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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order of the Public Utilities
Commission of the State of California
granting and conferring upon applicant
all necessary permission and authority
to carry out the terms and conditions
of a written contract entered into by
and between applicent and EAST CONTRA
COSTA IRRIGATICN DISTRICT, dated
July 10, 1951 (Exhibit ™A™ hereof).
(Electric)

Application No. 32685
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OPINION AND ORDER

Ir this application Pacific Gas and Electric Company
requests authority to carry out the terms and conditions of a
contract dated July 10, 1951, with East Contra Costa Irrigation
District. A copy of said contract is attached to the application
as Exhibit "A". Under the contract Pacific is to sell and deliver
to the District all electric energy recquired for the operation of
the District's electrical machinery and apparatus having a2 rated
capacity of 2,837% hp, and in the conduct of the District's
business. The energy is to be delivered at various points as
follows: (1) District's 22,000-volt distribution line serving
2,5L5 hp, (2) four booster pumps totaling 139% hp served directly
from Pacificts distribution system at 480 volts, or 240 volts, and
(3) nine drainage pumps totaling 153 hp served directly fron
Pacific's distribution system at 240 volts.

The contract, under its provisions and upon grant of
the requested authorization by this Commission, would become
cffective from and after the commencement of the service period

covered by the first regular meter reading made subsecuent to
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November 1, 1951, and will continue in force until November 1, 1961,
The contract provides that it shall be subject at all times to such
changes and modifications as this Commission may direct from time
to time in the exercise of its jurisdiction.

The rate for electric service under the contract would
be 6.25 mills per kwhr. In its application Pacific states that it
received 549,388.31 for ¢lectric service furnished te the District
in part under the existing contract betwcen Pacific and District
and in part in accordance with Pacific's Schedule P-3 during the
12-month period ending with the June, 1951 meter recading date.

The application 2lso statcs thet the District would have paid
Pacific $44,674.10 for the same service under the rates provided
in the proposed contract. Based on the service furnished during
said l2-month period, the proposcd contract would result in 2
reduction of $4,714.15, or about 932% below the charges based on
the tariffs under which the District is proescntly scrved.

In support of its regquest, Paciflic states that it hes
been supplying the District for approximately 18 years and that the
United States of America, actiag through the Department of the
Interior, Burcau of Reclamation, hes offered to furnish clectric
cnecrgy and service to the Distriet under a contract which contained
rates and charges materially lower than the rates and charges of
Pacific's proposed contract. Pocific states further that it
offered the reduced rates and charges as provided in the proposcd
contract to the District in order to avoid the loss of the District
23 one of its electric customers ond to protect ond prevent
diminution in the valuc of Pacific's investment in electric
propertics and to obviate the imposition of added costs upon

Pacific's other clecuric customers.




It appecars that Pacific’s offor to supply service to

the District under the proposed contract at rates which are lower

than those of its regular filed tariffs has been made to moot

competition and hold the business. In the past this Commission

has cuthorized the supply of service at special rates to customers
beeause of competitive conditions and in se doing has stated that

if it should apmear in a rate proceeding that eny losses are being

incurred because of such services at lower rates, such losses are

not to bYe imposed upon other customers of the utility. The

Commission, recognizing its continuing jurisdiction over the subject
matter of this contract, is authorizing applicant's request hergin
upon the premise that the rates charged under this contract shall
n0v be permitted to burden or prejudice other customers of Pacific.
Authority will be granted to carry out the terms and conditions of
the proposed contract although the 10-year term is somewhot longer
than the terms of contracts authorized by this Commission under
zore usual circumstances. Since the rates in the Proposed contract
are materially lower than Pacific's filed tariffs, it is recsoncble
that the consumer should be obligated to tzke service for the
longer period.

The Commission having considered the request of applicant
axd being of the opinion that the application should be granted
in the light of the circumstances discussed above and that 2
Public hearing is not necessary; therefore,

IT IS HEREBY ORDERED that Pacific Gas and RElectric

Company be, and it is, authorized to carry out the terms and
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conditions of the written contract with East Contra Costa
Irrigation District, dated July 10, 1951, a2nd to recnder electric
service under the terms and conditions stated in sald contract.
The effective date of this oxrder shall be twenty (20)
days after the date hereof.,
ated a2t San Fran;isco, California, this cfﬁqtéf day
of Ja\ .4%57§Z;ngx) » 1951.
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Commassioners.




