
". ........ 0.""' Decision No. __ ·_~_o_~_~._v_~ __ 

BEFORE THE PUBLIC UTILITIES COM!w1ISSION OF 'mE STATE 'OF CALIFORNIA 

In the matter of the Application of) 
County :Jate~ COm,al'lY 1 a California ) 
Corporation, £or ~ ce~ti£icate o£ ) 
public convenience and necessity to) 
authorize the operation of a water ) 
system ~s ~ public utility £or ) 
authority to issue and dispose of ) 
its securities. ) 

Applic~tion No. 32520 

Cameron·~~d Humberger, oy Herbert 
Cameron, for applicant; James G. Lee 
and Theo Stein) for the Co~~ss~on 
staff. 

OPINION -------
County ~vater Coopany, a corporatio:l., 'by the above

entitled application filed June 21, 1951, requests a certificate 

of public convenience and necessity to operate a water system 

in unincorporated territory west and northwest of the westerly 

boundaries of the Ci~J of San Bernardino, San Bernardino County, 

California. Authority to issue stock is also requested. 

A public he~ring in this applic~tion was held by 

Examiner Warner on August 29) 1951, in San Bernardino, California, 

County ~later Company, a California corporation, w~s 

incorporated on Mey 21, 1951, for the purpose, ~ong other things, 

of acquiring, developing, ~aintaining, constructing, and operating 

water systems. Office~s and directors are R. F. Cuttle, ?residcn~ 

and Director; C. F. Steinen, Vice-President ~nd Director; and 

Vera A Marriott, Secr0tery- Treasurer and Dir~ctor; all with 

cddresses in Los Angeles, Cclifornia. 
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Applicant is authorized by its articles of incorporation 

to issue one class of shares of stock only, the total number of 

shares being 250,000 at a par value of $1 per share, and with an 

aggregate par value of $250,000. 

A,plicant requests authority to construct ~~d operate a 

public utility water system in an ~rea comprising approximctely 
. . 

$4 acres of unsubdivided land, and Tr~ct No. 2902, San Bern~rdino 

County, comprising 123 lots. The area is more p~rticularly 

delineated on the map attached to the a?plic~tion as Exhibit B, 

end is outlined with n red line on the map £il~d at the hearing 

ns Exhibit No.1. 

The record shows that for the past 36 ~onths R. F. Cutt1e 

has been doing business as County W~ter Company without a certificate 

of public convenience and necessity issued by this Commission, ~d 

has been serving som~ 21 domestic consumers in Tract No. 2902 

through a water distribution system comprising 4- and 6-inch 

welded steel pipe as detailed on Exhibit No.1. Water for this 

system has been obtained from ~ well located in the northwesterly 

corner of the Service area applied for herein, at the southeast 

corner of California Avenue and Tract No. 1741. W~tcr hcs been 

obtained from this well under the terms of a.~ agr~cmcnt ~atcd 

September 2$, 1950, a copy of which was filed at the hc~ring as 

Exhibit No.7, between Californi~ Ranchos and R. F. Cuttle, wr~ch 

provided that Cuttle was grcnted an undivided 82/500 interest in 

the well site described in said exhibit together with an undivided 

$2/500 interest in and to the right to remove water therefrom, with 

the further provision that wh~n and ir the 84 acres were subdivided, 

~nd lots therein and Gdditional lots in Tract No. 2902 were sold, 
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Cuttlc would ~cquire a pror~ta share of the interest in the well 

si to, and of the rights to the water 1 which the number of new lots 

sold bore to the total number of lots in the new subdivision and 

Tract No. 2902 combined. Under the prOvisions of this agreement, 

Cut,tlc furnished all pumps) motor s, tnnks, C-."ld pipes Clt the well site 

necess~ry to furnish water to the s~id 84 acres, and to Tract 

No. 2902. The record shows th~t the well drilled on the site is a 

l6-inch well, c.pproximfltely 10 yeors old, drilled to '0. depth of 

520 feet, c.nd that it has a ::naxic~ production capacity of ~pproxi

m~t0ly 875 g~llons p~r minute. At the present time it hcs 

inst~lled in it a p~p driven by a 7~ horsepower motor which is 

cap~ble of producing c.pproxizwtely 75 or SO g.'lllons per minute. 

However, the record shows that for the last three weeks, due to 

pumping operation~ of Delmann Water Company, c. public utility, with 

a pump installed in c well located approximetcly 50 or 60 feet 

northwest of the C~:ifornia Ranchos-Cuttlc well, the California 

Ranchos-Cuttle well has failed to p~oducc water, and emergency 

service with Delmann Water Company through a cross connection at 

the well site has been in effect since that time, and is still in 

effect. Applic~ntTs witness Cuttle testified that although he had 

a l~rgcr pump and motor on hand, he h~d not inst~llcd them in the 

well. The record shows, ther.aforc, that applictlnt docs not possess 

a rcli~ble source of water s~pply either for present operations, 

or for future opcratio~s as propos~d. 

Applicant proposes to acquire, through the issuance of 

20 1000 shares of its capital stock, in the zmount of $20,000, the 

present w~ter syste~ owned and operated by R. F. Cuttlo, together 

with Cuttlefs interest in the well Site, well, and fccilities as 

outlined hcrcin~bovc. Applic~t also proposes to issue 5,000 shares 

of its capital stock to R. F. Cuttle for c~~h in the ~o~~t of 

$5,000 for working capital purposes. 

-3-



A-32520 * 

l'lith respect to applicant's proposed plan of developm~ .../ 
• > ~;~ 

~of the unsubdivided $4 acres as shown on Exhibit No. 1, ~n -engineering witness for ~pplicant submitted, as Exhibit No.3, 

an 0sti~;te of the cost of construction of the water system pro

posed to be ins~111ed therein. This esti~te included installation 

of 14,850 f~et of 4-inch, 6-inch, ~nd 8-inch, 10 g~uge welded steel 

. pipe, dipped and wrapped, ~nd insurance and pcrform~ncc bond in the 

~ount of $35,000; 13 fire hydr~nts inst~lled, $4,200; miscellaneous 

line fittings and gate v~lves installed, $1,500; and 408 service 

connections installed, $16,300; total amount, $57,.200. 

A letter from Sun Mortg::.g~ Corporation deted Aug~st 14, 

1951,· and signed by Verc A. Marriott, Secretary, was submitted ct 

the h~~ring us Exhibit No. $, stcting th1t it was willing to 

advo.ncc to cpp1ic~nt. all or any ~rt of the $57,200 needed 't!o 

cover the installation of the proposed facilities. This letter 

o.lso offered to adv~nce sufficient monies to drill a new well to be 

attached to th~ proposed water system in the event that 0. satis-

factory title is not obtained by app1~c~nt to the C~lifornia 

RanchoS-Cuttle well. No provisions ~ither for payment of interest 

in pcrcent~ge amount or for repayment of principal over a sp~cified 

pe~iod of time were contained in said letter. Exhibit No. S was 

received in evidence at the hcaring~ but its competency wus made 

contingent upon tho filing of a £in~ncial st~tcmcnt o£ Sun Mortgage 

Corpor~tion, subsequent to the he~ring, ~s Exhibit No.9. Despite 

a showing of totp-l ~sscts amounting ~o $3)783,475~26, Exhibit No.9 

show~ an ~cc~ulotGd earnings deficit of Sun Mortg~go Corporation 

in th~ aoount of $2,352.67 as of May 31, 1951, and c~sh on hand 

and in b~nks in the a:nount of ~2,146.29. Further, the balance Sh0Ct 

as of Kay 31, 1951, of Sun Mortg~ge Corporation shows current 

li~bi1ities of $373,650.6$, while its current assets ~ount to 

$335,696.63. 
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In connection with its npplic~tion to issue 20,000 shares 

of capital stock to R. F. Cuttle in exchange for the R. F. Cuttle 

w~tor system, dOing business a~ County W~ter Company, appliecnt's 

Witn~ss submitted as Exhibit No. 4 a statement of the present 

rep13ccmcnt value, new, of physic~l nssets proposed to be trons

fcrred,by Cuttlo to applicant, in the tot.:ll .::.mount of $26,510.60. 

This wi tne:zs could. in no way support tho historic:ll cost of the 

assets enumer~tcd, ~d furnished no such ir.fo~~tion to the 

Co~ission for its informntion in determining tho basiS and the 

amount of th~ copitnl stock issue requested to b~ authorized. 

:1hcn questioned about t he extent and time of the proposed 

development o~ the uddition~l $4 acres, ~pplicant's witness stcted 

that it W.:lS his understcnding that Sun Mortgugc Corporation intended 

to fin.?ncc: su.ch development, but he could not st:!to to wh<::.t extent', 

or over whet period, the development would tD.ke place.. No witness 

for Su."l. ~·!ortgc.go Corpor.?tion testified rcg.:::.rding the plcns of toot 

corporation, ·~nd the Commission is un~blc to determine from the 

record the reliability of those pl~"l.s ~nd the degree of public 

convenience and necessity present in applie~"l.tf3 request to serve 

the area. 

It is concluded t~t applicant'S plans for obt~ining a 

source of water supply to serve the ~rea in question lack precision 

and definiteness of determinability; that its arrangements for 

financing its proposed op~rations in the area requested to be 

certificat0d ar~ not clear; and th~t under the unccrt~n conditions 

shown in the record, it 'V/ould be adverse to the public interest to 

grant applicant's request for ~ certificate of public eonvQni~ncc and 

necessity and its request for authority to issue stock. The order 

).erein will provide that such requests will be denied. 
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Co~~ty Water Company, a corporation, having applied 

to thG COmmission for a certificate of public convenience and 

necessity, and for authority to issue shares of stock, a public 

hearing having been held, and the matter having been submitted 

for decision, 

IT IS ORDERED that Application No. 32520, filed by 

County ~'latcr Company be, and it is hereby, denied. 

The effective date of this order sball be twenty (20) 

days after the date hereof. 

of 
A ~ated at Los Angeles, Califo~~a, 

. IX r.~.1o.L , 1951. 

thiS_ .... ~..-;.r_tt_,_daY 

Commissioners. 


