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Décision No. 4-6-345 @Rﬂ@ H ﬁ\ u’d
BEFORE THE PUBLIC UT‘ LITIES CO‘&MISS“'ON O“ TEE S?AIE OF CALIFOHIIA

In ‘cheKMa‘cter of the Applicgtion

of :
CALIFORNIA WATER & TELEPEONE COMPANY
to Lssue and selj. stock.

Application
No. 32801

NS N NS S

Zadini Bacigslupi, Jxr., of Bacigalupi, Elkus &
Salinger, for applicant.

In this application, as ammded California Waoter &
Telephone Company seeks authorizat:.on to issue' me sell 50, OOO shnres
of its comzon _,tock of the aggregate par va.lue of £, 250 oou at %26

.,hare, and to use the procceds o pay expcm.,c.. incident to the
sale, to pay bank loans and to finance, 1in pc.rt, the cost of its
1951 construction program. It asks for exemptioﬁ from the Commis-
.. Sion's competitive bldding rule Ir issuing said sﬁares of stock.

 Applicant is a Califormia corporation eng...ged in- giving
uelepb.onc service in portiom of the counties of R:!.ve..,ide, San
Berpardino and Los Angeles, and water service in portioﬁs of the
cowtics of San Diego, Los Angeles and Monterey. In Application No.
o2123..(:., which was filed w.&th the Commiscion carlicr in the year, it
reported thet 1t had mode plans for ec’pendi*ures during 1951 for net
caditions o its plants end properties in the gggregatc moxmt of
84,554,192, =nd ‘.:b.c.t of this amowmt it weuld obtoin appro::‘..m.:tely
31,500,000 froni internal eou;~ce end o.pproxim._tcly $3,000 OOO fron
the issue and 5:-3.(-' of bonds and sheres of .,tock. The e t:'x.m‘.ted
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expmd.s:ture' were °cgrczc.ted as fol lows.

.s.clephone Division - - :

Routine .cstimates : 949,725

Specific estimates - :
Buildings 310,585
Central office equipnent ) | 821 500"
»otation equipment 122 800"
Qutside plent . | 1, 069 645;
Qffice equipment :- .
Carry-over from 1950 ' :25,910 :
Carry-over to 1952 : 00)

Total 'Tolephone.mvision | %, 559,675

Water Division - ‘.
San Gzbriel Valley ' ' $ 244, 392
Monterey Peninsula JlA, 7 50
San Diego Bey - f

Total $45 554,19 ‘2 ,

Horctoforé, the Commission h...s m.»tho*-ized applican‘c o
:z.s"uc: and sell §1, 000 000 par value of 1ts comron .,tock and
-,.o.a.,OOO 000 of bonds as it proceedcd with 4its 1951 con ‘cruction pro-
grzm. Applicant now report.; th@t it has ou"::tanaing danx loans o...
%200,000 and plans to borrow $200 000 more by tb.e end of the mon..h,
representing moneys us ed for capital purposecs, g’ ..h.-..‘c 11: 'will be
necessary for i it to obtain additional fumds from the iseuﬂ- of
sécurities o :Liquidate these cmounts and procecd with i‘cs 1951
construction, althovgh 2 po:rtion of ‘che work now con'cc:mpla ted :day
not be completed wmtil the early pa.rt of .;.952. It estﬁ.m,..tes that |
its 1952 copital cxpenditures will be mot less then those 1n 1951
e that 1t will have to continue with the issue and sale of secu~-
rities during the coming yezr. |

Applicant des'ireo to issue shares of cormon stock at this
time, instead of some other forn of c'<:cv.-Lr:’:.1:y'_.. ...n order.to i...vrove “’
ite chpi*al S mcturc and to broaden the btase of equ.ity c...pit:'l ‘50
that it can sell bond more readily in the future. At the conclu'icn
of the proposed financmg its czplital ratios vil" e as follows-
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Bonds 49 3%
Debentures

Preferred stock 3.6. 4
Common-stock equity  _31.0°

Total — 100.0%

If authorized by the Comrission, applic...nt propo.,es to
emter into axn underwriting agreement with 2. syndic_te to be fomed
by Blyth & Co., Inc. for the sale of it*'..harea of . >toc5, nd
acco*dingly it reguests to.‘..t it Ye relieved from- the Connn‘.j_f.{ssion's |
compertitive ./bidding' ule set forth in Decision No; 38614,“‘ dc.'ced
Januwary 15, 1946. Applicant's of“iccrs are of the opinion that |
cons:.derj.ng, the size of the proposed issue and the presm" condi :!.on |
of the secu:rity market a better price can be obtained undc.r nego—
tiated ...rrane;cments than wader competitive bidding. In tai.; )
cornection applicant points out ?tha‘t iz earlier is sue<' o.. sh«..res of

ts common stock, Blyth & Co., Inc. has headed the undcrwriting
syndicate and hes associated with it nmeny California dculer.;. :
Applicant Qoubts that mother group could de formed to er‘te b. vid,

pec;.a.d.y In view of the size of its operq.u.ons Fioled the lack of :
fc.mili...rity of eastern dcc.lers with its ““uir...

From 2 review of this ppl:.cetion, it clearly appears that
applicant will bave need for additional funds to enab .0 .x.'t to pc_.,r .
bank loans and to finance 1te comstruction costs and 't:hot it should

be authorized to Zssue and sell Lts shares of stock at this tine ~

by means of 2 negotiated undexrwriting.

Applicant reports that it expects its registration stoto-
ment filed with the Securities wnd Exchange Commission to become
cffective October 31l. Accordingly, the order herein will provide

a2t the authorization gr:mted will Yecome effective at once so as -
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B e pemit a.pplicant to procecd w:.\.h the issue and .,a.'l.c of "t ‘shares |
ol stock without delay.

QRDER

A public he;ring having been held on the. above ent tled ¢

| m...’c‘cer, and the Commission h..v‘...ng considered the evidmce and being
of the opinion that ‘cne applicatz.on should oe g:anted 25 herein
provided' taat the moncey, nmpcrty or 1abor to be procured or po.id
for ‘chrouga the issue and sale of the ..,hare'v of‘...toc}: herecin uuthor-
dlzed iz reasonably required dy c.oplic..nt for thc purpo::es spccii‘iec.
kherein; and that such purposes re not, in whole or in part, reason-
2bly chargezble to 6pera*.: Rg expenses or %o incone; tgereforev,

I? IS HEREBY ommém as follows:

1. 1The issue ancl ..a.lc of 5C, 000 shares of common .,'tocl' bf
California Water & Telephone. Company c*eby iz efenp*'ed i‘ror.: tb.e | "
provicions of the Commiss.n.on's »omnetitivc bidding rule set forth in
Decision No. 38614, dated .Tmua:y 15, 2946.

2. Cal:r.fomia Water & Tca.ephonc Co:many, alter the date
ne*eof and on or be“ore March 31, 1952, nay is ﬂuo and seli s2id |
50,000 shares of common stock ot not less than 526 2 sha re, c.nd use

t‘zc procecds for the purno.»cs set forth in tkis applivation.

3. Within ninety (90) days after the issue anc’. se.le of

s.,.:.d 50,000 chares of common stocz, California vr...ter & Tel epno“c
s,ompany shall file with the Commission two (2) copies of its

ospcc"u.., ané a report showing the names of the undcr«rr* ters to

whom sald shares were ....olc’., the number of shares sold to each and the
considerction received.
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e The authority'herein‘grzﬁted w111 become effective
vpor the date hereof. |

Dated a%leam California, this _Jo _ doy:
o 1951. - |

- President

-
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