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BEFORE TEE PUBLIC UTILITIES CO\MSSION OP THE STATE OF CA.u FORNIA

In the Na.tter of the Application of
CITIZENS UTILITIES COMPANY OF CALI-
FOPNIA, a corporation, for Autkority
(2) %o Issue 10,000 Shares of 5-1/2%
Cumilative Firs t Preferred Stock, and .
: (b) to Issue a Thirty Year 3-1/2% Note
in the P*inc:.pa.l Amovnt of %1, 325,000.

Application . |
No. 32763 -

NS0 N g NS

© George H. J‘ohnston and Warren 4. Palmer, for

applicant; somn Z. Donoven, for the staff of -
the Commission.. S |

This is an application for an order of the Comi sion | .
mthor" zing Citizens Ut:.lities Company of California, appl:can*' here-
in, to Lissue $1,000, 000 par value of its 5-1/2% cumilative preferred
stocl: and a BO-year, unsecured ,-../27 note in the princ pal amount of
$1,325,000 for the purpose of pay"_ng or re*‘brding outsta::.ding in-
de‘b’tedness in favor of Citizens Utilities Company, = Dcl...wf..re corpoz'a-'
- tion. l‘he indebtedness to be paid is deocr...oed as follows*

(1) Promissory note, deted March i,
1948, due March 1, 1973, at
3-1/2% fnterest. Issuance of
this debenture was zuthorized by
the Commission by Deecision No.
41252 (Application No. 29060),

dated .cebruary 24, 1548. $ 782,823.22

Advonees on open accownt at

3-1/2% interest. The open ae-

count conmprises the aggregate

of cash advances used to finsmee

construetion Programs and unpald

interest accerued on out*-*'cand.mg

indebtedness. 1,542,176.78

Total $2.325.000.00

s
'
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Applicont Ls a Califoma,... corporat:i on. eng...g@d ‘as publ..c |
utility in operating wat er and telephone systems in va.rious places in
northern Californiz, with general offices n Redding. | ""t.':!. 2 vholly
owned <-u:osm:h.‘..r:;f of. Citizms Tte li ties Conpa...y, nﬂreinafter rc.fcrrcd
%o ac the a.o,.ding company, w’-zich Zs a Dc...a* ur co:poration n...ving

cadgquarters in G*eenm.ch, COnnccuicut, ..n < ...ccording to thn record,
has financed it° _.nvestment in It as.-,ct 'a"'gc Ly with mone_,r., proviacc'.
by that corpprt..tz.on. Applic.ant*s Sinonel 3. bosition 2g of Jupe 30,

1951, as reficeted by its balance ‘sheet, £35 shown belcm

Assots

Fixed assets - o :

*opcr“cy, plant, equipment.
' Con truction wo*r in progress

Total fixed assets _,

Les s-depreciation reserves

+ Net fixed assets Co $_,,l’7‘“ 259.91.
Other invesmen».. , R , L : ...2 ©00.00C
Current assets. - S /J.o 994.20
Defcrrcd debits ‘ | : , ' 20,&,2 62

fotal | . 6‘ 96,73

Lizbilities 1nd Net Worth | ] "J ”?

ue Citizens Utilities Compmy -
Note payable n $ 782, 823.22 - ,
Advancees. n“yable ' L ‘ 1, 542 176. '?S;
Total | - $2,325,000.00
Current and acerued l‘i.a.bi..it‘ es , Lo 1.89 39L.LT
- Deferred credits - ' S 46, 608. 7.
- Miscellzneous TEEAYVES : 20 64.6.40
Contridutions in c«id of cons‘cmc ion | 9 231.25
Net worth - . , - ‘
Common: stock . - 500,000.00
Cepital surplus . : | 114 165.65
Earned surplus. = | o = 4?6 350 .56 ,
' ota.l nevworuh i - E OAL.OJ.o.?l.

Total L $2.632.96.73

“\

‘ : ‘\ .
The outstanding no te for -.9702, “2./-1.2 *eprcscmt" 'the .:..paf.d'

oalar.ce of indebtcedness or:.g..nally inc::.rreq.. ...n 1934 in .ref mc_ng
c.pp.._c..nt’s properties. Tae ...dv‘..:ace., of 81, 542,.:.76 78 have been

accurulated since 1948, according o the tes t..mony in this procccd_..ng,
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md, cxcept for $2’7,7 7.22 reprcvent..ng accruod and unpa.‘..d intcrcet

ave becm. used for const:mction pur::o..es.

, Thé record shows: that. a'opl‘ cant*s dutf"ﬂ ding ..tock and
- note are plodged as collateral secu:f_‘.ty for the outstanding bonds of
the holding compmf and that & port.‘.on o the securities now proposcci
to be Lssued, the ex“ct amount not yet h...vin.g been dcteminnd
similarly will be 50 pledged. It -..ppe..:"" that applica:.*- doe;. no
puol.n.c finaneing, its cap: t.'cg.l i‘unds oe‘..ng p'*ovided by the no.‘.ding
compeny, in part at least, from the s...‘.e of its own securities. Tae
te.,timony indicates that because of ’”1e terms of the trﬁst indeut:ire
°ccuring the pf..yment of the b.oldi.ng. company’s bonds, the subsidi
(upplic..nt he*-ein) my no* havc any oi‘ ...ts owa securi'tie outstanding
in the ‘hands of the public. | | o

Dx..ri.ng the course oi‘ tae hea*ing it developed. that cert..in
charges are made by the Gremwich of f“ce of the hol ding company "or
engineering and othcr services’ which .;rc added to ...pplicg.ntfﬂ f:.xcd
cap..tul ...ccou.nts at the rate of 5/0 of the constx-..ction costs before
oveme s and thm., in addit ion, applmc..nt cm..rges zother 5% to covc,,'
the;" Redding office subemsion e.nd overhe._d. It apneu.rs, howeve
from a review of ‘applicentls. financial .,t«.temen,.., thet 1ts e:fpendi-
' tu:bes for fixed copital, exclusive of thc ovemct..d ch:u-ge.,, hrave bcm
in excess of the amount of the 'wclv:.nce it now proposc* to rcfin..nce

‘ond that such oxpenditures, before overhe_c.o, are ._mple to warront

qr&er autaorizing the fssue of the stoek and npte' as pr.cip‘bsed by

. applicant.

In is suing the order in th’s proceeod.ng thc Commis sion i.,
nalking no finding with respect to ..ll J.he charges reported made 'bj

~,.1:>pil.n.<:..rz.t to i%s fi;cec. capital acco'c:n't.., ond 1% rc.»e'-ve* the right to

'
i '
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inquire 2t 2 later date into the propricty of such oharges,a.nd to

order such adjustments 2s it may deom pz-oper. In this connoc’c.‘.on
applicantts attcntion is. directed to e provisions of the unifom
system of accounts prosc*ibed by this Commis sion i‘or Clc.ss A md
Class B telephonc co*np.—..n..cs, whickh do not’ pcr:'.i“' t.he addit_on w0
fixed copital accomnts of arbit urary perﬂmt\.ges or ..:nomts" ‘cover
assumed overhead costs but, on <he other hc.r.d, reauire the 2ssigmomt

to particu.lar Jobs and accounts of actuzl and necess._ry overb.eg.d
cxpand:.me |

It chould be pointed out thet thc execution of the t'*z..ﬂt
:ir:dentore by thc holding company and the issuce oi‘ bonds andé s‘aocr. by
‘:ha'c compmy are matters wiich woz-e not pas sed upon by this Coms.,io’c.
In the opinion of the Comm...s:z.on the ouostming sccu:i.tios of the
holding comps any and the torms mdcr waich they were :z.°sued or at
which they are belng traded on the m...rlcot do not provﬂ.de 2 measure

of vduc of applicant!s prope*tiee for tho c‘.e crmim.tion of zu.'ce., 0
be charged by upplio..nt for its telephone ‘.'mcl watez'- servi.co, or of
*he return which it skould be authorized to eamon"its investment in
propertics. | | | | |

4 public hea ring hoviag been 2eld on tac ubovc entitled
matter; and the Comission h_mg considored the ovi dence and ‘oeing
of the opinion that the appli cation showld be granted, as herein
provided; that the money, property or labor to be procmod oz- po.id
for through the issue of the stock zad notc herein zuthorized 1
roe.conc.bly required by applicant for the purposo*' s*oeci*‘ied here.m,

r_nd\ that such purposes, except as otherwise authorized, ,,.re no‘c, in

v
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whole or in part, reasonably chargeable to o;derating expenses or to
income; therefore,

IT IS EEREBY ORDERED a5 follows:

1. Citizens Utilities Company of Californiz, after the
efi‘ecfci.vc date he;-céf and on or bafore Mareh 31, 1952, may issuc not
exceed.’ing 10,000 shores of it'- 5-’!./2"’ cumlative: firs* preferred
stock, of the aggregate par value of $1,000, OOO tc Citizens Ut.a.lities
Company, 2 Delaware corporation, in part pc.yment of indebtcune..s in
;o.vor of that company, except tkat no auntkhorization is here g= anted to
issue shares of stock m peyzent of such portion of sair" indebtednees
which x-epre ccmc’l znd unp...id interest.

2. Citizens UHMlitfes Compaay of Californis, after the
effective date hereof and on or bei‘é:re Moareh 21, 1952, may issue .to
Citizens Utilities Company on unsecured 3—1/2"' % promissory note, or
note? in the principal :moun of 31, 329,000 for +he px..rpoce of
'p‘..y'ing .mdebtedncse in favor of Citizen., Ttilities Company.

3. Citizems UtLlitt es COmp::ny of Celifornia shall file with
the Commission monthly 2epoTts as required by Ge::.erul Order Fo. 24-A,
¢ Jhich order, insofar as appiicable, is made 2 p...rt of this order.

4. The authority herein granted will becone ei‘fec'tive waen
Citizens Utilitics Compony of Californiz Rz s pa..d the fee preseribed
by Section 1904 of the Public. Utilities Code.

Dated atzéu@u.m C«-l*‘fomla, tats _iL' - dc-y

ot Colodes, , 1951.

‘ ITIES COIEMISSICN
PUBLC ¥é‘ég CALIFORNIA
- T d




