D?c:;.sion No. 46324 | @@i@%@@gﬁ .' . '

BZFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATZ OF CALIFORKIA

{n the Natter of the Application of )

VALLZY TRANSIT LINZS, a California )

corporation, for authority to inerease )  Application No. 32736
fares and chargoes pursuant to Sec- ) l

tion 63(a) of the Public Utilities Act.)

Appoarances

Theodoro #. Russell, for applicant.
Glenn Newton, Clinton Abernathy and Milton Bawm,

Trensportation Department, Public Utilities
Commission of the State of California.

CPINION

Valley Transit Lines, a corporation, is engaged in éhev
transportation ol passengers as ¢ common carrier by motor bus within
and in the vicinity of £L Mbnte, Tomple City, West Arcadia and
Monrovia. 3By this appiication, as amended, 1t sooks authority to
cstadlish increcsed chorges and rovised fare zones, or, in the
alternative, to discontinue operations.

Public hearing in the matter was held before Zxaminer
Bryant at ZL Monte on October 1, 1$51.

Applicant's fares are maintained on a zone basis. Adult
fares for transportation within a single mne ars 10 cents. Multiple

' zone fares are based upon the addition of S cents to the intrazone
fare for cach additional zone enteored or traversed. Avplicant
Proposes to make higher charges applicable to a large pﬁrt of Lts
services by rovising and ineroasing the number of zones. Special

reduced fares for school children are also proposed.




-
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Applicant's president testified that he las Yewn engeged
in providing passengor transportation in tho EL Monte and adjacent
areas et the present level of faros for more than five years. EHe
sald that the earnings from his transportation operationthavo nevor
beon sufficient'to provide a fair return for the propertfos used.
Operating results since 1947 were reported as follows:

7 months

Bl ks e 1S s
B%g%ser %h,éifs $Sh,507 $S9 07L 2, 650 | $3§';06§.l-

Total RN SHE ot o 5 TR
Operating Bxpensos $31,0L8 $55,270 $61,302 $63,619 $ll,L2¢
Not Owerating Revenuos $ 4,883 $ 2,422 & 500 $ 3,623 ’_1555)

Loso

The witnoss said that the figurcs through 1950 made no provision for
his own full-time services, alsc compensation having boan teken in the
form of capital withdrawols which wore not entored a3 an oporating

1
exponse of the businecs.

koplicant's prosident asserted that as a result of the

continued inadequacy of oarnings a crisls ﬁas boon roachod. He
declared that his company must oithor ineroase farcs or partially or
waolly suspend oporations, and that prompt action is necossary 1f the
sorvicos aroc to bo continuwed. Ho ostimated thet rovision of tho fure
zZOonés a3 proposod woﬁld rosult in @ ineroase of cbout 20 pereent. in
rovenuss and would probably restoro tho opoerations to a broak-oven
point without 2llowanco for profit.

-

For the first four years spplicant’'s president conductod tho
sorvico a3 an individueol. Early in 1951 ho adoptod tho corporuto
form of orgenization and translorrod, with Sommission epproval,
various oporative proportios ond rights to the corporation (Doci-
sion No. 45389 dated Fobruary 27, 1851.)
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A transportation enginoer of the Commission's staff intro-
duced and explained an exhidit covoring a survey which ho had made of
&pplicantts operations and records. In this oxhibdit ho included
tralfic analyses, oxponse data rolaving to pplicant's past opora=
&ions, md estimates of future operating results wador tho proescnt

and proposod basis of faros. His ostimates of future opourating

[

rosults are as follows:

Estimatod Rosults of Oporation, Yeor Inding Octodor 31, 1952

Prosont Proposed
FParos Paras
Revonuo o I —

Passengcr : ) $5b-} 930 66,130

Othor 5,000 %,ooo ‘
Total Rovenuo $‘5§f9‘65

e

Exponses :
Meintonance &2,100
Transportation hl,lﬁ?

Ll-’é o

Insurance and Safoty

Anministration 6,430

Opoerating Ronts 2,040

Deprcciation L., 960

Taxos 8 '
Total Expensos

Net Oporating Revenues

State and Foderal Income Taxoes

Net Incomo

Oporating Ratlo before Incomo Taxos 112.6%
Oporating Ratio aftor Income Taxes % 112.6%

Sstimcted dato Baso $l?,600
Rate of Rotumn -
(T___) Indicates loss

though hu anticipatod operating losses under the sought farcs, tho
ongineor expoctod that the revenues would be sufficient to onsble
applicant to meot out-of-pocket oxponses and continuo its services

wtil further stops could Yo takon to stabilizo tho oporations.




Notices of the hearing in this mattor wore posted in

applicant's duses; wero pudlished in nowspapors of genoral circulation

in tho arcas involved; and wore sont by tho Commission's sccratery to

persons boliovod to be interosted. No one cppoared at tho hoeering in
opposition to granting of tho application. Reprosentatives of
vrrlous ¢ivic organizations supported the epplication. Thc adminis-
trative officer for the City of 21 NMonte, the manager of the El Monte
Community Chamber of Commerce, a representative of the merchants in
the Z1 Monte area, and a reproesentative of the realtors in the
3l lionte aroca each testified to the offect that applicant!s services
are essentisal to the welfaro of the cormunity snd thoy urged that the
application be granted.

The record is clear that under prosent faros applicant is
incurring and wiil_continue to incur substantial operating losses.
A Inerease in revenues is essential to continuance of the sorvices.
It appoears that cstablishment of the proposod fare dnes and fares
would do no more at best than cnable applicant to meet nocessary
operating cxpenses. Upon caroful consideration of all of the racts.
and circunstances tho Commission is of tho opinion and rindévas a.
fact that tho incroasecd charges which would result under appliéant's
zone and fare proposals are Justifliod. Tho application will bo
granted. Bocauso of the evidont nood for increoased revenucs,

applicant will bo authorized to makoe the necessary tariff amondments

on loss than statutory notice.

QRDER
Pudblic hearing having boen held in the ebove~ontitled
procoeding, the ovidence recoived thorein having boen fully

;mngiderod, and good cause oppearing,

L
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IT IS HERZBY ORDERED that tho Valloey Transit Lines, a
corporrtion, Yo =nd it is ho:eby cuthorized to mmond 1ts tarifl so
as to ostadlish, on not less than five (9) dsoys' notlce to tho
Commission tnd to tho public, thoe fares, rules, fare »noes and zone
bouwndaries as specifically zot forthvin dotall in Zxhibit A, as
amended, attachod to Applicatlon No. 32736. |

IT IS HERESY FURTHER OKDERED that, In addition to the
custonary filing nd pocting of tariffé nd time schodulos, applicant
shall give not loss than ten (10) days' notico to tho pudllic by dis-
tributing and posting in 1ts buses & printed oxplanation, or, ir
focsidble, o mmall map of the arcis involved, or both, chowing cloarly
the new Lforcs, and faro 20nos.

I7 IS ZZREBY FURTHZR ORDERED that in all othor rospocts
tho fpplication Yo and it L: horoby denied.

IT IS HEREBY FURTEER ORDERED that tho authority horein
gronted shall expire ninoty (90) deys aftor tho offoctivo date of

this ordor.

Tnis order sacll become owffoctive ten (10) days after th

date hereof.

rd
Dated at San Franclsco, California, this ofad  day of
_@z&&z_, 1951,
» S Zrosadent, p
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Commissibnors




