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Decision No. 

BEFOPE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO?NIA 

In the Matter of the Application of 

NALIBU TlATER COMP }NY, il Cru.ifornia 
corporation, for authority to execute 
a promissory note. 

) 
· · ) 
· · ) 
· · 

Application 
No. 32700 

This is an application by Malibu water Company fo'!' 

o.uthor:i.zatior.. to issue to Mo.rbleh.ead Lmld Compa..'"lY e.n unsecured note 

i..."l t..'le principal omount of $162,186. 92, pay~b1e on or before :f'i ve 

years after date of iss~e ~~th interest at the rate of 3% per acnum, 

for the purpose of rcfina."'lcing o~tst.mding indebtedness. 

Applicznt is a Califo=nia corporation organized in 1938 for 

the purpose of distributing and selling water for domestic purposes 

~d surplus WOlter, wh~ aVOlilaole, for commerCial ~d irrie~tion 

purposes i..'"l certai."'l. sections of Malibu. Ronch north of the City of 

S~nt~ Nonica, in the COU!lty of Los Angeles. In finoncing and oper:::.

ting 1 ts water system i t {l.~s rocci ved advances from Marblehead Le.nd 

Comp~"lY whicn are represented on its books by shares of common stock 

ond by unsecured .;:.dvances. As of December 31, 1950, it :::-eportcd its 

outstcnding stoc}~ in the e:.mount of $100,,000, 011 being held by 

Marblehead Lend Comp:ony, ond t.."le ~ount of ~dvances from tb.at company 

at $162,186.92. Exhibit A filed in this proceeding show:s that the 

latter sum has been acc~ulo.ting on .;:.pplicantfs records since 

August 31, 1939. 

The o.pplic~tion shows th.;:.t ~pplic~t does not have ~ff'i-

cicnt funds to p~y the .;:.dv~ces of $162,186.92 ~d that M~rblehead 
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L~d Company has agreed to accept a note in 1i~ ~d in satisf~ction 

of t.'I-le book account. 

The Commission recently h~s reviewed app1ic~tJs oper~tions. 

By Decision r;o. 45567" dated April 10" 1951" it authorized certain 

increeses in r~tes designed to yield applicznt net ~ual revenues 

of $7,350 and it permitted applic~~t to restate its books so as to 

reflect in its fixed capital accounts an historicc1 cost appraisel 

d~ted os of July 31, 1949" whiCh w~s submitted in the rete proceed

ing, 'With subsequent o.dditions mld betterments. It ~ppc~rs thct 

app1ic~t h~s exercised the authority gr~ted to r~st~tc its books 

end that its :fixed c~pi tru. accounts as of July 31, .1951, show total 

inve;jtmcnt in plant in the :::...'Uount of $1,017"877,, w"ith a reserve for 

depreciation of $209,900. Appliccnt reports outst~~ding indebtedness 

consis ting only of the advonces from Marblehead L::-~d Compony and 

mi:::cellMcous other i tcms of minor amount. 

kn order grcnting applic~ntt s request """ill be entered. 

The Co~ssion havL~g considered the ~bove entitled ~atter, 

ond being of the opinion that a public hearing thereon is not neces

sary; that the application should be gr~ted" as herein provided; 

~d that the money, property or labo:- to be procured or paid for 

through the issue of the note herein authorized is rcasonc.bly re

Quired by app1ic~t for the purpose specified herein; therefore~ 

IT IS HEREBY ORDEP.ED o.s folloW's: 

1. Mc.libu ~rater CO!:l?C'ny, after the effective dc.te hereof 

and on or before Dcc~ber 31, 1951, ~y issue to Marblchc~e L&~d 
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Company a note, in substantially the' same form as that filed in this 

proceeding as Exhibit B, in the principal a:nount of not exceeding 

$162,186.92, in pay:nent of outstonding indebtedness of like ~"'D.ount. 

2. Malibu W~ter Company shc.ll file with the Commission 

montr~y reports as required by General Order No. 24-A, Which order, 

insof~r as applicable, is made ~ part of this order. 

3. The authority herein gr~ted will become effective 

when Malibu Water Company has paid the tee prescribed by Section 57 

of the Public Utili i:ics Act, whic:." feE: is one hundred sixty-three 

($163.00) doll~rs. 

~ a-:- . 
Dated at ... ~A. ~<--'-1I-c. , Czlifornia, thi$ 1 .... '_7,{ __ _ 

d~y of September, 1951 .. 

Commissioners 
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