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~C220 ~~n~n~h 
Decision No. ..:.0 

- - u i!.tJ U gilA} 
BEFORE THE PUBLIC UTILITIES CO~·1!.aSSION OF THE STATE OF CAL~FOMftA 

In the matter of the application of 
PACIFIC GAS AND ELECTRIC COMPANY for 
an order of the Public Utilities 

) 
) , , 

Commission of the State of California ) 
granting and conferrin~ upon applicant) 
all necessary permission and authority) 
to carry out the terms and conditions ) 
of a written contract entered into by ) 
and between ap:olice.nt and EAST COr:TRA ) 
COSTA I~~IGATICN DISTRICT, dated ) 
July 10, 1951 (Exhibit "A" hereof). ) 

(Electric) ) 

Application No. 326$5 

OPINION At"!) ORDER 

It:. this application Pacific Cas and Electric Company 

requests authority to carry out the terms and conditions of a 

contract dated July 10, 1951, with East Contra Costa Irrigation 

District. A copy of said contract is attached to the application 

as Exhibit \fAit. Under the contract Pacific is to sell and deliver 

to the District all electric energy re~uired for the operation of 

the District's electrical machinery and apparatus r~ving a rated 

capacity of 2)S37~ hp, and in the concuct of the DistrictTs 

business. The energy is to be delivered at various points as 

follows: (1) District'S 22,000-volt distribution line serving 

2,545 hp, (2) four booster pumps totaling l39k hp served directly 

from Pacificfs distribution system at 4S0 volts, or 240 volts, and 

(3) nine drainage pumps totaling l53,hp served directly, from 

Pacific's distribution syste~ at 240 volts. 

The contract, under its provisions and upon grant of 

the requested authorization by this COmmiSsion, would become 

effective from and after the commencement of the service period 

covered by the first regular meter reading made subse~uent to 
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November 1, 1951, and will continue in force unt~l November 1, 1961. 

The contract provides that it shall be subject at all times to such 

changes and modifications as tr~s Commission may direct from time 

to time in the exercise of its jurisdiction. 

The rate for electric service under the contract would 

be 6.25 mills per kwhr. In its application Pacific states t~t it 

received 049,388.31 for electric service furr~shed to the District 

in part under the existing' contract between Pacific and District 

and in part in accordance with Pacific's Schedule P-3 during the 

12-month pcrio~ ~ndine with the J~~e) 1951 meter reading date. 

The application ~lso st~tcs t~t the District would ~vc paid 

Pacific ~44,674.10 for the same service under the rctcs provided 

in the proposej contract. Based on the service fu.-nished d~ing 

said l2-month period, the p~posed contr~ct would result in ~ 

reduction of ~4,714~15, or ~bout 9~% below the ch~rees based on 

the tariffs under which the District is prosontly scrv~d. 

I~ support of its re~uest, P~cif1c states that it has 

been supplying the District for ~pproxi~~tcly 1$ ye~rs and t~t the 

United States of hmerica, ~ctine throueh the Department of the 

Interior, Burc~u of Rccl~~tion, h~s offered to furnish electric 

anergy ~nd service to the District u.~der 0 controct which contain~d 

rates and ch~rges materially lower than th~ r~tes ~nd charges of 

P~cificTz proposed contract. P~cific st~tcs further th~t it 

offered the reduced r~t0s and chnrees as provided in the proposed 

contr~ct to the District in order to ~void tho loss of the District 

as one of its electric customers ~nd to protect ~nd prevent 

diminution in th~ v~lue of PacificTs investment in electric 

properti~s ~nd to obviate the imposition of ~ddcd co~ts upon 

P~cificTS other electric customers. 
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It appears thQt P~cificfs offer to supply service to 

the District under the proposed contr~ct ~t rates which ~re lower 

then those o£ its rcgulnr £ilcd t~i££s has been m~dc to meet 

competition and hold the business. In the past this Commission 
~s ~uthorizod tho oupply of service at special rates to customers 

bcc~u$c of competitive conditions and in so doing h~s stated that 

if it should ap,ear in a rate proceeding th~t ~y losses are being 

incurred because of such services at lower rates, such losses are 

not to be imposed upon other customers of the utility. The 

COmmission, recognizing its continuing jurisdiction over the subject 

matter of this contract, is authorizing appliccntfs request herein 

upon the premise that the rates charged under this contr~ct shall 

not be permitted to burden or prejudice other customers of Pacific. 

Authority will be eranted to carry out the terms and conditions of 

the proposed contract although the lO-year term is somewhat longer 

t~n the terms of contre.cts uuthorized by this COmmission under 

more usual circumst~nces. Since the rates in the proposed contract 

are materially low~r than Pacific's filed tariffs, it is reason~ble 

th~t th€ consumer should be obligated to take service for the 

longer period. 

The COmmission havi~g conSidered the request of applicant 

a~cl beinr of the opinion th~t the ~pplication should be granted 

in the light of the circumst~nccs discussed above and thMt a 

p~blic he~ring is not necessary; therefore, 

IT IS HEREBY ORDERED that P~cific Gas and Electric 

Company be, and it is, authorized to c~rry out the teres 2~d 
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~onditions of the \':rittcm contract with East Contra Costa 

Irrigation District, dated July 10, 1951, and to render electric 

service under the terms and conditions stated in said contr~ct. 

The effective d~tc of this order shall be twenty (20) 

days D.ftcr the date hereof. 

of 

~ated at S.~n ~nncisco, California, 

< '.,(.l-z;;;.,A (/.) , 1951. 

this 

I 

commissioners. 


