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Decision ~;o. ~;6299 

BEFOF~ TFJ8 PUBLIC UTILITIES COMMISS:ON OF zaE STATE OF CALIFORNIA 
~ 

In the ~-i:atter of the Application of 
SUnl~d-Tujunga Telephone Co~pzny, a 

. corporation, for an Order of the 
Commission authorizl...'1.g it to issue 
6,000 shares of COI!!IllOn Stock. 

') 
· 
) 
· · ) 
· · 

Application 
No., 32787 

SUnla.."ld-Tujunga Telephone Co!:lpany, applica."lt herein, is a 

Ca1ifo~ia corporation engaged ~~ proyiding telephone service in the 

comm:t:ni ties of Sunland" Tujunga,' Shadow Eills and La Tuna Cenyon, in 

Los Angeles County. In this ~pplic~tion, it seeks authority to issue 

6,000 shares of its common stock~ of the par v~ue of $25 eaCh ~"ld of 

the aggregate par value of $150,000, ond to ,sell stid shares, at par 

for cash, for the purpC'se of financing the cost of additions to its 

telephone properties. 

Applic~tls constr~ction budget for 1952 has been filed in 

this proceeding ~s Exhibit B. It provides for total expe.."ldi tures of 

$210,400, including $55,000 for an addition to its central office 

eqUipment, S,l,SOO for 500 st~tion inst~ents and dials end ten coin 

box inztrum~~ts" together vlth drop and block wires and installation 

costs, $25~OOO for pole line ~dditions" $87,,000 for aerial c~ble znd 

wire, ond $11" 600 :t~or other purposes. Applica.."lt estimates the.t 

$60,000 of the required expenditures will be met 'With earning s from 

opcrations, including depreciation accruals, le~ving $150,,400 to be 

obtained prim~rily from the issue end sale of the shares of stock 

covered by this application. 

The application shows that it is applicnntts int€ntion to 

sell its shares of common stock d1r~ctly to purChasers, With no 
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p~ymcnts for comr.~ssions or broker~ge, ~~e offering to be limited to 

bon.'l fide residents of the St~tc of ~i:f'ornio. for i..'"'lvestment pur­

poses. All sales will be for co.sh o.t pc.r, except that shares will be 

,offered to applic<ID t f S employees c.t the S<mlC pricc on 0. payroll 

deduction !,l1en, "'f1i t.."l. no certifico.tes to be delivered, however, until 

:full po.ymen t has been made. 

The completion of ~pplic~~tJs progr~~, 01 coursc, is 

subj cct to the ability of manufo.ctl.:.rcrs to suppl'y construction 

:t:lc.teri::.ls~ ~d portions of sur.:..'" progrom mc.y be' postponed 0 r delayed_ 

Applic~t intands to dispose of its Shares of stock as materic.l be­

comes o.vai1o.b1e, ~~d it asks the CommiSSion, if it concludes to gr~t 

i ts applic~tion; to cxte...~d ~'1e time for the issue of such shares to 

April 1, 195:3. 

From time to t1oe, ~pplie~t has come before the Commission 

for ~uthor1 ty to borrow money a.~d to issue sh:lres of preferred :::nd 

common stock to finance its post-wc.r progr~ of expcnsion. Reports 

filed with the Comrr.i·ssion s.."l.ow that i ts investr:le...~t in plant ho.s in­

creased from $203~l30 on DeC6nocr 31, 1945, to $l~906,862 at the close 

of 1950, and its telephones in service during the s~e pe~iod from 

1,805 to 5~230. The following dat~ from its reports Show its net 

:i.ncreo.se in pl:mt accou:nts znd its opero.ting revenue, net income, ond 

di vidalds paid during ccch 0 r the ye::.rs 1946 to 1950, i.."lc1uSi ve: 

Net Increase 
in Plant Oper.n.ting l'1et Divid~~ds' 
Accounts Revenues Income ?nid' 

1946 $131,739 $143~779 $20~651 $10,000 
1947 479,581 214;,053 36~214 15,000 
1940 294;J299 269~ 709 49~313 32,,776 
1949 517;J 694 328,754 76,8:.23 48~9S1 
1950 280~515 400~ 659 83;J795 64,500 

Shares of preferred stock were issued for the first time in 

1948. !)ividcnds ha"J'e been :paid on t..'1em at t..-"'c rete of 5i% per ~u:n.. 

Dividends have b~en paid on the sn:lres of eO'Cl!7lon stock at the rete of 
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8.5% in 1946~ 6% L~ 1947" $% in 1948, 6% in 1949, ~~d 8% in 1950. 

Exhibit A att~Ched to ~~e ~pplication shows npplic~tTs 

fir.::r..ciru. condition as of June 30, 1951, as follows: 

Assets 

Plunt and c<;ruipment 
Less-depreciction reserve 
Net 
CUrrent o.sscts 
Deferred debits 

Liabilities ~~d Net Worth 

Long-term debt 
Currc~t liabilities 
Deferred credits 
Preferred stock-5t% eumulctive 
COm:lon stock end surplus -

Common stock 
Surplus 
Tot~ coamon stock and surplus 

Total 

Toto.]. 

$675,,000.00 
ill." 137.59 

'$1,9947790.96 . 

$. 723,,056.25 
13:3,,340.15 

5,:306.97 
314,,9.50.00 

818,137 .. 59 

~1,994,790.96 

Upon the conclusion of the construction ond .fin~cing pro-

grOl'!l outlL"led in this proceeding" applic~t estimates it 'Will have 

o.pproximote1y 6,,300 stations in service producing operatL~g revenues" 

on the b~sis of its present cxpcria"lce" of approximately $544"200,, 

.. ..rit.", net income of $129,,300. It estim .. ~tes the fin~"lcial requireo.cnts 

to service its debt ~d stock ~11 be $12'"100,, ~~c1uding debt re­

tirement end dividends on the shar~s of co~on stock at the rate of 

8% per .:mnur.l.. 

A review of this proceeding cle~rly indic~tes th~t ~ppli-

c.mt will hc.vc neec. for the proceeds fro~ t.l-).e sale of the z.clCi tionc.l 

shares of stock to cc.rr¥ forward its constr~ction proOram. ~CCQra-

ingly~ an order Will be cntcroc grant~g its requost. 
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The Commission h~vlng considered ~~e above entitled ~tter, 

~nd being of the opinion th~t a public hc~r1ng thereon is not neces­

s~ry; thnt the application should be gr~ted, ~s herein provided; 

that the money, property or labor to be procured or paid for through 

thl';: issue of t.."le stock herein nuthorized is rec.sonably required by 

applic~t tor the purposes specified herein; ond th~t such purposes . 

arc not, in whole or in p~rt, reasonably Ch~rgcable to operating ex­

penses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Sunland-Tujunga Telephone CO$pany, ~rter ~~e effective 

date hereof and on or bcfo::-e April 1, 195:3, may issue and sell, at 

par for cash, not exceeding· 6,000 chares of its common stoCk of the 

~ggreg~tc p~r value ~f $1;0,000, for the purpose of financing the cost 

of additions and improvements to its telephone plant and properties. 

2. Sunla."ld-Tujunga Telephone Company shall file Wi t.."l the 

COmmission monthly reports as required by General Order No. 24-A, 

which order, L"lsofar as applic~ble, is nade a part of this order. 

3. The authority herein granted will become effective 

wen ty (20) days after the 

Dated at~~~~~~~~ 

of October, 1951. 
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