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BEFCRE TEE PUBLiC UTILITIES COM¥ISS:ON OF THE STATE OF CALIFORNIA

In the ¥atter of the Application of

Sunlund-Tujunga Telephone Company, 2 : ,

. corporation, for an Order of the Application
Comission authorizing it to issue No. 32787

6,000 shares of Common Stock.

Sunland-fujunga Telephone COmpény, applicant herein, is é
California corporation engaged in nroviding telephone service in the
communities of Sunland, Tujunga, Shadow Eills and La Tuna Canyoen, in
L0° ingeles County. In this a2 ppiication, it éeeks author ty to issue
6 000 shares of its common stock, of the par value of $25 each and of
the aggregute par value of $15C, OOO, and to sell sald shares, at par

for cash, for the purpese of financing the cost of additions to its

telephone properties.

Applicant's construction budget for 1952 has been filed in
this procéeding as Exhibit B. t provides for total expenditures of
$210;400, including $55,000 for an addition to its central office
equipment; $31,800 for 500 statidn instruments and dials and ten coin
box ln struments, together with drop and block wires‘and installation
cogts, $25,000 for pole line additions, $87,000 for ae;ial cable and
wxre, and $11,600 for other purposes. Applicant estimates that
%60, OOO of the required expenditures will be met with ezrnings from
operations, including depreciction accruals, leaving $150,400 to be
obtained primarily from the issue ond sa2le of the shares of stock

covered by this application.

The application shows that it is applicant’s intéention to

scll its shares of common stock directly to purchasers, with nc
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payments for commissions or brokercge, the offering to be limited *o
bona' fide residents of the State of Californic for investment pur-
poses. All sales will be for cash at par, except that shares will be
pfférod to applicant!s employées ot the soame price on 2 payroll
deduction plan, with no certificates to be delivered, however, until

full payment has been made.

The completion of copplicantts program, of course,‘is
subject to the ability of nanufacturers to supply.construction
neterials, and portions of such program may be postpohed or deiayed.
Applicant intends to disposé of i1ts shares of stock as material be-
comes available, and it dsks the Commission, if it concludes to grant
1ts application, to extend the time for the issue of such shares té
April 1, 1953.

From time to time, applicant has come before the Cormission
for cuthority to borrow money and tovissuc snhares of preferred znd
common‘stock to finance its post—war progrom of expansion. Reports .
f£ilcd with the Commission show that its investment in plant has in-
creased from $203,130 on December 31, 1945, to $1,906,862 at the close
of 1950; and 1ts telephones in service during the same period from
1;805 to 5,230. Tne following data from its reports show its net
in¢rease in plant accounts and 1ts operating revenue, net income, and
dividends paid during cach of the yeors 1946 to 1950, inclusive:

| Net Increasc '

in Plant Operating Net Dividends
Acecunts Revenues Income Paid:

1946 £131,739 $143,779  $20,651 . $10,000
1947 479,581 214,053 36,214 15,000
1948 294,299 269,709 49,313 32,776
1949 517, 694 - 328]75, 76,823 18,981
1950 280,515 %00, 659 83,795 64,, 500

Shares of preferred stock woere I1ssued for the first time in
1948. Dividends have been paid on them at the rote of 532% per onnm.

Dividends have been paid on the shares of common stock at the rate of
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8.5% in 1946, &% in 1647, 8% in 1948, 6% in 1949, and 8% in 1950.

Exhibit A attoched to the zpplication shows applicont's

finonecicl condition as of June 30, 1951, as follows:

Assets

Piznt and equlpment . 81,954,747.02
Less-depreciation reserve 137,253.90
Vet ’ 1,817,493.12
Current assets 159,835.17
Deferred debits : , 17,462.67

Total 790.96 .

- Liabilities smd Net Worth
Long-term debt - & 723,056.25
Current lizbilities ' 133,340.15
Deferred credits 5,306.97
Preferred stock-52% cumulative . 314,95C.00

Comxion stock and surplus -
Common stock : $675,000.00
Surplus : 143,137, 59 _
Total cormoen stock and surplus : £18,137.59

Total $1,994,790.96

Upon the conclusion of the construction and linsnceing pro-
gram outlined in this proceeding, applicant estimates it will have
approximately 6,300 stations in service producing operating revenues,
on the basis of its present experience, of aﬁproximately $544,200,
with net income of $129,300. It estimotes the financial requirements
to service its debt and stock will be $123,100, including debt re-
tirement and dividends on the shares of common Stock at the rate of

8% per anmum.

A review of this proceeding clearly indicctes that zoppli-

cont will hove need for the proceeds from the sale of the additional

shares of stock to carry forward its construction PIOgrem, AESOTH-

ingly, an order will be ontered granting its request.
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The Commission having concidered the above entitled matter,
and being of the opinion that a pudblic hearing thercon is not neces-
sary; that the application should be granted, as herein provided;
that the money, property or labor te be procured or paid fer through
the issue of the stock herein authorized is reasonably required by
applicant for the purposes specified hercin; and thot such purposes
are not; in whole or in part, reasonably chargeable to operating ex-

penses or to income; therefore,
IT IS EEREBY ORDERED as follows:

1. Sunland-Tujungz Telephone Corpany, alter the effccti&c
date hereof and on or before April 1, 1953, mey issue and sell, at
par for cash, not exceeding 6,000 chares of its common stoek of the
aggregate par value of $150,000, for the purpose of financing the cost

of additions and improvements to its telephone plant and propertics.

2. Sunland-Tujunga Telephone Company shall file with the
Cormission monthly reports as required by General Order No. 24=4,

which order, insofar s applicable, is made o part of this order.

3. The authority herein granted will become effective
twenty (20) days after the date hercof.

e

Dated at ‘ Aep, California, this _ /5 - day
of October, 1951. |

Commissioncrs




