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BEFOBE !:IE PUBLIC UriLITIES COMMISSION 0:' 'mE STATE OF CALIFORNIA 

In the Matte:r of the Application ) 
· · \ 
I · · CALIFOP.!~IA 'WP.l'ER & 'XELEPB.ONE COMPJ.),!Y. ) 

to issue and sell stock. 
· · ) 
· · - .......... - .... - ......... -~- ..... ---- ... --- ..... -

Application 
No. 32801 

Tadini Bac1,gp.lu'Pi , ~ of Bacigalupi 1 Elkus & 
Sal.inger, for a.pp11c~t." 

In this application, ~s an:ended, cal1fornia'W~ter & 

Telephone Company seeks authorization to issue ',ane.'" sell 50,,000 $h\l.res 
" 

of its co~on stoCko! the aggregate par value of $1,250,000, at $26 

a sho.re, and to use the proceeds to pay expenses ine1de:tlt to the 

sole; to p<lY 'ba:lk loans and to finance, 1n part, the cost o~ 1 ts 

1951 construction program. It asks for exemption from the Commis-

, sion's co:n:oeti tive 'bidding rule in iSsuing. said sh:.l.res or stock. 
'''1,' 

, 
Applicant is a cali!ol':l.ia corpor:ltion eng:lged 1n,~;giving 

~elephonc service ~~port1ons'of the counties of Biverside, San 

BemaJ:'dino and !,os Angeles, and water service in portions o~ the 

co~t1cs of S~ Ddeg~, L~sAngelQs ~d Y~nt0rcy. In Appl1cntion No. 

32210, ·'Wr.ich 'W:lS filee. ""1. th the Co:mtiszion earlier in the ye:::r, 1 t 

:r~orted that it had ~d.e pl:E!Ils tor ~en.ditures dur...ng 1951 for net 

;;:'C1.di tions to 1 ts plants end properties t:.n the c.ggregatc :;:mount of 

$.4-,554,,192, and thZt of this ZlllOunt it ~oulQ. obtc1n appro;dm:~,te1y 

$1, 500, 000 from 1:0. te:rn(lJ. sO'l!!-ces ~.nd :lPPro~ tely $3,000,000 from 
, '" " 

')t) ,.~ 

the issue .::nd sclc of bonds Dnd sh:::res of stock. '1hecs'tillu:.ted, 
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expenditures were segregated as follows: 

~cl~hone Divis1on-

" . 

Rout~c ;cst~tcs 
.Specific estimates-

Buil<tLngs 
Ccntr~. of'fice ·equipment 

;,' St.,.t1on equipment 
-Outside' plant, 
. Office e<;;ctipment, 
Ccny~vcrf'rom1950 
Carry-over to 1952 

Total'Xole:phone Division 

'V1ater Division. -
SanG~~r1~l' V~ley 
Monterey Pe:c.1tisulil 
Son Diego Bay 

'Xotal 

$ 949:1 725 

~lO,585 
$2l,600' 
l2Z'·SOO: " 

-1,069;:645' 
7;,4J.O , 

:;25,910 
(4$,000) 

'I'" : 

$ 244,.392 
~14,750, 
43'5.375, 

M'Z5hl22, 

Jicrctofore, the Comission ho.s tlUtb.orized. app11cc.nt to 

issue mld sell $1,000,000 pcr value of its cl:>:r::7l.'!on st¢ck and 
". I , 

$1,000,000 of bonds as it proceeded ~th its '1951 construction pro-

grcm.. Applicant now reports tr.l.z.t 1,t has outstanding b~ lo~s of 

$200,000 ~d plc.ns to borrow $200,000 more 1:>y the end of the month, 

representing !:'loneys used for eap:ttcl. purposes, a:nd ihat 1t"Will be 

neces.scry for it to obt.-'lin additional :f"o.mc.s from the issue of 
" 

securities to liquidc.te these :.mounts wd proceed nth its 1951 , 

construction, al though ~ portion of the 'Wol'k noW" contemplated:no.y I 

not be completed until the e~rlY' :part of 1952.. It es~testhat 

its 1952 c~pital c"Paiditures 10.'111 00 not less than those in 1951 

zo.dthat it 'Will have to continue 'W'ith. the issue and ~c of SCC"J.-

1'1 ties during the coming ye;;.r. 

I 

Applicmlt de,sircs to issue shares of co:r:c.on stock at this 

ti':le, inste~d of some other fom or seCurity, in order .. to im:crove ) 
, , 

i te cc.pit~ structure a:ld to 'broaden the base of equity cc.pitu,so 

~a tit c~ sell 'bonds mo:r(? readily in the future.. At the conclusioo. 

of 'the proposed finmlcing its ccpital ratios ..n.ll 'be as· follows: 
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i30nds 
Debentures 
Pref"e:-re<i. stock 
Common" stock .equity 

Xotal 

49.3% 
3.3 

16 .. 4, 
3.1.0 

100.0% 

". 

If a.uthorized by the Co:annssion, app1ic.mt proposes to 
, " 

~! 

enter into an unde~t1ne agreement ~th e. syndic<ite to 'be !or.ncd 

.by Blyth & Co~, Inc. 'for the sru.e of :1.t:. ~res' of stock." and 

accordingly it requests to.:lt it 'be relieved from the Commt;ss1on' s 

compcti ti vc .,bidding:u.le set forth in Decision No.. .3S6l4.7 dated 
1,1" ". , 

'J;m.uary lS .. , 1946. Applicant's officers ~e" of the opinion thit 

consider'ing" the size of the proposed 1 ssue and· the presen't cond1 t10n ' 
, ' , , ./, ' ., 

of' the secu:rity m:lrket n. better ;prfce C~ be obtained under nego-

tiated. arro..."1gcrLLerlts than 1i::J.der competitive bidding., In 'this 

coxmection ~pplic~t points out that il:. e.:.rl!er issues o~ sb4:.res of 

its COnmlon stock" Blyth &; Co.:1 Inc. has he<l<ied. the undcrwrt'tUlg 

syndico.te and h2S assoe1ated "With 1 t~y California dec.lcrs·.' . ' 

Appl1c<mt dou~ts that :nother group could be fOl'med to er..ter :;:. 'bid, 
I • ,. 

especially in view or the size. of :1. ts ..oper<ltions c..'"ldthe lo.ek of I 

familio.ri ty of e~stern <!ealers vl th its a!'!3irs. 

Prom <l review or this. ~pplic~.t1on" 1 t clearly appe.ars t.b.at ,. 
, , 

appl1c:m.t "Will have need for addi t1o:o.al i\m.d.s to enable' it to pay . 
'. . / 

b(l%lk lo~s and to tina."'l.CC 1 ts eonstruction costs and tb,.;),t :f. t should 

be aut'ho·rized to issue and sell 1 ts sh..c:.res o'! stock at this time / 

by moons or a negotio.ted underwr1ting. 

Ap:plic.mt reports tha.t it expects its registre.t1'on s~tc-

~cnt filed with the Securities :me. Exchang<! Commis.sion to become 

e>i'fective October 31. Accordingly, the order herein 'Will provide 

"t':lat the Q.uthorization gr:.m.ted 'Will 'become effective :It once so as 
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to pemi t o.pplica.~t'to proceed '"..ri -:b. ·the isS'Ue~d sale of :t t::: 's.."'lares 

of stock ~thout dela7. 
" 

r 

A public he:lrtng having been held ontb.e above enti tlcd I, 

~I·· 

m~tter7 and the Commission ~~~g considered the evidence ~~d being 
, , 

ot the opinion that the application s!lould 00 g:"cmted., as herein • 
"il j 

proVided.; that the, money., P:::-o:P erty , or 1a1»r to, beproeurcd or 'p:l.id 

for thi-ougb. the issUe and sale of' the ·$!lares of i stock· herein author-
, -

:tzed is re~sonably required by applicont ,for the purp,oses spec1~ied. 
, " , 

herein; zmd that such purposes z.rc not., in "Whole or' in .part., . ::-et!son-

=.bly chargeable to operatingexpetlsesor to income; therefore, , 

It IS HEREBY O?DEP.ED as follows: 

'0'1 

1. ~c issUe 2nd:: sale of 50>000 shares of common stock '07 

Califomi:l W.ate::- & 'Xcl<'''Phonc. Comp.my i:!.c::-eby isexe:npted :t~9C. the 

proVisio:ls of the Commission's competitivc bidding l"Ille set forth in 
i·" 

Decision No • .38'614,. dc.ted J.::nWlrY 15,. :946. 

2. Cal1fom1a W~tcr & Telephonc Co:l~any,. after the d.."\te 
. ! 

hereof :me on or before M<!rch .31,. 1952., ~Y' issue and sell said 
" 

50~OOO shares of common stock ~t not less thon $26 a sho.re", wd, usc 

t~e proceeds for the purposes set forth ~ this application. 

3. wi"thill ninety (90) days after the iSSllC .and sc:le of 

stic. 50,.000 shz-res of cOIl'.l:lon stock~ Cclifornio. w~ter & Telephone 

CompanY,snall file ~th the Commission two (2) co~ies of its 

~:-ospcct;us,. zmc a' rcportsho'W1ng the nDllles of the undcl"'Wl"i ters to 

who:::n. so.id sho.res were. sole,. the nu.r::.'be::- of.' sh::l.res sold toeach,.nncl the 
" i 

considerc.tion received. 
-', 
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4. IJllc c.uthori ty herein gr~ ted -w'111· become ef'feeti ve 

upon the d:l.tc hereof" • 

. Do.ted ~tL~ ? c.u1f"o:rn.1a" this· aa7i. /JJ ." 
of" ~ ,1951. . . 

." 
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