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Decision No. 4.63.01. 

BEFORE TEE PUBLIC UTILITIES COMruSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS lIND ELECTFlC CO~'p.ANY for : 
a.."l o:-der of the Commission authorizing ) 
applicant to: issue, sell and deliver : 
1~500,OOO shares (par value $25.00 ) 
eaCh) of % Redeemable First Pre- • 
ferred stock; use ~~e proceeds thereof ) 
for ·the purposes herein set fort."l; and : 
finding and declaring the 1 s sue and ) 
sale of said shares of :tock exempt : 
fro~ the competitive bidding re~U1re- ) 
mcmts of Decision No. 38614 (46 C.R.C .. -.: 
281) issued January 15, 1946 in .) 
Case No. 4761. : 
- - - - - - - ~ ~ ~ ... ' ~ .... - - - ... ~ .... ~ ) 

Application 
No. :32769 

R~lph ~ DuVal and Frederick ~ Searls, for applicant; 
Dion R. Bo~~ City Attorney, ~"ld Paul L. Beck, 
~~ef Valuation ~d Rate Engineer in the City 
AttorneyTs Office, by ~ ~ Beck. for the City of 
S~ FranciSco~ interested pa~ty. 

This'is an application for an order 0'£ the Comm.iss:i:on exempt-

. ing from its competitive bidding rule a proposed issue by ?acific Gas 

and Electric Comp~y of 1,500~OOO shares ($37~500,OOO par value) of 

redeemable first preferred stock~ :md authori,zir.Lg the comp.:my to sell 

said shares;. ZI.t a price to be fixed in <l.supplemcntal order, for the 

:p'l.;.r~0 so or rei::loursi."lg its treasury and of financing the cost of . 

oaditions~ extenSions, betterments and improvements to its pl~ts~ . 
. properties and .facili ties. 

A public he<lring on the application was held on October 9, 

1951. The Commission has received no protests to app1ic~"lt's. re~ucst~.· 

Applicanth~s an authorized capital stock of 40,000,000 

shares of the, par value of' $25 each, Iii V1ded equally in to shares of 
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p~cfer~cd stock and sh~res of common stock. !he following tabulation 

~~ows, by cl~zscs of stock, th~ numb~r of sh~rcs ~uthorized,~d the 

n'\ltCbcr =:nd p~r value of the zh:lrcs issued :md outstGmding .:::.z or 
September 14, 1951: 

Aggregc.t€ P~r 
Number of Sh.:::.res Value--Shares 

Classification of Shares Issued:md I:sucd oncl 
___ ~C::-:.o:::.~pt::.::i:..::t::.:.:iri:.::l.....:::.St'::::':O"-i:c~k::..-____ Au tho-ri zed Ou tsto.nding Outst:m.d~ 

First Preferred: 
6~ 
5~% 
5~ 
5% Redeemable 
5% Redeemable, Series A 
4.80% Redeemable 

?~eemable First P!d. Stock, 
Unclassified in Series 

Common 

Totals '. 

4,211,662 
1,173,163 

400,000 
1,000,000 
1,600,000 
1,500,000 

10,115,175' 

4,211,662 $ 105,291,550 
1,173,.163 ,29,329,075 

400,000 10,000,000 
1,000,000 25,000,000 
1,586,014. 39,650,350 
1,500,000 37,500,000 

--. 
20,000,000 11,356.498 '283.912,450 

itO? 000; 000, 21.237.337 $ 529 ~ 683, It 25 

The shares of preferred stock whieh app1ic~t now proposes 

to issue will have $'!.lch dividend rate and such redemption prices c.s its 

board of· directors hereafter Will determine. Applicant reports that 

the sale of such shares at this time is necessary to enable it to 

rcir.."oursc i ts tre~.su:ry and 'to proceed v.t th its construction program. 

The, record shows that applicant has been :md is making. . 

extensive capital ~xpenditurcs to meet increasing. demands for service. 
, 

~ring 1946 these expenditures amo~~ted to $44,305,000, during 1947 . . 
~? $100,301,000, during 1948 to $158,096,000, during 1949 to 

$192,480,000, during 1950 to $16S,634,OOO, and 'it is estimated by 

applicant that they will aggregate $140,000,000 during 1951 and 

$150,7000,7000 during 1952. App1icunt reports -r.J:le total expenditures 

~s.of June 30, 1951, for which it has not been re~bursed through the 

issue 0:£ securities, at $292,269,149 and the 'lmexpended balances' 0:£ 

General Monager's authorizations prior to June .30, 1951, at 

$250,871,799.71, segregated to departments as tol10Ys: 
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Electric 
Gas 
Water 
Stf;!am sales 
Other physical property 
Common utility 

• 
$228,103,822.84 

lS~972,,010.12 
. 361,147.81 

139,280 .. 77 
6,733.81 

3,288.804.36 

Total ~250zS71,799.71 

Exhibi t ·3 shows· th·at applic.:mt's proposed e,q,endi tures in

clude. approximately $28,300,000 for two add1tioncl units 'With en 

aggregc.te opcr~ting c,,"p~city of 235,000 kilo'W'~tts to be in'StCLlled o.t 
I" , . 

its Moss LcndingSte~ Pl~t during 1952, ~pproximately $28,200,000 

ror two additional units With a like opcreting c~pacity to be com

pleted·in 1953 in its Contra Co~t~ Pl~t, znd ~pproximctely 

$80,000,000 for a new four-unit plant with ~ expected opcr~ting 

cap~c1ty of 600,OOO~~lowatts to be know.n os the Pittsburg Plant to 

be erected in Contra Cozt\l County, which presently is seheduled for 

coeplction in 1953 and 1954. ZOe ~ounts ~so include 'approxL~tcly 

$11,000,000 for.a,storage reservoir on the Be~r River ~d a new plant 

With a r~ted capacity of 33,000 ltilowatts on the North Fork or the 
, 

Moke~~e River, appr,ox1~atcly $38,000,000 for electi1c tran~ss1on 
~d ~bstation faCilities, approximately $33,500,000 for extensions to 
its gas tr~soission l1nes~ and ap,ro~tely $lOO,OOO,OOO for exten-
sions of its distribution facilities. 

In rev1w.I.llg the record in this proceeding it cleorly appo:zrrs 

that ~pplic~t Will h~ve need for the tunds to be derived from the 

s~c of i ts sh~res of preferred stock in meeting 1 ts capi tcJ. re<;:u,ire-
. . 

~ents. ~el"c remnin: fo~ considcration7 hOWCVCl"7 the reque:t of 

applic~~t for exemption from the Commission's competitive bidding rule. 

'!he testimony shows ::lpplicont has concluded th~t it, is to 

i ts adv~tage to d1,s:pose of tho proposed new issue of sb.~:t:'es of pre

ferred stock by mc~s·of a negotiated underwriting. It directs 
. I . 

att~t1on to the extensive co~struction activities in which it has 

bem and is eng.;lged and reports that during the. next three years 1 t 
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will 00 c,uled upon to. spend 'Ooppro~tely $450.,000,,000 for capital. 

c.edi tions which will bring 1 ts tot:D. expenditures for the ni.."'l.e-yc:l.r 

period from 1946 to 1954" inc~usivc, up to more then $1,2'60,,000,000 .. 

CUrr~n tly, its capi t~l expenditures ~re rtmning c. t the rc. te of 

$12,000,000 0. ,It.onth. ~d it is expected by applicant thc.t they 'Will 
.. 

continue at this or c.t a higher level for some t:L~e to come .. 

Thus 'being fc.ced with the continuing problem of o'bt.nning 

fUnds from the issue of securi tics, applic<mt feels that a negot:t2.tcd. 

sale, at t..""lis time at least, ,..rill afrord grcater certainty of success 

~"'l. the disposition of its s~rcs of stock under more favorable tcr.ms 

thzn if the sn.lc were to 'be undcrt~en through competitive bidding • 
• 

Its treasurer testified that in his opinion the size of the proposed 

offering c.oes not 1 enc. itself to competitive bidding ond he points, 

out thc.t the proposed so.le Will rcqtircthe po.rticip~tion of from 

350 to 400 underwriters ~d de~lcrs, both local ~d national, to 

dispose of t.i.e en:tire amount.. Restate's" further, that <l nceoti~tcd 

'Underwri ting will pe%'!!li t the adv:'.."lce ~rkct prep~r~tion 'Which an 

offering of this mc.gni tude will require ~d should result in c. l<lrgcr 

distribution of the sh.lres in Col.ifomic.. In his Exhibit 7 he shows 

that in connection with the l.lst three issues,. all of 'Wb.ich were made· 

under ncgot1~ted arrangements., 1,302,291 shar~s ot preferred stock 

~erc sold to 11,797 purchnscrs ~ Col.1fornia out of ~ total of 

4,,000,000 Shares sold to 14,427 purchasers. 

Upon t~c basis of the sho~~g m~de in this proceeding, the 

Co~~ssion is w~rrantcd in grcnting app11c~trz requests. Accordingly, 

en order vlll be entered c.t this t:tme exempting the proposed issue of 

sr...lres of pTeferrcd stock from. compcti,tivc bidding crld gl"mlting 

prclirr~ary autnorizetion for ~~e sale of ZOoid Shares. At a later 

d~tc applic~t will file Co supplemental application setting ,forth the 
'. 

dividend rate, redemption prices, ~d other specific terms ana 
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conditions of 'sc.id sh.c.res of stock, if OIlY, .:md the price ':J:t which it 
, 

proposes to sell the s~o, At thct time the Commission will give, 

further considcr~tion to this ~pplic~tion. 

A public he~r1ng hnvL~g been held or. tho above ~titled 

matter, mel the Commission h~ving considered the cvidmcc ~d being of 

~~e opinion th~t the applic~tion should be gr~ted, cs herein provid~ 

th.:t. t the money" property or 10.001' to be procured 0 l' P ,,-:i.e. for through 
\ '" 

the iSSile and sale of the shares of stock herein ~uthor.ized is 
' .. ,"") 

reasonably required by :lpplic~t for the purposesspcciticd percin; 

~d tact ~ch purposes are not, in whole or 'in p~~t, re~son:lbly 

Charge:::.ble to opcr:::.ting expenses or to income; therefore, 

IT IS HEF.EE~ OBDERED ns follows: 

, .. 

1. The issue ~nd sale of 1,500,000 shares of redec~able 

first preferred stock by Pacific G~s ~d Electric Comp~y hereby is 

exempted from ~~c provi~ions of the Co~ssionts competitive bidding 
, . 

rule set forth in Decision No. 38614" d::!.tCJl J'onuary 15, 1946, pro

vided applicant obtc.ins for s:lid shares, c. price s:::.tisf'c.ctory to the 

Cotmr..ission .. 

2. Pacific G~s znd Electric Comp~y, after tho effective 

date hereof and on or before December 31, 1951, m~y issue ~d sell 

s~ic shares of redeemable first prcferr~ stock ~t a price to ~c 

fixed by the Commission in ~ supplcmcnt~l order. 

3. Ptlcific Gns one. Electric ComprulY shtlll use the proceeds 

to be rocei-ved through the iisue =:nd sColc of said 1,500,OOQ'shc.res of 

redcem~ble first preferred stock to reimburse its treasury in p~rt on 
"' \ 

account of capital expcnditur~s ~do on or prior to June 30, 1951, or 
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to ~~y in p~rt the cost of additions to~ extensions or~ ,~d better~ 

mcn'ts or improvements to its pli:tnts, properties end ~ac11it1es ~de, 

or to be made" subseClucnt to June 30" 1951. 

4. The authori ty herein gr:m ted to issue and zo11 s~d 

1,,500~000 snares o~ redeemable first preferred stock ~ll become . 
cffecti ve when th.e Comission by 0. supplem.en tal order sh:!.ll hc.ve 

fixed the ,price at 'Which said sh~res mo.y 'be sold. In other respects" 

tbis order is effective upon ~d after the date hereof. 

5. 'Within ninety (90) days ~ter the issue and ~e of 
, 

s:rid 1,500,000 shares of redeemable first pre~crrcd. stock, Pacific Gas 

ond Electric Comp\lnY sholl file "Wi t..h. the Commission a 'report show1ng 

the n.:Jl:les of the underwri tors to 'Whom said shares of stock 'Were sold, . . 
the number of shares sold to each undcX'Wl"iter" and tho consideration 

received" ~d three (3) copies or 1tsprospectus. 

6. On or before J~~ry 31" 1952" Pacific Gas and Electric 
, 

Co::n.p:my shall file with the Col'llm1ssion :::. report showing in detail the 

expenses incurred by it 1n connection with the issue ond sale or s~d 

l,500,,000 s~res and the account" or accounts, to ~ch said expenses 

were ch.'lrged. 
, , 

\ Da.ted o.tv?4I.r/6aAI/1' yf Pf ~ California;» this /~ d::Ly 

or October" 1951. 

Comm1.ss1oncrs' 
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