
. 4~"'AA7 Decision No ...... O~.'l, 

, ',' 

EEFORE TEE PUBLIC UnL!TIESCOMMISSI01~ OF THS Sl'ATE OF, CALIFORNIA 

.In the Matter of ,the Application of ) 
CI:'I~S· UTILITIES CO~..P .A..~YOF, CALI- .. 
FOP.NIA" a corporation> for Au'tho:-ity ) 
(a) to Issue 10,000 Shares of 5-1/~ ': 
Ct.mlUlati ve. F1rst· Preferred Stock" and.. ) 
(b) to Issue a Tl:l1rtyYear 3·-1/~ Note : 
in:±e Prinei:pal' .AI:lount of $1"~25,,O~0.. ~ 

.. ~ - ..... - ~ ~ - - - ... - ~ .- -- ~ - - - - ~ 

Applica.tion, 
No. 32763 ' 

George&,. J'o1:'-..nston and wnrren b- talm~r, tor 
applicant; ~ L.. Donov~+ tor the staff 0-'£ 
the Co:omiss1on.· . 

'!his is an applicat1or..for an order or the Con:r:l1ss1on 
• I 

authorizing Citizens Utilities Co=pany of CalifOrnia" applicant here-
.. , , 

ip" to issue $l,Ooo,OOO par value or its 5-1/2% Cumulative preferred,; 

stock a:o.d a 3<)-year" imsecured :3-1/2% note :i.n the principal amOtint of 
• fl.:. • _, 

$1,.325"000,, tor the purpose of paT...ng. or reftmd1ng. outstanding· i:l-

debtednessin favor of Citizens Utilities Comp~y" ~ n'e1;:ware corpora­

tion. Tb.e indebtedness to be paid is described as .tol1ows: 

(i) 

(ii) 

Promissory note, dc.ted Y~cb. 1" 
1948" due March l" 1973', at 
3-1/2% interest. ISSU.::u'l.ce of 
this debenture was ;:.utllorized bY' 
the Comm1ss1on .by DeCiSion '·No. 
41252 (Applic~tion No. 29060), 
dated Pebru~ry 2.4" 1948 .... 

Advonees OIl open account at. 
3-1/2% int~rcst. zne open ~e­
count co~prisesthe aggregate 
of cash ~dv<m.ces used to 1'1nznce 
eonztruction progr=ms ~ unp~d 
inte:-ezt accrued on outstanding 
~.ndebtedness. 

Total 

-1 

$. 782,823.22 

1,54?,176.78 

$2,325z000~OO 

... 
I ., , .. 

.•..... ) 



"A.3276.3 !-1MW" 

u~ility in oper~ting ~tcr and telephone $yst~s in vario~s pl~cos in 
, , 

~orth.e:n Ca.lifor:lic.~ ¥."i th gener~ offices :tn Reedi::.g.. It',dis, ~ 'Wholly 
.' I ) ;,,1,", • 

O~T..ed subs1d.i:l!7 of, C1 tizcns Utili 'ties Co~~"a!lY,' hc~ein~rte%- referred 
I ' ~. 
• , I 

, " 

hc:::.dq,u::rters i::l 'Green'Wich, Connecticut, end., ~cco~ding' to tho'recore., 
. . . . '1.: '., 

has f'inonccd its investment in' its as:::¢ts,l~rgc='-y 'W1thmone7~ .. 1'rovi6.ee 

'by th~t corporc.tion. .Applic.mt T s fincnci~i position as' 'of, J'UllC 30, 

Assets 

Fixed :::.ssets-
Property" pl::m.t, equipmc::lt, 
Construction work L~ progress ' 

!'otru.!ixcd cssets . 
LC$s-deprec1~ tioll:1rOSeT"ICS 

N ct . f1:ecd.~ssots 
Otherinvestmcnts 
CUrrent·· ::;ss'ets,' , 
Detcrrcx:l debits 

Tot:.l 

Lin.'bili ties :md !~et 'Worth 

Due Citizens Utili tics Co:lPO:O-Y'­
Note payo.'ble 
Adv~ccs ,pa~ble . 

Totcl' , 
~rrent,and ac¢r~cd liabi11t1~s 
.:)oi' crr~¢rod1 'ts 
l-tLscellc.neOu.$ rc,s:.:~rves 
Contributions :til c.id ot const=:uctioll 
Net worth -

Co:nmon stoCk 
C~pi~surplus 
Eo.rnedsurplus_ 

. Tot:::.l net- 'W'o!"t.'" 

Totcl 

, 

$ 78'2.,823.·22 
1,542,176. '7S: 

500.,000.00 
.114.,165.65 
426,350. i6 . 

\ ,I 

$~,,171,259.9l. 
. 12,000.00 ' 
4J.8,,994 .. 20 

30, 2:;.2 ~~6?· . 

~MZ~496 .. 73· 

'I' ' 1.041,010.7.1, 

.' 'f 

Tlle ou tst~"'lding note for' $782:.,S2;i'.22 repl"€sen t::: the ::mp~!:d 
, ' 

bal=nce of 1ndebt~"'less .origin~lly ~~rodin 19~4 in re!~~"'l¢~~g 

c.:pplico.nt' s p:ropcrties..T"c.~ ~dv~ce$ or- $1.,:542"l76.78 b..'lve been:. 

a¢cumul~ted since 1948., . ~cco:'ding to 'the testimony in'; this Pro'cCcding, 
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:md., except for $27,757.22: representing .:Lccruci ~d unp~iCt ~:1ntcrest.1 

h~vcbecn used for co~struct1o~ purposes. 

Th<;:, record sho'W's, thzt, appli~tts outstcn,dj,ng'stoek· 2nd. 

note arC pledged as collo.tcrcl seC"lll:1. ty for the outsto:c.ding ~nd$o! 

the holding compony and th."t ::. po::t1on 0'£ the s.ecuri ties now proposed 
, 

to be issued" the ex:;tct ::ll'nount: not yet :b.:!'Ving 'been dcter.mined .. 
, > 

s1:l11arly 'Will 'be so pledg¢<!. .It~:p~~s th~t. t!,pplieont.' doe:;f no 

public i'in~cing" its Ce.p~1o t<ll fonds W-ng p:-ovided' by the holding 
, 

COIn.:;>e.ny" in pO;rt Cot le,cst, !ro:l the ~e of its O'WD. secu.ri ti~s. 'Xhe 

test1:::lony indicates that 'bec6.use o,~ ~::'''le ~rms or the trust 1ndcnt".ll"e . 

, I 

(c.pp11e=nt herein) . r:U:tynot have oriy, of :tts O'Wl'l. seCCtnt1es outstanding 

1.."'). the honds, ot the public. 

Du.r1:o.g the course 01:> the hearing it dCY'elop~ ~atce~ 
'" ,. I 

ch:-:.rges :ire l'!t:lde 'by the Grccn:w1e:!:l. office o~ 'the- holding coml'<!llY i"or 

engineering :me. other, services' wh.;Lch .:..re :ldded to .:pp11ccnt f z fixed 

c:l.pit~l ~ccounts nt the ro.te of: 5%,o~ the constr.lction costs bei"?rc· 
overhee.es (lnd 1"..hat~: in add1 tion" applicCilt cb~rges another 5% to cover 

th~ Redding office superviSion and overhe:d. !t appenrs> AOWCVCl", 

from, a reView of ~ppl:tc::nt% s' :f'incr..cial s~teI:lcnts" th2.t 1 ts expendi­

tures for !ixee cc.pi tal~ cxcl'llsi ve: of the overhead cil..."U"ges" h.ave been 

in excess ofthc: Wlount of the. adv~ce~ it nw proposes, torvf1n:mcc 
" " 

~d th:..t such exponditures> oof'oreoverhe~ds, z.rc 2ple to warrmlt ~ 

order .:.uthor1Z1ng ttlc 1$$".16 of the stock ,:md note ~s proposed by 
, 

.:.pp11c~t. 

" ,,\, '. '. 
In issuing the order i::J.'thi.s, proceeding the Commission is 

'I .... 

m.:tking no ~ind.ing -in tb. resp,ect to cll: ::".;b.e ch,..~rges reported l7l<lde 'by 

o.ppliccnt to its fixed. cc.pi t~ o.ccot:"nts> ~d it reserves the right to 
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order such o.dj ustmm ts cs it :ll..1.y deem. :;;>roper. In th!s cor..ncct:!.o:c." 

(lpz,11cc.nt t s o.ttent10n is directed to the provisions of the uniform, 

:::ystem of accounts presc:::ibed 'by this Commission for Cl&SSA mld 
" , 

Class B telephone co~:n.p~cs" which do no't' per.:it the ~dditio::l to 

fixed capital accounts of ar'!:>1trary percentc.ges?r ~o-.mts to:cover 

assumed overhead costs 'but" on th~ othe~ b.~d" :t:eClu1rethe~ss1gnmcnt 

expcndi tures. 

It zllould be pOinte<! out th:::,t the execution of the trt::'s:t 
I '~., , 

; ~dcn tu.rc by the holc.ing COI:lp:my ond t!le 1s,sue or bonds and stock" b:r' 
',: ,', , ' ',I,' 

tlJ.<lt comp~y -lre :natters "',oI'bi'ch "Were not 1'~ssedu.J)6n by this Co:m:l.issi6'.o.. 
, 'I ' 

In the opinion or. the Cocmission the oU"tstcnding: socu.r1 tics of, the 
, J 

holding Co~p2."'lY 2..."ld the ter.:ns".=.c1.or lI·h.icll t..1.ej were issuee. or' at 

which they o.re being traded on the DlZ.rkct do not ~l"ov1de a me~sure 

or, v<lJ~uc of c.ppl!.c:mt T s properties for the <!e'tc~t10n ofr.::.tcs to 
I .) 

, . 
be ~rgcd.,!:)y c.pplic~t for its telephone :mel • ..... ~ter Izervicc" or of 

the ret'J.rn lI"hichi t should be a.uthorized to ea.rn on its investment ill 

properties. 

ORDE'?· 
-~- ... -

A public h~~:ring hav...:lg been held on tb.c .:.bove entitled 

:u::.ttel'" mld the Cot'l!:l1szion :b.:.v1ng consieered the evidalcc ~d 'be1.."".tg 

of the opinion t:b.c.t t.."").e ~:pplico.t1~n sho'\lld 'be gl':m.tec:" o.c . herein 

provided; thAt the l:!.oney" proper1..7 or lo.'bor to be procured or pc.1d 

for tl'l:roug.b. t.h~ issue of the stock ~d note .Aerci:l .cuthorized is 
:re:::.~on~bly requiree 'by. ;:.pplic.mt telr the :purposes spcc111.ed'hel'e1n; 

• I ,I • 

a."".I.d th.o.t such purposes" except as otherwise o.uthorized" ,~r€ not" 1."".1. 
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whole 01' in part,) r¢:lson.a."o~y eb..:l.rgoab1e to OpCT.:l.t1ne expenses or to 

income; therefore, 

IT IS HEP.EBY OF.DEF.E'D a~ f'ollo·,.,s: 

. 1. C1 t1zcns Utili ties CompM1Y of Cclifom1a, .;lfter the 

~rrcct1vc date hereof tmd on or b~fo:re l'Ulreh .31, 1952, I:l3y issue not 

oXceeding 10,,000 sn.,.:res of its 5-1/2% et:mlUlati ve first preferred 
+ I, . ,.' ',,' 

stock, of the aggregate par v~ue of $l»OOO,OOO,tc: Citizens Utilities 
. :. 

ComJ)nny, a Dola ....... ~rc corpor~t1on.7 in :part pay.c.ent o~ indebtedness 1n 

favor of that comp~y, except that no authoriz::.t10n· is here g::-anted to 

:ts~c shares of stock io. :p~r-cnt of such :portion of s~d. indebtedness· 

which represents accruc:-lcnd unp6.id interest .. 

2.. Ci t1zcns Utilities Company of. Ccl1fo·:'%lia" arterthe 

ei'fecti ve d:.te hereof a.."'l<l on or before !wbrcil 31, 1952, ::laY is·sue. to 

Citizens Utilities CO:lPZIlY en \ttl.seC\U'cd 3-l/2% pro:clissory :co·te, or 

notes, in the princip~ cmo1.'lll~ of $1,325,000, fo': the p'C.l"pose of 

p~yine indebtedness in ravor of Citizens Utilities Compcny. 

3. C1 tizcns Utili ties Co'Cl'P=:'Y or ~itorn1:\ sbnll tile ".d tb. 

the Commiss~on monthly:'eportsas required by Ga:lor~O:rd.er No~ 24-J.> 

: 'Wb.ich' oreer> insof.::.r as :.lpplic~ble, is rr:.c.ce tl.. p:;.rt or th1s ol'der. 

4. The authority horeiD. gr~tee 'Will ~come effective .,.;hen 

Citizens Utilities. Comp~y of coJ..1.ro:m1a ll."s pro.d,the feeprescr1bod. 

by Section 1904 of the Public Utilities Code. 

D~ted atk~~ . I 

Ccl.ifo:rn.ia:" tb.!.s 

or (Y~-, 1951 .. 


