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Decision No. i<

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of
County Jater Company, a California

Corporation, for a certificate of )
public convenience and necessity to)

)
)
Application No. 32520
authorize the operation of a water )
systexm &s a pgblic utility for )
authority to issue and dispose of )

its securities. )

Cameron and Humberger, by Herbert
Camercn, for applicaent; James G. Lee
and Theo Stein, for the Commission
staff.

OPINION

County Water Company, a corporation, by the above-
entitled application filed June 21, 1951, requests 2 certificate
of public convenience and necessity to operate 2 water systen
- in unincorporated territory west and northwest of the westerly
boundaries of the City of San Bernardino, San Bermardine County,
California. Authority to issue stock is also requested.

A public hearing in this application was held by
Examiner Warner on August 29, 1951, in San Bernardino, California,

County Water Company, a California corporation, was
incorporated on May 21, 1951, for the purpose, among other things,
of acquiring, developing, maintaining, constructing, and operating
water systems. Officers and dircctors are R. F. Cuttle, Presidens
and Director; C. F. Steinen, Vice-President and Director; and
Vera A Marriott, Secrotary- Treasurer and Director; 2ll with

acdresses in Los Angeles, Colifornia.




Applicant is authorized by its articles of incorporation
to issuc one class of shares of stock only, the total number of
shares being 250,000 at a par value of $1 per share, and with an
aggregate par value of $250,000.

Applicant requests authority to construct and operate a
public utility water system ig an area comprising<approximately
8L acres of unsubdivided land, and Tract Ne. 2602, San Bernardine
County, comprising 123 lots. The area is more particularly '
delinecated on the map attached to the application as Exhibit B,
tnd is outlined with 2 red line on the map filed at the hearing
as Exhibit No. 1.

The record shows that for the past 36 months R. F. Cuttle
has been cdoing business as County “Water Company without 2 certificate
of public convenience and necessity issued by this Commissioﬁ, and
has been scrving some 21 domestic consumers in Tract No. 2902
through a water distribution system comprising 4L- and 6-inch
welded steel pipe as detailed on Exhibit No. 1. Water for this
system has been obtained from a2 well located in the northwesterly
corner of the service area applied for herein, at the southeast
corner of Californmia Avenue and Tract No. 1741. Water has been
obtained from this well under the terms of an agrecment dated
September 28, 1950, a copy of which was filed at the hearing as
Exhibit No. 7, between California Ranchos and R. F. Cuttle, which
provided that Cuttle was granted an undivided 82/500 interest in
the well site desceribed in said exhibit together with an undivided
82/500 interest in and to the right to remove water therefrom, with

the further provision that when and il the 84 acres were subdivided,

and lots therein and additional lots in Tract No. 2902 were sold,




Cuttle would acquire a prorata share of the interest in the well
site, and of the rights to the water, which the number of new lots
sold bore to the total number of lots in the new suvdivision and
Tract No. 2902 combined. Under the provisions of this agreement,
Cuvtle furnished all pumps, motors, tanks, and pipes at the well site
necessary vto furnish water to the said 84 acres, and to Tract

No. 2902. The record shows that the well drilled on the site is 2
16-inch well, approximately 10 years old, drilled to o depth of

520 fect, and that it has a maximum production capacity of approxi-~
mately 875 gallon; per minute. At the present time it has
installed in it 2 pump driven by a 7% horscpower motor which is

capable of producing approximately 75 or 80 gallons por minute.

However, the record shows that for the last three weeks, duc to

punping operations of Delmenn Water Company, 2 publie utility, with
& pump installed in a well located approximately 50 or 60 feet
northwest of the Califormia Ranchos-Cuttle well? the California
Ranchos-Cuttle well has failed to produce water, and emergency
sérvice with Delmenn Water Company through a Cross connection at
the well site has been in effect since that time, and is still in
effect. Applicant's witness Cuttle testified that although re had
a larger pump and motor on hand, hc had not installed them ir the
well., The record shows, therefore, that applicant do¢s not possess
a reliabdle source of water supply cither for prescnt operations,
or for futurc operations as proposcd.

Applicant proposes to acquire, through the issuance of
20,000 shares of its capital stock, in the amount of $20,000, the
present water systen owned and operated by R. F. Cuttle, together
with Cuttle’s intercst in the woll site, well, and foeilities as
outlined hereinabove. Applicant also proposes to issue 5,000 shares
oflits capital stock to R. F. Cuttle for cash in the amount of
$5,000 for working capital purposes.
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With respect %o applicant's proposed plan of deveIOpeszi/wa/
/of the unsubdivided 8. acres as shown on Exhibit No. l,;gg_cxz’élz
engineering witness for applicant submitted, as Eihibit Ne. 3,

an estimate of the cost of construction of the wéﬁer system pro-
posed to be installed therein. This cstimate inéluded.installation
of 14,850 feet of L4-inch, 6-inch, and &-inch, iO gauge welded stecl
. Pipo, dipped and wrapped, and insurance and performance bond in the
amount of $35,000; 13 fire hydrants installed, $L4,200; miscellancous
line fittings and gate valvcs installed, $l,§OO; and 408 service
connections installed, $16,300; total amount, $57,200.

. A letter from éun Mortgoge Corporation dated August 14,
1951, and signed by Vera A. Marriott, Sceretary, was submitted at
the hearing as Exhibit No. 8, stating thot it was willing to
advance o applicant 2ll or any part of the #57,200 needed to
cover the insztallation of the proposed facilitics. This letter
also offercd to advance sufficicnt monies to drill a now well to be
attached to the proposcd water system in the event that a s2tis-
“factory title is not obtained by applicant to the California
Ranchos-Cuttle well., No provisions cither for paymeat of intercst
in percentege amount or for repayment of principal over a specified
reriod of time were containced in said lctter. Exhibit No. 8 was

recelved in evidence at the hearing, but its competency was made

contingent upor the filing of a finaneial statoment of Sun Morcgago
Corporation, subsequent to the hearing, as Exhibit No. 9. Despite
a showing of total a2sscts aﬁounting‘to $3,783,475.26, Exhibit No. 9
shows an accumulated carnings deficit 6f Sun Mortgage Corporation
in the amount o? $2,352.67 as of May 31, 1951, and cash on hand
and in banks in the amount of $2,146.29. Further, the balance sheet
as of May 31, 195;,'of Suﬁ Mortgage Corporation shows current |
liabilities‘of $373,650.68, while its current assets cmount to
$335,696.63.
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In connection with its application to issuc 20,000 shares
of capital stock to R. F. Cuttle in exchange for the R. F. Cuttle
water system, doing business as County Weter Company, applicant'’s
witness submitted as Exhibit No. L a stotement of the present
replaccment value, new, of physical assets proposcd to be trans-
ferred by Cuttle to applicent, in the total amount of $26,510.60.
This witness could in no way support the historical cost of the
assets enumerated, and furnished no such information to the
Commission for its information in determining the basis and the
amount of the capital stock issue requested to be authorized.

wWhen questioned about the extent and time of the proposed
development of the additioncl 8L acres, opplicant's witness stated

that it was his understanding thot Sun Mortgage Corporation intended

to finence such development, but he could not state to what extent,

¢r over what period, the development would toke placc. No witness
for Sun Mortguge Corporstion testified regarding the plans of that
corporation, and the Commission is unable to determine from the
record the reliability of those plans and the'degree of public
convenience and necessity present in applicant's request to serye
the area,

It is concluded that applicant's plans for obtaining a
source of water supply to scrve the area in question lack precision
and definiteness of determinability; that its arrangemcnts for
financing its proposed operations inm the area requested to be
certificated are not clesr; and that under the uncertain conditions
shown in the record, it would be adverse to the public intercst to
grant applicant's requcst for a certificatoe of public convenience and
necessity and its request for authority to issue stock. The order

Jerein will provide that such recuests will be denied,
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County Water Company, & corporation, having applied
to the Commission for a certificate of pudblic convenience and
necessity, and for authority to issue shares of stock, a public
hearing havipg been held, and the matter having been sudbmitted
for decision,

IT IS ORDERED that Application No. 32520, filed by
County Vater Company be, and it is hereby, denied.

The effective date of this order shall be twenty (20)

days after the date hereof.

5Dated at Los Angeles, California, this ,<y¢ ;é- day

Presidents
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Commissioners.,




