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Decision No. 46269 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOID-TIA 

Investigation to determine the propriety ) 
ot adopting a proposed General Order to ) 
supersede General Order No. 91-A" requiring) 
all Highway Common Carriers) Petroleum ) 
Irregular Route Carrier's, and Pas!lenger ) Cs.seNo. 5298 
Stage Corporations to provide protection ) 
ngainst liability for personal injury ) 
(including death resulting therefrom) ar.d ) 
prop erty damage. ) 

Earl A,. Bagby and Douglas Brookman" tor Pacific Greyhound 
Lines 

Reginald L. Vaughan, for Gibson Lines, American Bus Lines 
and Burlington Transportation System 

Arthur Glanz and Frederic A. Jacobus" tor Transc::>nt1nental 
Bus system, Ine.-, and Continental Pacific Lines 

Hector P. Baida and Jesse z. A.~derson, tor Bay Cities Transit 
Company 

Richard J. Glasscock" for San Bernardino Valley Transit 
Company 

Frank S. Richards and George Hauer, for Key System Transit 
Lines 

Randolph Karr, for Pacific Electric Ra11way Company 
Philip S. Mathews and John w. SkL~er, tor Airportransit 
Dan Baker" tor Alameda County DraymenTs Assn. and Pacific 

Motor Tariff Bureau 
Stanley M. Lanhrum" for Los Angeles Transit Lines 
D. F. Hanson, for San Diego Transit System 
w. J. Rel1aford, tor Asbury Rapid Transit System 
George H. Hook, for Pacific City Lines 
E. E. Bennett, tor Interstate Transit Lines and Union 

pacific Stage Company 
John Power, for the Commission's Statf. 

OPINION ...... ------

~he above-entitled proceeding. was inst1tuted by the 

Commiss1on on its own motion, May 18, 1951" to determine the 

propriety of adopting a proposed general order which would require 

all highway common carriers, petroloum irregular route carriers 

and passenger stage corporations to provide specitied protection 

against liability tor personal injury (including death resulting 
, 

therefrom) and property damage. Duo service of the order of 

investigntion was made upon all intorested partios. 
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c. 5298 AMe 

Public h0~r1ng was held at San Francisco on August 8, 

1951~ botore Commissioner Mitchell ~nd Examiner R. K. Hunter and 

tho mntter oubm1tted 1nsor~r as it related to highway common and 

petroleum irr0gu1~r route corriers. Subsequently, on August 20, 

1951, by Decision No. 46091, the Co~ssion supersede~ Gener~l 

Ordor No. 9l-A by adopting General Order No. 100 which prescribed 

rules end regulntions governing personal injury and property 

damago protection to be provided by highw~y common and petroleum 

irregular rou.te carriero. An o.djournod hO.!lring to recoivo 

cdditiono.l evidence pertaining to p~ssenger stage corpor~tions 

was hold ~t Los Angeles on Septomber 19, 1951~ before Commissioner 

Mitchell and Ex~iner Howard at which time the case ~s sub~tted. 

veclslon No. h~091 states the fact that thoro was 

considorable test1mon1 on behalf of passenger stage corporatlons 

aD to the dosirab111ty 0: mok1ng prov!s1on :or 30~r-~nsuronce. 

The steff of the Commission introduced in evidence, at tho 

September hearing, a proposed general order relating solely to 

pnssonger stego corporat1ons 1 which includod ruloo and regulations 

for qualifying as s self-insurer. Aside from a tow suggestions tor 

clarity the proposed order weo approved by all but one of tho 

p~rtic3 prosent. Tho latter urgod~in substanco 1 that any passenger 

stage corporation qualifying os n solf-insurer, under the security 

or financial responsioility provisions of the Californ1a Motor 

Vehicle Code,bc exempt from tho provisions of the proposed general 

order. 

To avoid possible confusion as to the requirod amounts 

of protection and the necessary qualifications for self-insurance 

tho Commission is of tho opinion and finds that the proposed 
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general order should be adopted as introduced and clarified at 

the hearing but without amendment to exempt self-insurers qualifying 

under the California Motor Vehicle Code. Under one of the 

provisions of the proposed general order the Commission may approve 

the application of a passenger stage corporation to quality as 

a self-insurer if the financial condition and other evidence in 

support thereof establish to the satisfaction of the Commission 

the ability of such passenger stage corporation to satisfy its 

public liability and property damage obligations wi thin the 11m! ts 

spec1tied~ without aftecting the stability and permanency of its 

operation. Evidence of self insurance qualifications under the . 

terms of the Ca11forni~ Motor Vehicle Code may be introduced 

pursuant to the above provision. 

The cooperation of the parties and their many valuable 

suggestions during the course ot this proceeding are appreciated. 

After full consideration of the recor~ herein, the 

Commission finds that the proposed general ordor pertaining to 

passenger stage corporations is reasonable, necessary, in the 

public interest and should be adopted. 

ORDER 

Investigation hELv1ng been instituted by the Commission 

herein, public hearing having been held, evidence having been 

received, the matter having been duly submitted and the Commission 

being tully advised, 

IT IS ORDERED: 

1. That the rules and regulation3, comprising what shall 

be known heroafter as Generai Order No. 101, attached hereto and· 
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made a part hereof,. ~hich rel'fuire passenger stage corporations", 

to provide and continue in effect adequa.te protoction against 

liability imposed' by low ogainst them for the p"a.yment of damages 

for personal bodily injuries (including dea.th rosul ting therefrom"} 

and property damage, be and they are hereby approved and adoptGd. 

2. ThAt the Secretary shell serve a copy of this order on 

each passenger stage corporotion subject to the Commissionfs 

jurisd1c ti on as of the <:W. te 0 t this order. 

3. That this order shall become effective twenty (20) 

days after the date hereof for the purpose of: filing applications 

required by said Genoral Order ~ 101 and for consid~rat10n thereof ~"" 

by the COmmission including orders in approval or disapproval 

thoroof, and shall become effective for' all other purposes on tho 

1st day of January", 1952~ 

Datod at San Franc1sco, C~11torn1a, this ~~ day of: 

IP .a:J;I1/.I, ) , 19$1'. , 

COMMISSIONERS 



GENEPJ..L ORDER NO. 101 . --~~------

PUBLIC UTILITIES CO~SSION OF TEE STATE OF CALIFORNIA 

RULES AND REGUIATIONS RE~UIRING ALL PASSENGER STAGE C ORPORA­
TION'S, SUBJECT TO TEE PU3LIC UTILITIES CODE, TO PROVIDE AND 
THEREAFTE..'q CONTINUE IN EFF'ECT ADEQUATE PROTECTION AGAINST 
LIABILITY IMPOSED BY LAW UPON SUCH CARRIERS FOR THE PAn/lENT 
OF DAW~GES FOR PERSONAL BODILY IN~JRIES (INCLUDING DEJ~TH 
RESULTING THEREFROM) A'ND 'DAMAGE TO OR DESTRUCTION OF' PROPERTY. 

AdoPted;l)c~ ~ < ~ 1951. Effectivo Ja.nuary 1, 1952 

(Decision No. 46269 , Co.se No. ',5298 .) -
(1) Eoce and every p~3scngor stage eorporation o.s defined 

in tho Public Utilities Code,. shell provide Md thereafter 

continue in effect, so long a~ thoy may be ongaged in conducting 

such operations 7 ac.cqw:.t" protection ago.1nst liability imposed. 

-----. 

by 1a.w upon such carriers for the payment of ~~nges tor personsl 

bodily injuries (inc1udi::.g death result ing therotrom) end for 

do.mo.ge to or destruction of property other than property being 

transported by ~uch carrier for any 3hippor or consigneo~ whother 

the property ot one o~ ~oro than one c1ai~t, in ruoounts not le3s 

thnn the amounts sot forth in the toliowing schedulo: 

Oporationscontalning 
vehicles of seating 

. capacity of: 

For bodily 
. injuries to 
or death of 
one person 

7 passengers or 10ss ••• 
8 to 12 passcng~rs, incl. 

13 to 20 passengers, incl. 
21 to 30 passengers, incl. 
31 passengors or ~oro 

.$l$,iJOO 
1$,000 
1$)000 
1$,000 
1$,000 

-1-

Fo~ bodily in­
juries to or 
doath'ot 0.11 
persons injured 
or ldlled, in 
any one accident, 
(subjeot to a 
maximum ot 
$1$7000 tor 
bodily injuries 
to or death of 
one person) 

$~O;OOO 
0,000 
0,000 

80,000 
100,,000 

For loss .ot 
dm:ongo, in:"' 
anyone 
Ilccident, to 
property or 
others (ex­
c1u.ding 
cargo) 

$10,000 
10,000 

. 10,000 
10,000 
10,000 ,. 



(2) The protection roquired under Section (1) hereof shull 

bo evidenced by the deposit with the Public Utilities Commission 

of a policy or policies of public li~bility insurance ~d property 

damcge insurance issuec oy a company liconoed to write such 

insurnnco in the Stete of California; or of a bond of a surety 

company permitted to write ourety bonds in the state of California. 

(3) A copy of un insurance policy, duly certified by the 

compuny issuing it to bo u true copy of the original policy, or a 

phvtostatic copy thereof, or an ~bstruct of the provisions of sn1~ 

policy, or a certificato of insurance issued by the company issuing 

~uch policy, may be filed with the Commission in liou ot the 

original or duplieatA original of ~aid policy_ 

(4) The policy of insurance or bond evid~ncing such protec­

tion hereinabove required shall not be cancelable on less than 

thirty (30) daysT written notic~ to the Public Utilities Commission, 

such notice to co~enc~ to run from the date the notice is actually 

received at the of rice of the Commission. 

(5) The Commission will giv~ consideration to and may approve 

the Ilp~11ca.t1on of a. passenger s ta.g~' corporation to qualify as a. 

selt-insurer provided such passenger stage corporation files an· 

D.ppli'cat1on with the Commission ·oupported by a true an.d accurate 

statement of its financial condition and other evidence which will 

establish to the satisfaction of the CO~$sion the ability of such 

p,a.ssenger otage corporation to satisfy its obligations for public 

liabili ty and property damage wit.hin the limits hereinabove 

prescribed, without affecting the stability and pe~nency of the 

b~sines~ of such passenger stage corporation. 

(6) The Connr.issi on will also consider a.pplics. tions. for 

approval of other securities or agreements o~ 1nde~ty ~nd may 

approve ~~y ouch applicetions if satisfied that the security or 
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agreement of indemnity offered will offord the security for the 

protection of the public hereinabove contemplated. 

(7) Any passenger stage corporation engaged in interstate 

or intro.!ltate operations within the State of CD.1ifornio. ~ which is 

"\)-. " /);..~\ becomes quo.lified as a self-insurer with' the In.terstc. te 

v Commerce Commission in o.ccordance with lows of the United States 

applicable to self-insuro.nce by ~otor c~rriers and the rules ~~d 

regulations of the Interstate Commerce Commission promulgated 

there~~der, shell be exempt, so long es such qualification remnins 

effective, from the foregoing provisions of this General Order. 

Proof of tho existence nnd continuation of such exempt status shall 

be filed with the Commission. Such proof shall be mndo by affidavit 

of the corrier. Additional affidavits or other proof of such 

qualification sholl be filed in such ·form and o.t such t1me:;~ o.s tho . 

Commission may require. 

(8) Each passenger stage eorporation desiring to become 

qUlllifiod as 0. self-insurer, or to have orders or certificates 

issued by the Interstate Co~crco Co~ssion authorizing solf­

insurance accepted by this Commission, or to have other securities 

or agreements of L~ecnity accepted in lieu of the bond or 

insurance heroinabove providod, shall make application therefor to 

this Commission stating ell of tho facts which shull be requirod 

by tho Commission with respect thereto, end if such application is 

~pprovod, such poss~ngor st~go corporation shell, while such order 

of approval shell remain effective, bo exempt from furnishing the 

policy or cert1fic~to of insurance or bond horeinabove provided. 

(9) The cancollation or susponsion of a policy of 1nsur~ce 

or surety bond ·or tho cuncellct1on, suspension or surrender of a 

c~rt1riccto of solr-inscrcr.c~ issued by this Commission or tho 

Interst~te Commerce Co~ssion sholl immod1atoly suspend tho 
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opcruting uuthor1ty of the effected pcssenger stage-corporation 

and no oper~t1on sholl be conducted on any highwcy of the State of 

Colifornic until a policy or ccrtificuto of insurcnco, certificate 

of self-insurance coverage, bond, or the other securities or 

agroements of indemnity hereinabove sp0cifiod, shall b~como effoctive 

and be accepted by and filed ~~th the Commission. 

(10) Tho protoction roquired by this Genoral Ordor may bo 

provided by c combination of ~y or nll of the foregoing methods. 

-4-


