DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF GALIFCRNIA

In the Matter of the Applicetion cf
EVELYY M. XKNAPP and JOEN P. DEMEIERR,
co-partners Qoing dbusiness as PENINSULA
TRANSIT LINES, for certificate of
public convenience and necessity to
operate passenger svage service be-
tween Palo Alto, North Pale Alto, San
Carlos, Redwood City, Atherton, Menlo
Park, Woodside and Toyon Knolls.
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Application
No. 32720

Re: Tor Authority to Encumber properiy.
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QPINTON AND ORDER

This is an application for an order cuthorizing Evelyn

M. Knapp and Jokn P. Demeter to execute a deed of trust and to

issue a note in the principal amount of $65,000 for the purpose

of paying indebtedness and of financing the cost of additlons

and betterments.

Applicants, operating under the name of Peninsula
Transit Lines, are engaged in the passcnger stage business in
the cities of Palo Alto, Menlo Park, Redwood Clty, San Carlos,
and adjoining areas.<l) ey report that taey have acquired
real property in the County of Sen Mateo and that they desire to
construct certain improvements thercon for use in thelr opera-~
tions. The preuises presently afe cacuabered by 2 real estqte
loan in the amount of $29,000 in favor of The Anglo California

National Bomk of San Francisco, and applicents have made arrange-

1)
Tor the first six months of 1951 applicants report operating

revenues of 5133,319 and net operating income of $14,523, before
provicion for depreciation and federal income taxes.
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ments to increasc the indebtedness to the amount of $65,000. They
plan to use $29,000 of the increased amount to pay the existing

cncumbrance and the balance of $36,000, together with $18,000

which they will provide from their own resources, for the follow-
ing purposcs:
1. To purchese and install 3 hoists,

gasoline tanks, pumps, air compressor

and a2ir lines, shop benches, chain

hoists, and necessary machinery for

service and maintenance of bus trons-

portation, such equipment % 8,000.00

Construction of shop building to be
constructed on property at 1845 Baoy Road  27,000.00

Sewer, gas, and eleetricity extension
to service new location 5,000.00

Office building 10,000.00

Grading, surfacing, and fencing dus

parking areca 4, 000.00

Total . 000.00

The sum to be thus borrowed will be represented by a
note in the principal amount of $65,ooo; payable in installments of
$1,000 or more on the first day of cach month beginning Octobver 1,
1951; with Interest at the rote of 5% per amnum on deferred pay-
ments. The payment of the note will be secured by a deed of trus

covering applicants'! rezl property.

The Commission has considered this matter znd is of the
opinion that o pudblic hearing therecon is not necessary; that the
application should be gronted, a5 herein provided; that the money,
property or lobor to be procured or paid for through the issue of
the note herein authorized is rcasonably required by applicants
for the purposes specified herein; and thet such purposes are not,

in waole or in part, reasonably chorgecble to operzting expenses




