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Decision No. 4C30

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)
Long Beach Motor Bus Company for )
authority to discentinue a special )
S¢ fare zone between the hours of ) Mplication No. 32773
9:00 a.m. and L300 p.m. on dusiness)
days within a restricted areca of )
downtown Long Boach. )

Aopearances

John Munholland, for applicant.

A, G. Jordan, for Bureau of Franchises, City of Long Beach,
interested party.

Glenn Newton, Eaginecering Division, Transportation Depsarte

ment, Public Utlilities Commission of the
State of California.

CPINION

+Long Beach Motor Bus Company, & corporation, operates &
passenger stage service within and between the City of Long Beach
and adjacent citlies and communities, Including Seal Beach, Signal
E1ll, Lakewood Village, Paramount and Dominguez. It seceks authority
to cancel, on less‘than statutory notico, & speclal fare applicable
within a specified areca within the Clty of Long Beach.

Public hearing of the matter was held before Zxaminer
Abernathy at Long Beach on October 19, 1951. ZEvidence was submitted
for applicant by the general auditor and by the genersl superintendent

of applicant's management company and by the local superintendens of

applicant's operations. A representative of the Bureau of Franéhisos

of the City of Long Beach also appeared as a witness and otherwise

participeated in the proceeding.
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Applicant's basic fares are L0 cents, 15 cents and 20 cents
per ride, dopoending upon the ne or zones involved. The fare
involved herein is a reduced fare of 5 cents which spplies for the
transportation of passengers within the central area of Léng‘Boach
betwoen the hours of 9:00 a.m. and L:00 p.m. daily except Sundays. and
holidays. According to applicant's witnesses, tho fare was estab-
lished January 1, 1951 by applicant and by Long Beach City Lines, an
affiliated company which provides passenger stagelsdévice wholly withe
in the city limits of Long Seach, in the anticipation that it would
stimulate off-peak travel and would relieve vehicle congestion and
commnity parking problems in down=town Long Boach. Notwithsténding
the fact that the roduced fare was advertised widely by applicant
and by the Long Beach City uvines, and was,élso publicized by various
civie organizations, public rosponso to the faro has fallon $hort of
expectations. Asscrtedly, thoro has boen noither sulficient increase
in off-poak travel to offsut thc reduction in rovonues from ostab-
lisiment of the lower fare, nor has traffic congostion been
noticosbly alloviated. Applicent alloges that undor tho circumstances
the reducod faro is unduly disériminatory and that cancollation of
the fare i1s necessary to removo tao diserimination snd alse %o
provide additional fundz %o off#et doeroasos in passehge& révenues
and increasos in oporsting exponsss.

Aoplicant’s witnossos testifiod that tholr company and tho
Long Soach City Ling both havo boon and are continuing to oxperioence
a declining trond in passenger volumw. They submittod oxhibits to
show that the numbor of rovonue passengers transported by both'
companies during 1950 was 1l.5 percont less than thet for the provious

yoor and that for tho first 9 monthas of 1951 thae total volume was

7.8 perceont loss than for the corrosponding poriod of 1956.  ALthough
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a lesser rate of docline In passenger volume has been ex§erienced
during 1951, the witnesses saw no dasis for concluding that the
downward trend would not continue for an indefinite poriod in the
future. N

The witnesses also tostified that opplicant and the Long
Beach City Lines have been confronted with a substantial ineroase in
operating expenses ac & rosult of rencgotliation of the wage contract
with their employees. Theoy oxplainoed that agrocment had boen
reacned with tho union representing thoir drivers and mochanics that
as of Octobeor 25, 1951 tho wage rates would be Iincressed 8 conts an
hour. They estimatod that this increase would add $19,500 annualiy
to applicant's wage costs and would corrospondingly add $28,185 to
the ¢osts of Long Boach City Linos. Cancellation of tho reduced faro
is sought by applicant to mitigate tho adverse offoct of the wége
incroasus upon &pplicant's oarnings. Tho witnossos ostimatod that
canceollation of the reduced faro would rosult in an annual ineroase
of 8,189 in their company's revcnuos.l Aoplicant's rovenues aﬁd
oxpensos for the first nino months of 1951 woero reoportod as follows:

Operating Revonues $58L,527

Operating Exponzos
Net Operating Revenues ¢ L2,

Incoma Taxes (a) 15,14_15
Net Income $ 27,165

Oporating Ratlo, bYeforo incomo taxes (b)) 92.7%
Operating Ratio, aftor income taxes (b) 95.L%

(8) Caleulated figure, based on 1951 tax rates.
(b) Caleulated figure.

e

They similarly estimated that cancellation of the reduced fares by
Long Zeach City Linos would incroase that company's revenues by
922,119 annually. o
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hoplicont's witnosses sald that the ineroase in wage
exponse has sausoed ;ho affiliated compuny, the Long Beach City'hines,
to sook aﬁthority from the City of Long Boacn to cancol the roduced
farc, insofar as 4t pplics te the opourations of that carrior, and
that the city,‘by appropriate ordinanee authorizod the fare cancella-
tion as of chober 25, 1951, Thoy said that applicﬁnt and the Long
Boach City Lineos both oporate over the samo routoes with tho'samo_typb
of c¢Guipmont and thaat the maintenance of dilfferont lovels of fares by
the roespoective ¢arriors for the samo tromsportation will Yo oxtromoly
confusing to thc public and tho cause of much difficulty.  Thoy
askod that opplicant be pormitited to effect tho cancoellation of tho
roduced farec as éoon ag posgidble in order theot thosze undosirablo ‘ro-
sults may Yo avolded.lhls roguust was suﬁportcd by Tho roproseatative
of the Burcaw of Franchisos of the City of Long Joach who submittoed
in ovidenee & copy of the oxdinance in Quoestion.

Tas rocord shows that noticos of tho hearing in thls
mattor woere posted in gpplicant's buses and wore published in a nows-
paper of genorsl e¢irculation in the Long Seach area. In addition tho
Commiscion's éocretary sont noticos %o porsons md organizations
believed to b¢ interested. No ono wppoared at the hoaring in opposi-
tion to grenting of the sppllcation. |

The ovidenco 1s convincing that wdcer prosent exponso Leovols:
and reveaue trends spplicant’'s earnings aroe approaching the point
that they will not suffice to provide ressonable compensation for the

sarvices involved. Although the financlal statements covering

operations for the first nine months of 1951 reflect carnings of

§27,165, aftor taxes, and an operating ratic of 95.4 percent, the

earnings, aftor taxes, would have been no more than $16,581 with a

corresponding operating ratio of 97.2 percont had the incressed wage
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rates been in effect throughout the pericd. In view of the downward
trend of passengor travel, and in view of recont inereases in income
tax ratos; of widch official notico 1s taken, it appears that the
operating results which may bYe reasonadly expected for a comparable
poriod in the future would Y¢ even less favoerablo. Anplicant's
sarning position would not be substantially improved with cancellation
of the roduced fare. Tho contribution o net carmings would be
somothing less than §4,150, aftor tAxea, and would produce operating
rosults as indlcated oy an operating ratio of 96.6 porcent. Clearly,
excessive oamings would not result from cancollation of the reduced
faro. |
Aéplicant offered but very little in the way of probative
evidence to support lts allegation that the reduced fare is unduly
diseriminatory. Novertheless, 1t seems cleoar that, in view of the
Tallure of additional tralffic to materializo as was oxpectod when the
roduced fare was establisnhed, the fare is waduly low in relation to
applicant's other fares. It appears that adjusfmont qr thoe reducod
faro %o a basis commonsurate with the other fares should be authorizoed.
Upon ceareful consideration of all of tho facts and cifcum-
stances of record, tho Commission Ls of the opinion and finds as‘a
Lact that cancelliation of the reduced faro is justified. Thq:applica-
tion will Yo grantoed. Bocause of wpplicant's nood for additiénal
revenues 0 meet inercasod oporating costs and in orderfto avoid
wnnecessary difficultios arising from differonces between pplicant's
fares ancd those of Long Beach City Lines, tho ordor heroinafter will
be made efteciivo immedlatoly and applicant will be authorizod to
make tho nocessary amendmont to its tariff on loss than statutory.

notico.
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CRDZER

Publiec hesring having boon held in tho abovo-ontitled
opplication, tho ovidonco rocoived therein having beon fully consid-
erod, and good causo gppearing, |

IT IS HEREBY ORDERED that Long Boach Motor Bus Company bo
ent it 1z noroby authorized to anenc. 1ts tariff, on not loss than
five (5) days' notice to the Commission and to tho public, so as to
cancel therofrom provisions relating’to tho appliceation of a five (5)
cent fare for transportation betwoon points within tho aroa bounded
on tho north by Anchelm Stroot, on tho east by Orange Avenue, on the
south by Ocoan Bouleovard, and on the wost by Pico Avonuo, all in tho
City of long Boachs

IT IS ESREEY FURTHER ORDZRZD that, in addition to tho
customary filing of tariffls, appiicant sholl give not less than
five (5) days' notice ﬁo tho public by distributing and posting inm 1ts
duses & printed oxplanation, or if feasidle, 2 small mép‘of tho aroas
involved, or both, shéwing clocrly thy offoct dr the faro c¢ancollation

horein authorizoed.

I7 IS EERZBY FURTHER ORDEREZD that the authority horoin

granted shall cxpire ninety (90).days aftor the effoctivo datd of
this order. |

This ordor shall bocomo offoctivo as of tho dato noroofl.

Datod at %M 2asnseekT , California, this 2 3%day of
Octobor, 1951.

commlssaonors -




