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Decision No. ·16300 

BEFORE THE Pt,l"BLIC UTILITIES COlv!L-1!SSION OF THE STATE 0 F C.ALIFOR~IA 

In the Hatter of the Application of 
'W1UTTIER WATER COMP PJJY for an 
Order Authoriz~ Issu~c¢ and 
Disposal of Series A and Series B 
Preferred Stock, Common Stock and 
the approval of new and amended 
Articles of Incorporation. 

- ..... -~-----------------
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Application 
No. 32777 

~~ittierYater Comp~~y has filed this application for 

authorization to issue 2".000 shares ($100".000' par valu0) oi'Class A 

5~% cumulative preferred stock". 8".000 ~ares ($400,000 par value) of 

its Class B 3% cumulative preferred steck, and 1,00~ Shares ($59".000 

par value) of its common stock, for the purpose of paying indebted­

ness, liquidating consumers' advances for construction, and finanCing 
, 

tho cost of addi tions to its plants a..~d properties. 

Applica~t is engaged in supply.L~g water as a public utility 

to customers in an .arca generally sou.thwest and east of thc City of 

~"hittier. Since th,¢ close of the Ylar ~pplicnnt has been c<llled upon 

to extend its facilities ~d to attaCh a consider~b1c volume of new 

customers to its lines. It::. annuo.l reports to the Commission show 

that between December 31, 1945, end December 31". 1950" its investment 
, 

in fixed cap1t~1 had incre~sed fro~ $255".367 to $815,009 and its 

~ctivc service connections from 93S to 2".465, and its ~u~ opera­

ting revenues had increased from $51,339 in 1945 to $86".578 in 1950. 

In the first seven ~onths of 1951 app1ic~t increased its 

tot~ inv~stmcnt in fixed c~pital to $1".030,971. Its financial 

condition as of July 31, 1951". is indic~ted by the following bal~cc . 

sheet: 
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Assets. 

Fixed capital -
~~eible c~pitil 
Less-Dcpreci~tion reserve 

Net fixed c~pital 
Int~gib1e capital 
Other investments 
Current assets -

Ccsn and accounts rcceiv~bl0 
M~t€riols ~d supplies 
Prep~id expenses 
Adv~ccs for construction 

Totol current ~zsets 
UnCInortized debt cxp'onse 

Li~bilitics 

Lon.g-tom debt 
CUrrent liabilities -

Note payable 
Accounts p~y~b1e 
Consxmers T deposits 
Accruee liabilities 

Tot:ll 

Total current liabilities 
Consumcrsradv~ces for construction 
Donations in aid of construction 
Capit:l1 stoele 
Surplus' 

Total 

$1,030,971.18 
176,691.16 

31,403.86 
3,458.90 

13,150.83 
51,,822.31 

80,000.00 
32,090'.32 

8,890 .• 74-
7,890.32 

$854,280 .. ,02 
.' 12,174.41 

13,,199.40 

99,8.35.90 
7,059.6/* 

~986, 549.37 

$254,500.00 

128,871.45 
365,927.78 
42,755.69 

150,000.00 
, 44,494.11-5 

$986,549.37 

The record shows that applic~t has ~ authorized capital 

ztock of SO,OOO shares, of the par value of $50 e.::::.ch ;;:"'''''ld of the 

~ggregate par value of $4,000,000, divided into Shares of preferred 

~d shares of common stock, of whicc ~~ere ~re outstanding ~t'this 

time only 3,000 shn.res of common :stock of the c.ggregatc pnr value of 

$150,000. According to ::.pplicont l' s Articles of Incorporation., the 

holders of the Cl~ss A preferred sh~res-, when issued, will be en­

titled to CU!llul~tivc dividends at the r~te of st% per :mnum :.nd the 

holders of the Cl~ss B preferred sho.res, when iSS'oleo., to cumulative 

dividends at the rate of 3% per arJ1um. Applic~t ~ay rcde~m the 

Cl~.ss A preferred shr:.res on tl."'lY dividend date by paying in cash' $52 

per share, plus c.ccumul~tcd diVidends, and may rcde~ the Class' B 

shn.!'cs on a.. ...... y .di vidcnd date wi thin the first fi va years from the 
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issu~cc of such sh~res by p~yi-Ilg' the sum of $52 per sh~re, mid on 
, " 

~"ly eli vidcne. d~ te wi thin the Sl.lbzequen t fi va years by' 'paying' 1..-1. co.sh. 
~ -" ( 

the sum. of $51.50 per sh.!'.re, o.nd on any di vidcne d~te wi thin the next· 
, 1. 

five-year period by: pc.ying in cc.sh the S1Z ,of $51 per shD.re, ~d on 

iJ...'"'J.y dividend c~tc 'Within the fourth five-year period by ptlying in 

co.sh the sum. ot: ~50. 50 per shc.rc, one on c..'1.y c:iVidend dt'.te after 

tvonty.yo":;l,rs by p~yi.."lg j.r.. CC.cll tho sum of: $50 per sJ:~rc:" p~l,lS 
\ . 

o.ce:u.."ll.Ulc. ted di vidc.."'lds •. All s..l-.!.c.rcs of' stock" both preferred ~d 

common, will h~vc equal voting rights. 

Applica.."1t proposes to issue mld sell, <:l.t p~r for c~sh, the 

2,000 ~~~res of Cl~ss A preferred stock ~d the 1,000 sh~rcs of 

co~on stock covered by this·o.pplico.tion for the purpose of p~ying 

t:'1C outsto.nc.ing note of $80,000 referred to in the preceding bclc.nce· 

sheet, end of finc:lcil'lg the cost of additions to its plants end 

properties, consisting prL"1cipo.lly of maL"1s, services ~d meters to 

serve 'new customers, o.s set fort..h in sane deto.il in Exhibit D filed 

in this procccding~ 

As to the new issue of 8,000 shares of Cl~ss B preferred 

stock, ~pplic~t intends to offer them to those who have made ad-

v~ccs for construction in cxCh~ge for ~~cir ~dv~ces, at doll~r 

for doll~r. It reports ~~at ~~ its opinion the agreements now being 

negoti~tcd with subdividers will ~csult in con~~~ersT o.dv~~ces 

~~ountL~g to $451,000 at the end of tb~s year ~"1d in"c total, of 

4,820 consumers. The ~pplicc.tion shows th.:J.t under ~pplic~ntf s ru.l'cs 

::.nd I'cgulc. tions, refunds of o.dv~ccs to supply re.:-.l est.-'1te tracts or 

subdivisions shnll be made upon the basis of 35% of the gross 

!"cvcnues rccei vcd fro!!). service t..'-lrot'tgh the pipe 11..~es ·inst..:.~led 'With 
. ' 

the depo;si t of the cdvonces for construction,- providoe that no 

refunds Sh~l be made ~fter 0. period of torl yc~rs from the date of 
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completion of ~e install~tion~ ~d provided ~rther th~t in no c~sc 

snaIl tJle re:f'u...'"lds exceed the :\mount of the origin:!l 'deposit. 

In the present proccedi..'"lg c.pplic~t reports th:!t CLll the 

lots ",1. tl:in the proposed. subdivisions in its· service :!rec. 'Will have 

been completely improvec ",1.th residences within 150 dcys~ or less~ 

~fter the signin~ of the refund ogrccmcnts~ so tac.t complete refunds 

of the ::u:c.ounts adv~ced by subdividers will ,be mnde wi thin the period . , 

of time specified. It thus apIJeo.rs ~o.t~ due to the ro.pidi ty m th 

which the subeivisions ~re being occupied~ the ~e.fund of o.dvmccs 

will require subst~ticl ~~uc1 pc.ymcnts by o.pplic~~t. Applic~t 

estil~c.tes t.."J.c.t retUnes of $23,000 v:ill be due in th0 cc.rly'O~rt o'r 

1952. 

A review of this proceeding indicates thc.t appliccmt wi.ll 

h.:lve need for addi tional funds to ~mable it to proceed "Wi th its con­

ztruction progrc."U" ond t.."J.at the is sue of the sho.res of' preferred 

stock in liquie~tion of cons~~crst adv~ccs ~ll L~prove applic~t's 

c~sh position m.:l,terially'end will provide 0. broc.dcrbo.scot stock in 

its cnpitc.l structure which should fc.cili tate debt financing shoule. 

tho.t become ncccssc.ry or desirable in the future. 

The Cornmis,sion h:'.ving considered the above e..."lti tled m.attcr~ 

end ~eing of the opinion thD.t a public he~ring ther~on :l;s not nccos­

s~ry; th~t the application should be grcnted~ as hercL~ prOVided; 
, 

t."lat the rn.one.y~ property or l~bor to be procured or p~1d for through 

the iS~le of t.."le stOCk,. herein c.uthor1zed is :::"cc.sonably required, by 

applicant for the purposes specified herein; ?nd thc.t .such purposes 

arc not~ ~ whole or L~ pc.rt, rensonc.bly Chc.:::"gcabl~ to operating 

expenses or to income; thereforc~ 
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IT IS HEREBY ORDERED as follows: 

1. ~~ittier W~ter Comp~y, ~fter the effective d~te 

hereof ~d on or before December 31, 1952, m~y issue, at par, 2,000 

Sh~re$ of its Cl~ss A 5i% cumulative preferred stock, 8,000 sh~res 

of its Clnss B 3% cumul~tive preferred stock, ~d 1,000 Sh~res of 

its common stock, for the purposes set forth in this ·zpplic~tion. 

2. 'Whittier 'Water Compnny sh~ll file 'With the Commission 

~onth1y reports as reqUired by General Order No- 24-A~ w.n1Ch order, 

L~sorar ~s applic~ble, is made 0 part· of ~~is ordcr. 

3. Thc authority herein gr~ted will become effective 

twenty (20) days ufter the date hereof. 

D~ted D.t~k//Pt.;(7'm< Califom.iCl, th1s4.~"""A1 dny 

of October, 1951. 

Commi S sioners 
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