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Deci sion No. 4'6517 !If ~ Ii tin!1~" '!J~~,~ U2!lVd~! 
:eEFORE THE PUBLIC U'XILI'XIES COM1luSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of 

) 
· · JEFFERYS' MILL & WAREaOUSE 

COM..'O ~-Y, INC. ~ 
a cOX'j;)ora tion, 

) 
· · ) 
· · 

Appll. ca tiO::l 
No. 3272.3 

For Permission to Execute a Note )' 
Secured by Deed of .T~lst. : 

------------------) 
o PIN ION ---_ ..... ..--

This is an application for an order of the Commission 

au~~orizing Jefferys' Mill & Warehouse Company, Inc. to execute a 

deed of trust and to issue a note i.."'l the principal amount of $50,,000 

for the purpose of refinancing out~t~di."'l.g indebtedness, of paying 

for equipI:lent, and of providing working capital. 

Applicant is a California corpor~t1on organized on or 

about June 2, 1948. It is engaged in me:-chandising actiVities in 

Winters and, incidentally ther~to, in the operation of public utility 

~archouses for the stor~ge of grain, its utility·activities account- . 

ing for a small portion of its tot...-.l r.evenues .. For the twelve-month 

periods ended May 31, 1949, 1950 and 1951" it reports revenues and 

expenses as follows: ., 

Warehouse oper~tions: 
Revenues 
Expenses 

Net 
Non-warehouse operations: 

Revenues 
Expenses 

Net 

Total net revenues 

Twelve MQnths Ended 
M~y 31, 1949 Mer 31. 1250 M~y 31. 1951 

$ 17~213.42 $ 16,498.34 $12,47.3.00 
11.785.71 12,751.60 11,964.97 

5.,427.71 3,746.74 508.03 

7l,631.20 80.,201.24 92~8S2.49 
7t:S~.36 8~:S21.60 75.66~.9~ 

(2 .16) (;620.36) 17,21 .5 

~ 1.179.55 $ 126.38 $17,724.52 
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In Exhibit A filed in ~~s proceeding, app1ic~t h~s re

ported its assets" .liabi1i ties and net worth as of MD.y 31" 1951" ~s 

follows: 

Assets 

Current assets -
C~sh 
Accounts receivable 
Merchandise inventory 

Total ~rent assets 
Fixed ~ssets -

Cost 
Allowance for depreciation 

Net fixed assets 
Prep~d expenses 
Org~ization exp~sc 

Totru. 

Li~bilities nnd Net Worth 

Current liabilities -
Notes to Bonl-: of Davis 
Trade ~ccept~ces 
Other notes ~d ~ccour.ts payable 
Accrued liabilities 
Tot~ ~rrcnt liabilities 

First deed of trust 
To~~ liabilities 

Preferred stock 
Common stock 
Retained car.nings 

Totol 

$ 8,98,3.68 
35,486.67 
40,019.1.5 

13.3,6.34.89 
42,7.98.32 

$ 10,000.00 
52,042.25 
32,,467.85 
4,187.27 

$ 84,489.50 

§173z 367.02 . 

$98,,697.37 
16,.880.00 

115".577.37 
15,.000 .. 00 
40)000.00 

2.789- 65 

$173.367.02 

A reference to o.pplic~tr·s fincnci.::.l stutcmcnts indicates 

thut it ru:.s financed its nssets, il'l part" througe the issue of short

tcr.m, 6% notes to ~~ of Davis ~~ the ~ount of $10,000 ~d the 

cxecu.tion of n first deed of t :ruzt in r~vor of s;::.id b:mk" also 'With 

interest ~t the ro.te of 6% per ~"'lu:::." in the pri."'lcipal ~ount of 

$16~8$O, ns of May 31~ 1951, the ~ount subsoquontly hnVing been 

reduced. App11cont reportc thnt it desires to consolidnte these two 

i tcms of indcbtcdrJ.~ss ::md to increo.se its tot::.J. Oorro'W1ngs to 

$50~000, for the following purposes: 
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Payment of short-tem notes 
Payment of deed of trust 
Construction of new processing equi?ment for 

stock feed . 
For working capital 

Total 

$lO~OOO 
16~070 

8~OOO 
15,930 

$20 •000 

The sum to be thus borrowed will be represented by a note 

to be paya.ble in monthly installments of approximately $700" with 

interest at the rate of 5% per ~~~. 

It appears from a review of applicant's financial state-

men ts that it has need for additional funds from external sources to 

pay i tz indebtedness and to improve its cash position. Applicant 

!l.lS not yet filed with the Commission a copy of the deed of trust 

which it proposes to execute to secure the payr:lent of' the proposed 

note~ ~d it reports thct the same will not become aVailable until 

the loan hns been apprC?ved. The order herein" accordingly" will 

:,uthorize applicant to issue the note but Will proVide that such 

authority will become effective when applic~t has filed 0. copy of ~~e 

proposed. indenture with the Commission and h~s recci ved a supple

mental order authorizing its execution. 

The Commission ha.ving considered 'the a.bove entitled matter" 

~d boing of the opinion ~~a.t a public he~ring thereon is not neces

sary; .~~at the applicction should be gr~ted" ~s herein prOVided; 

th~t the money" property or labor to 'be procured or p::..id for through 

the issue of the note herein ;:..uthorizcd is reason;:..bly required 'by 

~pplicant for the purposes specified herein; and ~t such purposes 

o.rc not~ in ~mole or in part" re~son~bly chQ.rgenblc to oper~ting 

cxpen.~es or to income; thereforc,1 
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IT IS HEREBY ORDERED .'lS follows: 

1. Jefferys 1 Mill & Warehouse Company, Inc., ~fter the 

effective date hereof and on or bcfo're December 31, 1951, may issue 

c note in the principal ~ount of $50,OOO,pnyable·.'lS indic~tcd 

herein, for the purposes set forth. in this applic'ation. 

2. The authority herein grznted will become effective 

when cppliccmt has p:lid the fec prescribed by Section 190tl- of the . 
Publi,c Utili tics Code (formerly Section 57 of the Public Utili ties 

Act), ond has filed ::. copy, of its proposed deed of trust to secure the 

pay:ment of sOoid note, and whe.""l the Commission by a supple:nento.l order 

h~s ~'lt.."'lo!'ized the execution of :;~id deoo. of trust. 

Applicant shall file wit.." the Commission monthly re-

ports as required by General Order No. 24-A, whiCh order, insofar as 

applict'.olc, is :n.:lde ~, po..rt of this order. 

D:::.tcd at Snn FranCiSCO" California, this ...:?7T-(R d:lY of 

Septen.bcr, 1951. 

PUBLIC unUTlES COMMISS10N 
STATE OF CAl.lFORNIA 

-r Com:0'.1ssioners 
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