
Decision No. 

BEFORE THE PUBLIC UTILITIES COMl::lISSION OF THE S TATE or CALIFOrtNIA 

In the ~~tter of the Application or ) 
) 

SOUTHWEST GAS CORPORATION, LTD., ) 
) 

for a certificate of pUblic convenience ) 
and necessity authorizing new construc~ion) 
and extension of lines and for authority ) 
to exercise franchise rights. ) 

Application No. 31295 
First Supplemental 

~-l. J. Cusack and \'1. M. Laub, Attorneys for 
applicant; R. H. Peterson, for Pacific Gas 
& Electric Company, protestant; Paul M. SaPE, 
Chief of Utilitie5 Section, San Francisco 
Field Office, Federal Public Housing Adminis­
tration, interested party- C. T. Mess and 
Lloyd E. Coo~r, for Public Utilities Commission. 

OPINION ..... ------

Southwest Gas Corporation) Ltd., in this First Supplemental 

Application, requests an order authorizing it to place in ef£ect 

proposed rates for natural gas service and to amend its present 

Rule and Regulation No.2, "Character or Service Cl , to include 

natural gas serVice, and to add a proposed Rule and Regulation 

No. 31 limiting natural gas service under firm rates to non­

residential customers. 

A public hearing on this application was held by Examiner 

Crenshaw in Los Angeles on September 19, at which time the only 

protest entered was that or the Pacific Gas and Electric Company 

with respect'~to proposed Rule and Regulation No. 31, pertaining 

to that portion or the proposed rule limiting the supply of gas 
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"service to nonresident:i.;.ll customers whose use would exceed 25',000 

cubi c i\::et pe r day. 

Under date of Ju."'le 26) '1951, this Commi ssion by Decision 

No'. 45$83, in Application rJo. 31295, granted to Southwest Cas 

Corporation, Ltd.) authority to exercise franchise rights which it 

h.:ld acquired from the County of" San" Bernardino for the purpose of . 

const~cting, operating and maintaining a gas transmission.and 

d.istributi\)n system for the supplying of natural gas service to 

the City of Barstow and the community of Victorville and adjacent 

territories .. 

This Commission by Decision No .. 45$95, dated June" 29, 1951., 

in "Application r·;o .. 32:407, aut."'lorized the issu~"'lce by applicant of . 

bonds, the proceeds of which were to construct the twe natural gas 

transmiS$ion lines totaling approximately 27~ miles to connect with 

the Pacific Gas and Electric Cor::rpany'S so-called Topock-!lnlpitas 

line. 

In Decision N.c. 45S83 applicant was ordered to fil~ a 

supplemental application setting forth the proposed rates' for 

natural gas service when the con.struction of the necessary trans­

mission lines had been completed and natural gas was.:.. vailable for' 

distrib~tion. These proposed rates for natural gas service are set 

forth in the First Supplemental Applicati~n. 

According to estimates submitted by applicant ,the pro­

posed rat'es for natural gas service will result in &eductions rang­

ing 1'roo a"roxima tely ~l to $8 per r.lontrJ in the bas bills of: its 

customers when cOt:lpared with the rates ch<lI'ged for liquefied 
' .. 

'petroleum gas now being supplied. 

Estimates of rate base, gross revenue, operating expenses, 

and rate of return were presented for a five-year period in 
I 
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applicant's Exhibit s 10-S and 12-S. These estimates indicate a 

return of approximately 4.6$% for the year 1952, increasing each 

year thereafter to 6.91% in 1956. For the year 1952 the estimate 

is based upon gross revenues at proposed rates amounting to 

$310)8$0, with corresponding operating expenses, including taxes 

and depreciation, of $280,600 resu1~ing in a net revenue of 

$30,280. On a c.epreciated rate base of $646)500, the rate of 

return is 4.6$%. The esttmate for the year 1952 and the rates 

prcposed by applicant for natural gas service, representing a 

material reduction from the present rates, appear to be reasonable. 

The rates are set forth in Exhibit·A attaChed to and made a part 

of this decision. 

Applicant'S present Rule and Regulation No.2, governing 

character of service, applies only to liquefied petroleum gas and 

applicant therefore submitted a rule and regulation applicable to 

natural gas service. Since both natural gas and li~uefied petroleum 

gas will be served for a short period during the chans:e-over to 

natural gas, it will be necessary that ap~licant have on file with 

this Commission rates, rules and regulations applying to both 

liquefied petroleum gas and natural gas. Applicant stated that 

when the conversion was completed it would reque st the withdrawal 

or the rates and the portion of the rules and regulations pertaining 

to liquefied petroleum gas, leaving only those applicable to natural 

gas service. 

:lith reference to R'.J.le and Regulation No. :31) which 

applicant proposes to incorporate in the rules and regulations on 

file with this CommiSSion, it was brought out at the hearing that 

this rule differed from the rule ~~corporated in the Pacific Gas 

and Electric Company's rate filed with the Federal Power Commission. 
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Under Section 7 of General Terms ~nd Conditions of the 

Pacific Cas and Electric Comp::tny'S F.P.C. GD.S Tariff, Original 

'ilolume No.1, it is provided that: 

"Buyer shall render service with gas purchased 
from Seller t,o dome stic and com.cercial customers 
o.nly and shall not render service to any such . 
customer whose use of gas exceeds 25,000 cubic feet 
per day of twenty-four hours, nor shall Buyer itself 
consume such gas in excess of said amount, unless: it 
shall firs~ have obtained Seller's approval to render 
such service or make such use, nor shall Buyer 
increase the volume of gas delivered to ~~y such 
customer, or increase it s use, without prior 
approval of Seller, provided, that Seller will 
give such approval as to domestic and co~~ercial 
customers of Buyer who,' in the judgment 'of Seller, 
cannot readily use a substitute fuel without undue 
hardship •. f . 

The Pacific r~s and Electric Company's rules and regula­

tions on file with this Commission provide that service under any 

~ firm schedule, where the use'is estimated to exceed 25,000 cubic -
feet per day, may be refused by the company, subject to the 

approval of this Commission. 

The rate-makL~g function of this Commission includes the 

approval,of necessa~ rules and regulations. Under the circumstances 

Rule, and Regulation No. 31 will be designed to conform to the similar 

rule and regulation of the Pacific Gas. and Electric Company on file 

With this Coruaission as set forth in Exhibit B attached to and 

made a part of this order. 

Applicant advises that it will be ready to supply natural, 

gas service to the City of Barstow by Oc~ober 1, 1951; therefore, 

'in order to make available natural gas service to the customers in 

this city and adjacent territory, and so that they may obtain the 

immediate reduction in'rates occasioned by the conversion to natural 

gas, it has 'requested that the order be made effective on less than 

20 days f notice. It appears from the record that this request is 

-4.-



A-3l295 

reasonable and should be granted and the order will therefore beeome 

effective five days after date hereof, and the rates) rules and 

regulations shall be made effective upon one dayts notice to the 

Commission and the public, as specified and prescribed in the order 

followi."lg. During the conversion to natural gas applicant shall 

keep this Commission advised by a monthly progress report relating 

to the Change-over in each locality on its system. 

·Southwest Gas Corporation, Ltd., having applied to this 

Commission for an order authorizing rates and charges for ~turlll 
gas serv:i.ce) a public hearing having been held., the matter having 

been submitted and now being ready £or decision, 

IT IS HEREBY FOUND AS A FACT that the rates and charges 

authorized herein for natural gas service are justified; therefore) 

IT IS HEREBY ORDERED that applicant is authorized to 

file in quadruplicate with this Commission after the effective 

date of this order, in conformity with General Order No. 96) the 

schedule or rates set out in Exhibit A attached 'hereto and, 

after not less ~~an one (1) day's notice to this Commission ~d to 

the public) to ~~ke said rates effective for natural gas service 

rende~ed on and after October 16, 1951. 

IT IS HEREBY FURTHER ORDERED that applicant is authorized 

to file in quadruplicate with this Commission after the effective 

date of this order, in conformity with General Order No. 96, the 

rule and regulation shown in ~~ibit B attached hereto, and to 
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modify its present Rule and Regulation No.2, :'Character of Service", 

by the addition or the following conditioD4: 

a. The gas supplied by this Company will be delivered 
to the consumer's meter at a pressure of tour ounces 
(~ lb.), and the avera;e monthly heating value or 
the gas sball not be less than 950 British thermal 
units per cubic foot, saturated. 

b. The gas shall not contain more than 0.25 of one 
grain of hydrogen sulphide nor more than 5 grains 
of organic sulphur (mercaptans) per 100 cubic feet; 

and, after not less than one (1.) day's notice to the Commission B!ld . 

the public, applicant is authorized to make said rules and regula­

tions effective for service rendered on and after OCtober 16, 1951. 

The effective date of this order shall be rive (5) days 

after the date hereo!. 

~ Dated at San Francisco, California, this _,"",~"'-__ day 

of ___ C9",-,,;;,,~ _____ , 1951. 
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EXHIBIT A 
Page 1 of 3 

Sehec!.ule ~o. G-1 

GE!>."ERAt NATURAL GAS SERVIC: 

AWL! CABILUY 

A - ~p:olica.blc to :'l.:.tural gas service to dOl:.cstic or co:::mcrcial 
custolOOrs for cooking, water he3.ting, space heating~ all year 
~r cor.ditioning, refrigera.ting or othElr domestic or cOl:lmerei3.l 
u!:es or D:t1Y combin:).tion t.hcroor, exclusive 01' ~ervice .wheN 
use is primarily for space hoatir~ for h~ comfort. 

H - AppllcJ.blc to n.::.turol gas service to d.o:nestic or coc::tcrcial 
custom<;):'S "fh~re UStJ is prir.la.rily for space heating tor hum.:ul 
comfort. 

TERRITORY 

Within the incorporc.tcd. liInits or &'rstow, in the coacunity of 
Victorville, .l!'ld i ... l. adj~cnt tc:-ri tory of S~"l. Berno.rdino County .. 

Co~~odity Charge: 

First 200 eu/ft, 
Next '>;,00 cU/i't, 
Next 7POO Cv./n, 
Over 10':;00 cu/tt, 

!1:i.ninrxn Ch.::J.rge: 

Per Meter Per ~vfonth 
A li 

or less •••••••••••• ~1.50 
'Cer 100 eu/rt...... <t.e/. 
Per 100 Cv./ft ••••.• ~.8i 
por 100 Cv./ft....... 7.o¢ 

;2.00 
U.8Ji 
10.Ot 
7.51. 

A - ~.50 pcr ~ter pcr month. 

H - ~2.00 pcr :::ctcr per ::Ionth. 



A-31295 

E:-:..:rI'BIT A 
Page 2 of :3 

Schedule No. G-20 

~ COMMERCIAL NATURAL ~ .;,;SER--.,VI-.,;CE;.;;;. 

A??LICABILI'I'Y 

Applicable to natural gas service to large eomcereial, or small 
industrial customers a."ld for pc.blic schools. 

TERIUTORY 

Within the incorporated limits of Barstow, in the community of 
Victorville, and the adjacent territor,r o! San Bernardino County. 

Co!!ll:lOdity Charge: 

First 
OVer 

Minimum Charge: 

100 Mc!, per Mc! ••..•..••.•. $0.75 
100 Me!, per Me! ••••••••••.• 0.65 

Per Meter 
Per Month 

For usage othp.r than Public Schools •••.••.. $37.50 

For use or Public Schools: 
FromOct~ber to May, inclusive •.••••••.•• ~8.75 
From June to Septe~er, inclusive........ 2.50 

SPECIAL CONDITIONS 

1. All ga.s delivered hereunder shall be separately metered and 
sp.parately billed to each of the premises served. hereunder. If, however, 
t WI:) or nlC'lre c.eter.') are r-equired to supply serviee hereunder to a singl\: 
public i.~stitution located on contiguous parcels of land divided only by 
public ~rcats, alleys or highways, then the monthly consuc.¢.ion -registered 
by such meters shall ~~ coc.binee for tba purpose or ci~ling hereunder. 

2. A contract C(wt!rine the fuel requirements of the customer, for 
3. period of at least one (1) year, mAY b~ r~quirod as a condition precEldent 
to service under this schp.dule, and ~hall continue in force and. effect from 
year to year thereafter un.til f;:li ther tM Cnmpar.y or the customer shall give 
the oth~ a written n~ticc of a dasire to ter.oinate same at least thirty 
(30) days prior to th~ .axpirat1on or any 3ueh year~ whereupon at the end. 
or said year it shall cease and determine. If the eustoc.er pormanently 
ceases o~rations, such contact ~hall not thereafter continue in force. 
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EXHIBIT A 
:Page :3 of: :3 

Schedule No.. G-50 

~ NATURAL ~ S:!RVICE :m. ~ ... SER:=:vI=C;;..;;ES ... 

APPLICABnm 

Applicable to Firm Natural G<lS to install.a.tions or the Ar:ned 
Services. 

TERRITORY 

Within the incorporatod limit~ of BarStOlol, in the comunity of 
Victorville 1 :me!. adja.cent territory of San Bernardino County. 

RATE -
Co~ty C~se: 

All UBage per ~!et........ .. ..... ...... .. ........ ........ $0.49 

Mi,,1!r!Ulll Charge: 

$200 per month per installa.tion 

SPECIAL CONDITION 

1. At those installations where it 1:s ir:1~raetical 3l'X1 a more 
economical. method. to render service "r:::I installa:t1on or more than one 
I:leter, the Company my coInbine such. r:ru.ltipl~ meter readings for 
purJ?05CS orbilllng each :separate in:ltallat1on. 



EXHIBIT B 

RULE Arm R~GULATION NO 31 

IJ:.:Il'A'l'ION UPON F~ NATUBAL GAS SERVICE 

In order that this utility 'Oay be enabled to :ake the .. mo~t 
effective and ~conom1c use or the natural ga.s ;:t.va.ila.ble and to 
be avaUable, each 01' the :Cirm. gas ra.te schedules and contracts 
of, and the rules and reguJAtions governing the sale or natural 
gas by, this utility on 1'ile with the Public Utilities Co:mm:i.ssion 
of the State 01' Calitornia shall be deemed a:nended Am i5 
hereby declared amended or reformed to the extent that any such 
schedule, contract) rule or reguJAtion is or 'fNJ.y'be inconsistent., 
or :in con!'lict, with the £ollO\ving condition and regulation: 

(1) Service o£ gas unier c:rq fim. :;chedulc in :my 
equiptlent (usaGe 'to be c\U:%Ulative in such equipment 
and all equipment thereafter .added at the sa:ne 
premises) esti::la.ted by' the CompaIly to 'USc in excess 
or 2$,000 C'Ilbic feet of gas per day of twen'ty-1'o'UI' 
ho~s, not ,served at the effective date hereof' with 
G~ 'lmder a. ~ sched-ulc, ::.ay 'be re!'usod. by ''the 
Comp;l.V" Wi t.b. the a.pproval of the Public Utilities 
Commis~ion o£ the State of caJliornia in those 
cases where the consu:ner could., in the jud~t 
01' the Co~, readily use a suOsti tute f\1el 

, without undue hardship, or in those Ca3es where 
" the amount or such usaGe during periods . of firm 

peak demllnO" in the judgment of the Co~, lIdght 
be such ::l.S to jeopar<:lize !irm seX'Vice to domestic 
C'U:: tomers. 


