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o ewe  OBICIRAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Investigation to determine the propriety

of adopting a proposed General Order to
supersede General Order No. 9l-4, requiring
all Highway Commoén Carriérs, Petroleum
Irregular Route Carriers, and Passenger
Stage Corporations to provide protection
againat liability for personal inj
(including death resulting therefrom) and
property damage.

Case No. 5298

Ml e i e e e s s S

Earl A. Bagby and Douglas Brookman, for Pacific Greyhound
Lines

Reginald L. Vaughan, for Gibson Lines, American Bus Lines
and Buriington Transportation System

Arthur Glanz and FPrederic A. Jacobug, for Transcontinental
Bus System, Inc., and Continental Pacific Lines

Hector P. Baida and Jesse E. Anderson, for Bay Cities Transzit

' Company

Richard J. Glasscock, for San Bernardino Valley Transit
Company

Frank S. Richards and George Hauer, for Key System Transit

' Lines

Rancdolph Xarr, for Pacific Electric Rallway Company

Philip S. Mathews and Jokhn W. Skinner, for Airportransit

Dan_Baker, lor alameda County Draymen'’s Assn. and Pacific
Motor Tariff Bureau

Stanley M. Lanham, for Los Angeles T*ansit Lines

D. F. Hanson, for San Diego Transit Systenm

W. J. Rellaford, for Asbury Repid Transit System

George H. Hook, for Pacific¢ City Lines

E. E. Bennett, for Interstate Transit Lines and Union
Pacific Stage Company

John Power, for the Commission's Staff.

" OPINION

The above-entitled proceeding was instituted by the
Commission on its own motion, May 18, 1951, to determine the
propriety of adopting a proposed general order which would require
all hiéhway common carriers, petroleun irregular route carriers
and passenger stage corporations to provide specified protection

agalnst liability for personal injury (including death resulting

therefrom) and property damege. Duo service of the order of

[

investigation was made upon all intcrested parties.
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Public hooring was held at San Frencisco on August 8,
1951, bofore Commissioner Mitchell and Examiner R. X. Hunter and
tho matter submitted insofar as it related to highway common and
petroleun irregulor route carriers. Subsequently, on August 20,
1951, by Decision No. 45091, the Commission superseded Generel
Ordor No. 91l-A by adepting General Order No. 100 which preoscribed
rules and regulations governing personal injury and propertiy
domage protection to be provided by highway common and petroleunm
Irregular xroute carriers. An adjourncd hearing to recelvo
additional evidence pertalning to passenger stage corporctions
was held at Los Angeles on September 19, 1951, before Commissioner

Mitchell and Examiner Howard at which time the case was submitted.

Decision Yoo LéOQl states the fact that thore was
conslderable testimony on beholl of passenger stage corporations

as to tho dosirability of making provision for self-Insurance.

The steff of the Commission introduced in evidence, at tho
Scptemder hearing, a proposed generel order relating solely to
passonger stagoe corporations, which includod rulos and roegulations
for qualifying asz a self-insurer. Aside from o fow suggostions for
clarity the proposed order wegs approved by 2all but one of the
partiecs prosent. The latter urged,in substance, that any passenger
stage corporation qualifying cs a self-insurer, under the security
or financial responsidility provisions of the California Motor
Vohicle Code,be exempt from the provisions of the proposed general

order.

To avold possible confusion as to the requirod amounts
of protection and the necessary qualifications for self-insurance

tho Commission is of the opinion and finds that the proposed




general order should be adopted as Introduced and clarifiied at

the hearing but without amendment to exempt self-Insurers qualifying
undexr the California‘Motor Vehicle Code. Under one of the |
provisiona of the proposed general order the Commission may &pprove
the application of a passenger stage corporation to qualily as

a self-insurer if the firancial condition and other evidence In
support thereof estadblish to the satisfaction of the Commission

the ability of such passenger stage corporation to satisfy its
public lisbility and property damage obligations within the limits
specified, without affecting the stability and permanency of its
operation. Evidence of self insurance qualifications under the -
terms of the California Motor Vehicle Code may be introduced

pursuant to the above provision.

The cooperation of the parties and thelr many valuable

suggestions during the course of this proceeding are appreciated.

After full consideration of the record herein, the
Commission finds that the proposed general ordor pertaining to
passenger stage corporations is reasonsble, necessary, in the L

A

public interest and should be adopted.
ORDER

Investligation having been insfituted by the Commission
herein, public hearing having been held, evidence having been
received, the matter having been duly submitted and the Commission
being fully advised,

IT IS ORDERED:

1. That the rules and regulations, comprising what shall

be known hereafter as General Order No. 101, attached hereto and .
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 made a part hereof,” which redquire pessenger stage corporations.
to provide and continue in effect adequate protection sgainst
1iability imposed by law against them for the payment of damages
for personal bodily injuries (including death rosulting therefrom)

and pr0perty damage, be and they are hersby approved and adopted.

2. That the Secretary shell serve a copy of this order on
each possenger stege corporation subject to the Commission's

jurisdiction as of the date of this order.

3. That this order shall become effective twenty (20)

days after the date hereof for the purpese of filing spplications
required by said Genorsl Order No. 101 end for consideration thercof ¢~
by the Commission including orders in approvel or disapproval

thoreof, and shell bocome offective for all other purposes on the

lst day of Jamuary, 1952

Datod at San Prancisco, California, this FJZgzgzwf day of

DrddHse/ ., 1955

IDENT

19 /4 ? £eL2A

WM \‘
é%,, % 7Z>v Lo )

COMMISSIONERS




GENERAL ORDER NO. 101

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

RULES AND REGULATIONS REQUIRING ALL PASSENGER STAGE CORPORA-
TIONS, SUBJECT TO THE PUSLIC UTILITIES CODE, TO PROVIDE AND
THEREAFTER CONTINUE IN ZFFECT ADEQUATE PROTECTION AGAINST
LIABILITY IMPOSED BY LAW UPON SUCE CARRIERS FCR THE PAYMENT

- OF DAMAGES FOR PERSONAL BODILY INJURIES (INCLUDING DEATH
RESULTING THEREFROM) AND DAMAGE TO OR DESTRUCTION OF PROPERTY.

sdopted 77204/ 2. , 1951. Effective January 1, 1952
Ty .
(Decision No. 46269 , Case No. 5298 o)

m———

(L) Eack and overy passcngoer stagc corporation as defined

In tho Public Utllities Code, sheall provide and thercaflter
continue Iin offect, so long as thoy may be engaged Iin qondﬁcting
such opoerations, adequete protection against liability Imposed

by law upon such carricrs for the payment of damages for personal
bodily injurics (including desth resulting thercfrom) and for
damege to or destructlion of property other than property being
transported by zuch carrier for any shipper or consignee, whothor

the property of one ox more than one ¢laimant, in anmounts not less

thon the amounts set forth in the following schedules

Oporations containing For bodily For bodily in- For loss of
~vehieles of zeating Injurics to jurles to or damage, in”
capacity of: or dcath of doath of all any one
one person persons Iinjured aceldent, to
or killed, in propexrty of
any ono accident, others (ex-
(subject tc a cluding
moximom of cargo)
$15,000 for
bodily injuriles
to or death of
one person)

7 passengers or less. . . .$15,000 $30,000 $10,000

8 to 12 passcngers, incl. 15,000 é0,000 10,000
13 to 20 passengers, incl. 15,000 0,000 . 10,000
21 to 30 passengors, incl. 15,000 80,000 10,000
31 passengers or more 15,000 100,000 10,000

»




(2) The protoction required under Section (1) herecof shall

bo evidenced by the deposit with the Public Utilities Commission
of o policy or policles of public liability insurance snd property
dama.ge Insurance Lssued by a coméany liconsed to write sﬁch
insurance in the State of California; or of a2 bond of 4 surety
company permitted to write surety bonds in the State of California.

(3) A copy of an insurance policy, duly certified by the
company lssulng it to bo a true copy of the originel policy, or &
photostatic copy thereof, or an abstract of thé provisions of sald
policy, or a certificate of insurance issued by the company issuing
such policy, may be filed with the Commission in Liou of the
original or duplicate original of 3aid policy.

(L) The policy of insurance or bond evidencing such protec-
tion hereinabove required shsll not be cancelable on less than
thirty (30) days' written notice to the Public Utlilities Commission, .
such notlice to commence to run from the date the notice is actually
received at the office of the Commission.

(5) The Commission will give consideration to snd may approve
the application of & passenger stage corporation to qualify as a
self=insurer provided such pasczenger stage corporation files an
appllcation with the Commission .cupported by a8 true and accurate
statement of 1ts financlzl conditlion and other evidencé which will
establish to the satisfaction of the Commission the ability of such
passenger stage corporation to satisfy its obligations for public
liability anéd property demage within the limits hereinabove
prescribed, without affecting the stabllity and permanency of the
business of such passenger stage corporation.

(6) The Commission will also consider applications fox
approval of other securities or agreements of indemnity and may

approve any such applications if satilsfled that the security or
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agreement of Iindemnity offered will afford the security for the
protection of the public hereinabove ceontemplated.
(7) Any passenger stage corporation engaged in interstate

or intrastate operastions within the State of California, which is

y\ [} }
fl?)4§o§‘bocomos qualified as a2 self-insurer with' the Interstate

Commerce Commission in sccordance with laws of the United States
applicable to self-insurance by motor carrlers and the rules and
regulations of the Interstate Commerce Commission promulgeted
thereunder, shcll be exempt, so long &s such quelification remnins
effective, from the foregoing provisions of ohis General Oxrder.
Proof of tho existence and continuction of such exempt status shall
be filed with the Commission. Such proof shall be made by affidevit
of the carrlier. Additionel affidavits or other proof‘of such
qualification shall be filed in such .form and at such times as the -
Comission may require.

(8) Each passenger stage corporation desiring to become
qualified as & self-insurer, or to have ordefs or certificates
1ssued by the Interstate Commerce Commission cuthorizing self-

insurance accepted by this Commission, or to have other seccurities

or agreements of indemnity cccepted In lieu ¢of the bond or

insurance hereoinabove provided, shall make application therefor to
this Comﬁission stating all of the facts which shall be required
by the Commission with respeet thoreto, and if such application 1s
approved, such passengor stage corporetion shell, while such order
of approvallshall remaein effeetive, bo oxempt from furnishing the
policy or certificote of insurance or bond hereinchbove provided.
(9) The cancellation or suspension of a policy of insurance
or surety bond -or the cancellation, suspension or surrender of a
coertificato of solf-insurance Lssued by this Commission or the

Interstate Cormmerce Commission shall immediately suspend the
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opcrating suthority of the affccted passenger stage -corporation
and no operation shall be conducted on any highway of the State of
Colifornio until @ poliey or certificate of insurmce, certificate

of self-insurance coverage, tond, or the other securities or

agroomonts of indomnity kercinabove specifled, shall becomo effoctive
and be accepted by and filed with the Commission.

(10) The protoection roquired by this Genoral Ordor moy bdo

provided by o combination of any or ell of the foregoing methods.




