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BEFORE TH3 PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SAN DIEGO GAS & ELECTRIC COMPANY and ) 
CALIFORNIA ELECTRIC POWER Cm,IPANY for) 
authority to purchase and sell trans- ) 
mission and interconnection facilities) 
and for authority to enter into an ) 
Interchange Agreement. . ) 

Application No~ 32494 

OPINION AND ORDER 

By this application San Diego Gas & Electric Company and 

California Zlectric Power Company join in a request for approval of 

an agreement dated r-~ay 16, 1951, and for authority to carry out 

the purchase and sale of utility property and the interchange of 

electrical e~ergy as provided in said agreement. The property 

which would be sold by California Electric to San Diego consists 

of approximately 3.2 miles of 69 kv electric transmis~ion line with 

appurte~ances, rights-of-way and easements for the construction 

and maintenance thereof, except Federal Power License. Said section 

of transmission line is the remaining portion located i~ San Diego 

County and owned by Cal~ornia Electric Power Company of the 

transmission line uzed to interconnect the systems or the parties 

to said agreement. Other portions or the interconnecting trans­

mission line previously have been sold by California Electric to 

San Diego under authority granted by this CommiSSion in its 

Decision No. 41621 dated ~1ay 25, 1948) in Application No. 29075. 

In addition to the transfer of property, the agreement 

provides for the maintenance of in,;crconnecting transmission 

facilities and for the interchange of e~ergency service for the 

period from May 1, 1951, to April 30, 1956, inclusive, and 
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thereafter from year to year unless terminated upon notice given 

at least six months prior to April 30, 1956, or at least six months 

prior to any succeeding ar~iversary date. A copy of said agreement 

is attached to the application as Exhibit A. The agreement provides 

~~~that i¥.shall be deemed e££eet£ve a~ Q£ the c££ective date or the 

Commissionfs approval and that it shall be subject at all times to 

such changes or modifications as the Commission may direct in the 

exercise of its jurisdiction. 

Upon becoming effective, the agreement o£May 16, 1951, 

would t~rminate an existing interchange agreement dated November 20, 

1947 (as amended April 9, 1945). Article VII of the agreement of 

Mby 16, 1951, ~ould establish the rates and char~cs for emergency 

service supplied by eithor P3rty to the other for the period 

May 1, 1951, to April 30) 1956, at rates per kwhr which shall be 

the cost, including line losscs 1 to the supplying party of the energy 

delivered at the San Diego-Riverside county line, including any 

additional d~mand charge which the delivering party may be re~uired 

to pay in conn~ction ·d.ith power purchased for such delivery, plus 

15% of such tot~l cost. The agreeme~t has provision for th~ future 

determination of different charges for emergency s~rvice during 

any extension beyond April 30, 1956, ~~d also provides as follows: 

TtIn tho event that both parties hereto find 
it mutuclly beneficial to s011 non-emergency 
energy, either one to th~ othcr1 such energy 
~~y be sold at a price, or prices mutually 
agreed upon. tt 

Although arrangements for such interchange appear desirable, it is 

our opinion that the parti~s to said agreement should obt~in further 

authority from this Commission for tho applic~tion of diffcr~nt 

charges to th0 delivery of emergency service after April 30, 1956, 

or specific rates to the delivery of non-emergency energy, and the 

nuthoriz~tion gr~~tcd herein will be on that condition. 
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Under the agreement, San Diego is to pay California 

Electric one-half of a 10% annual c~rrying chargo on the c~pital 

cost of California's electric met~ring eouipment at Valley Subst~tion 

used in metering the interchanged energy. If said metering point 

is changed, the above carrying charge is to be discontinued ~d the 

party owning and installing the met~ring equipment at th~ new 

metering point sh~ll then be paid by the other party an annual 

~mount equ~l to one-h~lr of 10% of the capital cost of the new 

metering equipment ~~stallation. The price to be paid by San Diego 

for the property which would be transferred is $320 plus s~es tax, 

if any. It is cxpect~d that each of the parties will supply the 

Commission with a statement of its proposed journcl entries regkrding 

the trans~ctions involved in this sale of properties, as required 

under Account 391, Electric Plant Purchnsed, .md Account 392, 

Electric Pl~~t Sold, of the Uniform System of Accounts for Elcctric~l 

Corporations odoptcd by this Co~~ission. The action taken herein 

shn1l not b~ construed to be a finding of the value of the property 

herein nuthorizcd to be transferred. 

Th~ Commission h~ving considered the request of applicants 

and being or the opinion that the application should b~ gr~~tcd 

subjoct to the conditions afore-mentioned and that a public hearing 

is not n~cess~ry, ~d it ~pp~~ring to the Comcission that the pro­

posed tr~sfer of public utility property will not be udversc to 

the public interest; therefore) 

IT IS HEREBY ORDERED th~t San Diego Gas & Electric Compcny 

and Californiu Electric Po~cr Comp~y be, und they orc, ~uthorizcd 

to CArry out the terms .:nd conditions of the vrittcn .::greemcnt 

dntcd ~by 16, 1951, to purch~sc, sell, ~nd trcnsfcr the public 

utility prop~rty described therein, ~~d to deliv~r emergency energy, 
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each to the other, under the terms, charges, and conditions stated 

therein, subject to the condition that neither party shall supply 

to the other, without first having received further authorization 

rro~ this Commission, emergency energy at charges which differ from 

those fixed by Article VII of said agreement, or non-emergency energy. 

The effective date of this order shall be twenty (20) days 

after the date hereof. 

Dated at San 

orr~ 
FranciscO r California, this 

) 1951. 

1~, __ d.:l.Y 


