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I 

:SEFORE TEE PUBLIC UTI!,ITIES COMMISSION OF mE'S!A'!E OF C.ALlFO~"IA 
, . 

In the Ma tte:o 0 f the App11ca tion of ) 

PACIFIC COMPRESS. & WAREHOUSE 
COMP1Jr.l 

. 
5 .. . 
) 

For author.!.. ty to issue shares)' : 
to issue a notez ' and to mortgage ) 
cer~ person~ property. : 

.---~-~-------------) 

Q?!NION' ~ ORDER 

Application 
, No .'3Z772 , 

(and Amendment) 

Pac1:f'ic Compress &: 'Warehouse Company bas ~iledth1s' applica- 'I 
," I 

tion for a:..l.tho:rization to 1s'zue ,$35,000 par value ot'.1tscommox:. stock, 

to issue to The Anglo' California N'atio:lal Bank of San. Francisco a 
.. 

promissory note in t=..e ,principal aI:lount or $1$"000,, and' to: exeeut~ a 
,c' , I 

mortgage on chattels to :eeure the pa:n;nent ot the note, for the-' pur­

pose of financing the cost of 'iequi~ent and otp~ovidiD.g -Working . 

"" Applicant ~.$ a Callfor.lia corporat10!l o:-gan.1zee,:',¢il July'" 
" ' . 
" 

1951.. for the purpo6e of cO:lduet1ng 3. public cotton comprcS:;~,l·..nd 

cotton 'Wareb.ou.s1ng busi:c.ess near hesno. It re~rts ~t:'i~;,':1iltends 
. .. ,'" 

to lease certain r¢al p~operty and improvements 'from. OtU;'.GoeO.ecke 
, <'. • ,J , p ,,;,,',1 i.:. ':,'~ I 

Impl'ove:men:e Cotlpany"t¢ ?urehase a..'"ld plae~ in o:ge::-a.t1onc:e~.r cqc.ip-

ment at ~ estimated: cost o-fapproxi:nately $35;000';. as ~~~~ in SO:t:lC 
, " '(' , ........ , 

detail in the application, ~d to tmdertake 1:¢ sene c~ttOn ';gl'Owers 
< " ..1,'" 

located thI'Ou.gh the 'San J6aqui:l Valley. (1) It c:r.pccts'that!·l ts/ 
.'1 

: .. , 

.... {1"""')-----------------. '," .' <-

The propertie~ to be, leased include ~.!=lpro~~cJ~y~'·~5 ac:-e:::';,.oi' lC'!lld 
and improve:olcnts cons::'st1ng of a 'bUilding, 100 teet· by:,,.OO feet,,: a 
cozr.press with. a capacity to process 125.' balec oi": 'cO-tton,andout.side 
storage. sp~cew1tb. a cap~c:f.ty or 10,000: 'bales. TJ:::e::agreed rental: is, 
$27,,500 (l year l>lus 50 cents.::. baJ.;,: tor the i"1.rst 100,000 c:l.lcs:. pro-' 
cessed '~d/or' stored, ~th a reducing· allowance-per b~e ~excess or 
lOOjOOO~ . 

-l 

" . 
,:':"'./ .. 

I .... ~:J .. I 



A.~2772 MMW 

opcro.tions 'Will COx:mlc::lCC d'l.!ring October, 1951" ~d 'it est1:m.a.tos tb...~t 

it ~ll process a~~ store appro~tely l35,000'onlcs or. cotton 
. " '.. ' 

annually ... On the basis of this vol-um.c of 'business- it; cst1ma.tE:S gross 

, revenues of $371.,250 :md net 1'1'0:£'1 t of $111" 000 'beforo: income taxes. 

, The reeor<! chows thzI.t ::I.pplicant has <:In authorized. c:lpital 

stock of 200.,000 shares of .th.~ pa:- v.llue vi $1 e~ch, .;md" t.~t it 

proposes to soll .35,000 of s.ud: shares to Mr ... Otto, Goed~lte.r its 
. , I' ", 

preSident" ~d to borroW"' $15"OOOtrorr. The .AngloCcl:1f'ornia !tat1or.al, 
" ' ... ' 

L 'j • .I " 

·:Bank of San Fr~"'leisco to meet its needs tor equipment)' supplies aUd<':'./'; 
. .' ~ ~ ~ :~~ 

'Working capitcl ... Tb.e '-sum to be bOrrowed 'Will 00 represented by .. .e, ,:~ 
, ,.. "' .. 

Pl'Onli.ssory note paY:lble in ~al inst:lllmer.rts of $7, 500 commendn~ 
" . ';.-., ,. 

July l" 1952> 'Wi tb. interest on <!efErX'l"ed payments at the r~te of~ S%. 
per annum. 

'l'hc Commis.sion has considered tb.1s matter .lnd is' of' the 

opinion that a public hearing thereon is not necessary';w.t taco: 
'. 
~ 

o.Pl~lic~t1on sbould 'be gr~ted> ~s he::-einprovided; thct the m.oney,' 

property or labor to be pro<'''llred' or paid tor through the issue or 
the stock. ~.nd note herein :l,uthorized. is :r-e::.son~bly required 'by 

applicant for the purposes spec11"1cd here-rJ.Il; a.."'ld that such'purposes . 
are not, in whole or in part, l"easo~b17 ch3.rgc~blc to- operating 

expenses or' 'to income; tb.c:re!ore;1 

IT IS HEREBY ORDERED' ~s follows: 

1. Pacific Compress & 'W'a.rehouse Com.:p~Y', after the effec­

tive 'd~t:e hereof and on or 'before Dccen'ber 31" 1951~ m:lY' issue c:ld 

soll, at, par for cazh,1 not cxccod.1ng 35,000 sh:1.rcs of its common 

capi t.;W. stock for the purpose or !1n~cing the- cost of the e~u1pmcnt 
" I, 

r,crerr(:!~: to in this proceeding. 
,-:,'1' 
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2. P<lc1f"ic Compress &W.:Lrchous~ Com,e.ny-" after: ~ effec.­

tived.c.te hereof <md on or 'before .. Dece:.l'bcr 3l, 1951, ~y'issue,a 

promissory note in the prineipc.1 ~O'Unt ot not exceeding: $l5~OOO, ::net 

ma.y execute a ::J.ortgagc on ·chc.tte1s,in su"ost:nt1~ly the smne form ' 

as t.i.~ note cmd. the mortgage filed in this proceeding a;' E>".hi'b1t:B 

nnd Exhibit C, respectively, for. tho purpose.o·r prov1d1ng'Wo:rk1ng 
. '. I· , 

c~pitil to ~~,1ts service • 

. :3. . Pacific Compress & T,\1'arehouse Compax:.y ~l file ·wi th 

the ColXltlission :n.onthlyreports as required by ,General'Order No. 24-A, 
. . 

'Which. ore-er, insofar as applicable, is mndc a pa~ of th1s order. 

4. The a1.l.thori ty herein g::-::lr .. tcd' .. ..:ill ,'become e1'":f."ect1 ve 'Wh.en 

:t>aei:f"1c Compress &; Wolrchousc Company has pai~. the m:f:c 1m:m: tee 1'ro­

scr-l'bed by Section 1904 of· "tlloPub11c Utilities Code,: "Wb.1ch, foe is 

wenty-:'ive ($25.0~)dolt~ •.•. ~/J ~ 

!PJ Dated· at I:iw,~¢., ·OOifomia, this --.;;",_,v~_ 
~y of ~.n1,b / , 19'5l. 


