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Decision No. 46123 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SALLIE KENDALL, owner of RIPON : 
TELEPHONE EXCHANGE for an order ) 
authorizing th~ sale of her telephone : 
properties to SAN JOAQUIN TELEPHONE ) 
COMPANY" a Califomia corporation. : 

--------------------) 

Application 
No. 32602 

(and .Amend:nent) 

This is an application for an order of the Commission 

authorizing Sallie Kendall to transfer certain public utility tele

phone properties know as the Ripon Telephone Exchange to San Joaquin 

Telephone Comp~Y7 a corporation. 

The properties to be transferred consist of all the tele

phone properties of the Ripon Telephone Exchange with the e:,=ception 

of certain land" buildings and furniture, and include a three

position Kellogg common battery switChboard, 839 company-ow.ned 

stations as of June 30, 1951" approximately 260 working lines, approx

imately 60 miles of :pole line, with nine miles of cable and 230 miles 

of .aerial ~re" together with supplies" motor vehicles and other 

equipment. Applicant Kendall repo~:-ts her investment in :plant and 

equipment at May 31" 1951" in the amou.~t of $97,314.29~ ~th a depre

ciation reserve o:f $14,,448.247 leaving a b:al:mce of $82,866.05 which 

has been paid or provided, in general7 ~ th moneys borrowed from San 

Joaquin Telephone Company 1n ~~e areount of $39,919.93 and by other 

borrowed moneys an~ proprictorts investment. (1) 

(1) 
In her ~ua1 report this applicant has reported her net book 

investment in plant at i62,024 at the close of 1949. In connection 
with Application No. 30233 (a rate proceeding decided 'by Decision 
No. 43979 ~ dated }1arch 2$" 1950) a member of the Cot:mission 1 s staff 
estimated the average net plant :for 1949 at $61,796. 
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It appears that the present o'Wner is of the o1=linion that 

She no longer is able to assume the responsibility or operating her 

telephone properties for the reason th.o.t tho dcv.e~opment w::Lthin tho 

eXchange ar~a. ls such that additional outside capital is required to 
meet the dorn~n::l.s ror new services. Accordingly, she ~as entered into 

~ agrcc~ent to sell her properties to San Jo~quin Tel<~~one Compnny 

for the sum of $65,279 .. 17, an amount Wich 'WaS determined in ~i.e 

follo~kng m~er: 

Proprietary capital 
Amount due San Jo~quin Telephone Comp~y 

Total 
Less: Current value of property not 

tr~sferrcd 
Bal8ilce 

Add: Furniture <md office ectu1pment in 
central office 

Purchase price 

$3:3,172.45 
39,919.93 
7;,092 .. 38 

8,0:39.32 
65,053.06 

226.11 

.M.5. , 279 .17. 

or the total purchase price, $39,919.93 as Shown above 

represents a~ounts adv~ced by the purChaser on open account for 

materiols and labor. !he remainder of $25,359.24 will be paid by a 

note to be issued to Tclbot Kendall and Sallie Kendall, said note to 

bear interest at the r~~e of 6% per ann~ and to be due upon deroznd. 

San Jo~qu1n Telephone Company~ the purchaser L~ this appli

cation, is a cotporation presently engaged in giving telephone 

service in and about Manteca, being operated by S~llie Kendall. It 

is reported that the corporation fin~cially and othe~ .. j,se is ;:.ble to 

continue the operation of the Ripon Telephone Exchange ruld, also to 

provide outside capital necessary to meet its requirements. 

It appears that the transfer as here proposed "Will not be 

~dvcrsc to the public interc~t. Accordingly, ~ order will be 

~tered granting a1=lp11cants l rectuests. 
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The Commission having considered the above entitled matter 

and being of the opinion that a public hearing thereon is not neces

sary" and that the application should be grcntcd" as herein provided; 

therefore" 

IT IS HEREBY ORDERED as follows: 

1.. Sallie Kendall" after the effective date hereof and on 

or before December 31" 1951" may sell her telephone properties com

prising the Ripon Telephone ExCh~ge to San Joaquin Telephone 

Compony, under the terms set forth in this application. 

2. The action taken herein sh~ not be construed to be a 

finding of the value of the properties herein authorized to be 

transferred .. 

3. Sen Joaquin Telephone Company, in acquiring the 

properties of Ripon Telephone Exchangc, shall transfer to its books 

the plant accounts and ~~e reserve for depreCiation appearing on the 

books of Ripon Telephone Exchange as of the date of transfer. 

4. The rates, rules and regulations of Ripon Telephone 

Exchange no'W' on filc 'With the CoIlll'!l.ission shall be refiled wi thi..'"l 

thirty (30) days from the da.te of transfer under t.he name of San 

Jonquin Telephone Company" in ~ccordance ~th the procedure pre

scribed by General Order No. 96" or" in lieu of suCh refiling" San 

Joaquin Telephone Com~any may file a notice of adoption of said 

presently filed rates" rules and regulations. No increase in the 

present rates Shall be made unless author1zed by the Commission. 

5. On or before the date of actual transfer" Sallie 

Kendall shall refund all deposits which customers are entitled to 
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have refunded. Any tUlrcfunded deposits Shall be transferred to and 

become the obligation for refund of San Joaquin Telephone Compzny. 

6. San Joaquin Telephone Company shall maintain 1 ts 

records in such form as to make available. information regarding the 

investment in telephone plant in Bipon" and the oper~ting revenues 

and expenses applicable to such plent. 

7. 'Wi thin thirty (.30) days af'ter the transfer of the 

properties" San Joaquin Telephone Company shall file ~th. the Com

mission a certified copy of the deed of conveyance. 

8. !his order will become effective twenty (20) days after 

the date hereof. 

Dated at san Francisco" Cru.1fomia" this C2 :r~ day of 

August" 1951. 

..r- : .......... .- ' 

Commissioners .. 
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