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Decision No. 

BEFORE THE P"U"BLIC UTILITIES Cm'fISSI0N OF THE STATE 0:' CALIFORNIA 

In the !,!atter of the Application of ) 
'K. P. Tract Water Co. to operate a ) 
wa.tcr system in Sacr~!:lento County and) 
to establish rates accordingly. j 

Application No. 323$1 
(Amended) 

Jack M. King as applicant; Eliz~beth Patterson, 
appl~cant 5y Aletr4 1. King. 

In this application filed ~~y 5, 1951, and as amended 

July 23, 1951, Jack M. King and E1iz~beth Patterson (K. P. Tract 

Water Company) ask for a certi!ic~te of public convenience and 

necessity to maintain and operate a public utility water system 

in Sacramento County approximately one mile south of the City of 

Sacramento and for the establishment of rates for the service to 

be rendered. 

A public heari~g in thi~ matter was held before Examiner 

&~erson at Sacramento on August 30, 1951, at which time the matter 

was submitted for decision. 

Applicants have subdivided a parcel of land known as the 

K. P. Tract into 21 lots, 12 of which are for reSidences, $ for 

commercial enterprises and 1 used for water utility facilities. 

Lot 12 of said tract contains two S-inch drilled wells, each about 

110 feet deep, equipped with a 5 hp jet and a 3 hp turbine pump. 

The pumps deliver water into a 525-gal1on pressure tank equipped 

to automatically maintain pressure be~leen 35 psi and 70 psi. 

Water from the tank flows through a 120-ga11on sand trcp into a 

distribution system consisting of about 910 feet of 3-inch ea1v.::nized 
• 
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pipe. Service connections ar€ ~de to the service pipes of 

customers at the main. In other words, the co~pany owns no 

s~rvice pipes. Three wharf-type fire hydrants, owned by the 

applicants, ~re situated along the m~in on Patterson Way. 

Applic~nts have propos~d the following rates: 

Flat R~t~s 

Per !JIonth 
Residence •.••••••.••••••••••••••••••• $3.$0 
Motel, living quarters •.••••••••••.• ~ 3.00 
~1otc1, per cabin •••••••.••••••••••••• 1 .. 00 

First 
Next 
Next 
Over 

Meter Rates 
P~r Meter 
Per !~onth 

SOO cubic feet, or less .•.•••• $2.50 
1,200 cubic feet per 100 cu.ft... .20 
3,000 cubic feet per 100 cu.ft... .15 
5,000 cubic feet per 100 cu.ft... .10 

The system now in plac~ was commenced in 1945 when the 

first well was installed and two homes were sorved. In 19~9, 

water was made available to other residents and applicants 

started charging for water service. At the present time 10 homes 

and a ~otel are served, for which applicants have charged flat 

rates of $3 and $10 per month, respectively. Although a meter 

rate is proposed, applicants intend to install meters only in the 

event that consumers waste water. 
" 

On the basi~ of the prestnt flat rates, an annual 

revenue of $482 would be realized from present consumers. If the 

tract were fully developed a~d each lot separately occupied, an 

annual revenue of eSSS might be obtained. During 1950 1 applicants 

collected $405, i~ water revenues. 

During 1950, applicants ~eco~ded $529.87 as operating 

expenses, such sum including taxes and a depreciation expense 

calculated ~t 2% of the then total fixed capital. None 

of the recorded expenses covered any allowance or charges for 
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wages or other reimbursement for applicants' time or efforts in 

operating the syst~m. No estimates of future operating expenses 

have been presented either by applicants or the Commission staff. 

Howevcr1 considering past operutions it is apparent that the future 

expenses necessary to a functioning of the system will approximate 

$350 for pumpinl power, $50 for tax0S, $15 for fire insurance, 

$60 for repairs, $180 for depreciation, and a minimum of $120 for 

accounting and collection costs annually. ~li th such expenses 

totaling $775 annually, it se~ms obvious that this system, even 

when fully developed, will little more than meet i~s opcr~ting 

exp~nses. Applic~nts are aware of such situation. 

Tha system has been financed by applicants on substa~tiolly 

a cash basis ~rom funds obtained through the sale of lots. As of 

August 30, 1951, the fixed capit~l of the system tot~led $5,886.57, 

mode up as follows: 

Ac. 
No. 

C-l 
C-5 
c-6 
C-10 
C-14 
C-16 
C-18 
C-19 
C-20 

Account 

Organiz.::,.tion 
IAlnd 
Buildings 
Wells 
Pumping Equipment 
Purificotion Equipment 
Distribution Mc.ins 
T.:lnks 
Hydr~nts 

AI:lount 

$ . 50.00 
soo.oo 
435.00 
914.19 

1,511.77 
242.11 

.1,274.00 
611.50 
48 .. 00 

5,886.57 

The rc.tes proposed by ~pplicants were objGctcd to by one 

of the five customers in ~ttcnd~nce at the hearing, prim,~rily on 

the grounds th~t the rates of other w~tcr uti1itios in the general 

area were lower than those proposed. However, evidence presented 

showed that billings for water service on two near-by syste~s are 

actually r..igher than those proposed by applicants. Irrespective 

of such comparisons, a utility may not be forced to operate ~t a 

loss. It is clearly evident th~.t the proposed rates will yield 

-3-



e 
A-323Sl (Amended) 

less than a 2% return, even with the tract fully developed. Appli

cants' proposed rates appear to be reasonable to the customers and 

will be authorized. 

Applicant King testified that no franchise or other 

permit is required or can be obtained trom the county for con

struction or operation of the system. Southern California Water 

Company holds ~ county franchise for a l~rge area which includes 

t~t now being served by applicants and the county is un'~lling 

to gr~nt another franchise for ~pplicants' are~. It appears 

thct the fra:'lchise held by South~rn Colifornia :vater COI:lp~.ny 

does not obligate it to serve, thct the system of ~id company 

is more th:m one :nile distant from the K. P. Tro.ct, and that 

said company hcs no intention or desire to extend its system to 

cpplico.nts f tract. Under these circumst~nces and in view of the 

record in this proceeding, it appe~rs that public convenience 

~nd necessity require end will require that ~pp~ico.nts be gr~nted 

a certific~te as re~ucsted. The certifico.tc of public convenience 

o.nd necessity horcinQfter issued is subject to the following 

?rovision of l~w: 

That the Commission sh,~ll hl;).vc no power to 
authorize the c~pitclizction of this certifi
cate of public convenience ~nd necezsity or 
the right to own, opcrot~ or enjoy such 
certi!ic~te of public convenience end 
necessity in excess of the ,1mount (exclusive 
of ~ny tax or ~nual charge) ~ctu~lly paid 
to the Stctc cs the consider~tion for the 
issuance of such certificate of public 
convenience ~nd necessity or right. 

o R D E R - -- --

The above-entitled application hcving been conSidered, 

a public hecring thereon having been held, the mo.ttcr h.::.ving been 

submitted end now being ~ecdy for decision, 
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IT IS HEREBY FOUND AS A FACT that public convenience 

nnd necessity require and will re~uiro the construction and 

operation of a public utility water system by J~ck M. King ~nd 

Eliz~beth Pnttcrson (K. P. Tr~ct N~ter Comp~ny) in S~cramcnto 

County, Californi~, within the arc~ dcsign~ted K. P. Tr~ct as 

dolinc~t~d on th0 m~p att~ched to the ~pplication; therefore, 

IT IS HEREBY ORDERED that a certific~te of public 

convenience and necessity be and it is ~ranted to Jack M. King 

and Elizabeth Patterson to construct and operate a public utility 

water system, to be known as K. P. Tract Water Company, for the 

distribution and sale of water within the territory hereinabove 

described. 

IT IS HEREBY FURTHER ORDERED that applicants shall: 

1. File with this Commission, in quadruplicate and 
in conformity with General Order No. 96, the 
rates'set forth in Exhibit A attached to this 
order, together with rules ~~d regulations and 
tariff ser~ice area map acceptable to this 
Commission? to be effective on November 11 19?1. 

2. F~~e with this Commission, within ~orty (40) days 
after the effective date of this order, four 
copies of a comprehensive map, drawn to an 
ind~eated seale o£ appro~mately 400 £eet to the 
inch, delineating oy appropriate markings the 
various tracts of land and territory served and 
the location o~ the vDrious properties o~ applica~ts. 

The effective date of this order shall be twenty (20) 

days after the date hereof. 

Dated at Los Angeles, California, this 

of ~~arAJJ~ ,1951. 

Comcissioners. 
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APPLICABILITY 

EXHIBIT A 
Page 1 of 2 

Schedule No.1 

Applica.ble to all unmeasured water serv:lce. 

TERRITORY 

~ithln the K. P. Tract, Sacramento C01.mty, as delineated on the map 
inc1uc1ed in the tar1.t! sheets .. 

RATES -
Per Y.onth 

Domestic service, per connection ••••••••••••••••••••••• $3.50 
C~erc1al establishment, per connection ••••••••••••••• 3.00 
Motel 11v1r..g ~er:5 ............... eo •• III...... ... ....... ,3.00 
Motel, per rental unit .•..••••••••••••••••.•••••••••••• 1.00 

SPECIAL CO~~ITIONS 

1. Cnarges are payable monthly in advance. 

2. !-!eters may be installed at the option of the utility or the 
consumer, in which event service thereafter will be rendered only on 
the basis of Schedule No.2, General Xetered Service. A cOllS'UZIler's 
reo.:uest for chan~e from flat rate to metered service mU$t be made in 
writing. 
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EmBIT A 
Pa~ 2 of 2 

Schedule No. 2 

GENEfUL ME'I'ERED SERVICE 

APPLI CABILIT.,Y 

Applicable to a.ll metered 'Water service. 

TERRITOR Y 

Within the K. P. Tract., Sacramento County, AS delineated on the map 
1nclude~ in the tarift sheets. 

RATES -
Quantity Charge: 

Per Meter 
Per Y.i.Onth 

First 800 cubic teet or less ••••••••••••••••••••••••• $2.50 
Next 1,200 cubic feet, per 100 cubic feet ••••••••••••• .20 
Next 3,000 cubic feet, per 100 c~b1c feet ••••••••••••• .15 
Over 5,000 cubic teet, per 100 c~bic feet ••••••••••••• .10 

Yrl,l'l5:::rum Charge: 

For S/8 x 3/4-inch meter ••••••••••••••••••• ~ ••••••••••• ~2.50 
For 3/4-ineh meter ..•.••......•••••...•.•.....••• 3.00 
For l~1neh meter •••• __ ••••••••••••••••••••••••• 4.50 

The l/J.nimum Charge will entitle the consumer to the 
quantity or 'Water which that monthl.y minimum charge will 
purchase a.t the Quantity Rates. 


