
e • A.32730 NM,I·r 

Decision No. 
/",,...,,/"', ..... 
·:.;;;.·0 ..... ,:,0 

BBfOl1B TIill PtrnLIC UTILITIEB COMNI6BION Of TI1B BTATB Of ~ALlfOftHIA 

In the Matter of the Application cf 
EVEL~ M. KNAPP and .rOEl! P. DE/1ETER" 
co-partnerz doing business as PENINSULA 
TRij~SIT LINES, for certificate of 
public conv~~ience ~~C necezsity to 
operate passa~ger stage service be
tween Palo Alto, North Palo Alto, San 
Carlos, Redwood City" Atherton> Menlo 
Park~ Woodside and Toyon y~olls. 

Re: For Authority to EnCUIr..ber :property. 

------"~ ......... -----~- ..... ------

OPINION AND ORDER 

) 
· 5 
· · ) 

) , 

) 
· 
) 
· · 

Application 
No. 32730 

This is an applicatior.. for an order authorizing Evelyn 

~l. Knapp and Jol".n P. Demeter to execute a deed of trust and to 

issue a note i."l the pri.."lcipal 3.!Ilount of $65,000 for the purpose 

of paying indebtedness a.."ld of financing the cost of additions 

and bett0r.me~ts. 

Applic~ts, ope:::-ating under th,e n~.I:le of Peninsula 

Tro.l.'lsi t Lines, are cneaged in the passc..'1.ger stOoge ousiness in 

the cities of Palo Alto, Menlo P~rk, Redwood City, San Ca:::-los, 

and adjoining areas.(l) They report that th~y have acquired 

real property in the County of San Mateo .m.d that t."l.ey d~sire to 

construct certain improv~~ents thereon for ~sc in ~~cir opcr~-

tions. The pr~ses presa"ltly ~re encumbered by a real estate 

lo~ :L~ the amount of $29,000 :L"l favor of The .Anglo C:llifom1a 

National B~~ of S~~ Fr~cisco, ~d applic~ts have ~~de arr~ge-

"(1) 
For the first six ~onths of 1951 applicants report oper~ti..~g 

revenues of $133,319 and net operating income of $14>523, before 
provizion for depreciation ~~d federal income tzxes. 
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ments to mcree-so t..~e indcbteenoss to the amount of $65,,000. They 

plan to use $29,,000 of thc incrc~scd ~ou.~t to p~y the existing 

cncUl'!l.brc.:ncc:: ~d thc balance of $36" 000" together 'With $18" 000 

which th0Y will provide from their own resources, for the follow"

ine purposes: 

1. To purcb.e.se ~'rl.d inst~l :3 hoists, 
gasoline t~s, pumps" air compressor 
and til' lines, shop benches, cho.ir.. 
hoists, ~~d necezs~ry mo.Chinery for 
service ~d mairJ.tcnClnce of bus trcns-
portation, suCh equipment $ 8,000.00 

2. Construction of shop building to be 
constructed on property ~t 1845 B~y Road 27,000.00 

3. Sewer, gas, ~d electricity extension 
to service new loco.tion 5,000.00 

4. Orfice building 10,000.00 

5. Grading" surr~cing, and foncing 'bus 
parking ~rea 4,000.00 

Total $54,000.00 

The ~ to be thus borrowed will be represented by a 

note in the p:-incipal amount or $65,000, payable 1.."1 installments of 

$1,000 or more on the first day of each ~on~~ begin.~g October 1, 

1951" with interest at the :-c.te of 5% per a.."l.."lt:It on deferred p:::.y

ments. The payment of the note 'Will be secured by a deed of trust 

covcrL"lg applic~tsT reel property. 

The Commission hcs considered this matter :md is of the 

opinion thct ~ public he~ring thereon is not necessnry; th~t the 

~pplic~tion should be gr~ted" ~s herein provided; that the money" 

property or l::.OOr to be procured or pllid for through the issue of 

the note herein ~uthorized is rc~sonably required by applic~ts 

for the purposes specified hereL~; ~d th~t such purposes ~re not, 

in whole or in part> r~~sonably Ch~rgec.ble to operc.ting e~enscs 
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