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Deci'Sion No. 46346 
i 
r 

BEFOFE THE ro:sLIC UTILITIES CO~SSION OF 'X2E' STAl'E Or? C.ALIFOBNIA 

In the Matter or trJ.e Application 
or 

!ERF...EL F A:fiMS DBIER & STORAGE CO. 

) . .. , 
I .. .. 

for em order aut!lorizing the sale ~d ) 
issuance or 1 ts shares o,f stock' an<! tor : 
an order authorizing the assu:r:.pt1on of ) 
cer:ta1n' :tndebtednesz or TER2EL 1~S" nrc .. " ., ') 
__ iIIIIIIIIIit __ , __ .... _ ......... _ ' ...... ' __ .... ____ .... .. .. 

o PIN ION - .... - _____ -w 

Application 
110 .. , 32837 

Tel"hel Farms Drier & Storage Co. lsa C:lliro!'niacorpo~ation 

organized on July 7, 1951" for the pu...""'Pose of e:o.gaging in the ~..ng 

of barleY"wl?-eat" rice:m.d other grclns znd :i.n the oper~tion or public 
.. ..,I' '", 

utility storage ~ac11ities tn Colusa County. In. -:.his application :tot 

seeks authorization to asSt.:lme the payment of indebtedness repl"eset'!.ted 

by ano'te in the, prineipal amo'll.."'ltof $170,,000 and z. deed of trust,,' and 

to l.ssue 1,,200 sh~es o! COlll!!lon stock of the par val':lC of$12C"OOO in 

po.rt pay.ment for cer'tZ.in re~ property" facilities and equipment to be 
> ' 
" , 

, 'I ' 

acquired from Terhel • Farms , Inc .. ' 

, ,I 

The real property: consists of ten acres of land :1:n Colusa 
, • I ' I I 

County presently enCU%:l.bered by a note dated J\J:l.e 20" 1951,.'in ::iavor of 

B~ of America National' Trust and Savings Assoei~tion" sco::.red by a 

deed of trust" in the pri:lcipc::.l <::mount of $l70,,000, paYable in inmuzl 

installments ot $20,000" beginning June 20" 1952, ,'With final pa:;ment 

on June '20, 19$6" plus 1n~crest payable quarterly: at th~ rate of 5% 
• c , , 

per .al'lnU"ll on deferred bal~ces. The improvements: and equipment" 

which "W'crc ,installed. or purchased by Terhc1 FarmS, Ine.dur'Jong 1950' 
, : I 

zmd 1951" include a dryer and storage building, machinery, eqUipment, 
.; . 

-1, 
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scales office furniture and !&c111ties. ~d other assets ~dequ1~-, , " 
< 

me:lt. The purchase price to be :p.aid by ~pp11c:nt is the sum o! 
i .' .. 

$306,,17S.24~ 'Which is said to represect the cost: to Xemel F<lrms~ 
! 

Inc. as disclosed byi t::; 'books a.s of .July 31" 1951. , P3~cnt 'Will 'be 
.. : . 

made through. the asSUItption by app11cox::t o'f the outSt2.nding note Olld 
I: ' 

, II 

of cerUl.1n items of Cllr::-~tinde'btcdncss and the :1ssue of tbe sh~res 

of . common stock ... 

Applicant contcmp,lates ye~r-round oper2tions. It estimates 

its annual revenues in the ~ount of $1:50".6;0" lllcl'O.d1ng $38,,$00 from 
I ' ,. 

storage oper~t1ons, and exp~ses, cxclus1vc:of fntercst ~d income ' 

taxes" in the ~ou:nt of $45; 600. It reports, tb.a~ initially it: 'Will.,' 
I 

require $2;"OOO!o::- 'W'orking, c~:pital and thatit~ropose$ to,'borrow 

:::a:i.d sUIllfro!!J. Bonk of America Nationcl. T:n:.st and'sav1ng:sAsso¢:L:.t1on 
, I' • , 

for this purpose, cl though no o.uthorizationis requested. 'With respect 
I' ,.. I I ' 

to'this i tem. A~plicant, or course" may issue ~ 'Cr.secu~ed note 
, , 

pay:::.ble on or before twelve months atte::- its dz.t'e, <::net m.:.y' assume 

1nde~'bt¢dness payable at per10ds of' twelve mont.."'l.so,:: less" 'Without 

obtcining an order from the Coxm:l1ssion. ' 

crpon the basis of thein~or.mat1on set forth in this applieo.

tion it appe:::.rs th;;.t an order grcnting applic:mtTs requ.ests should '00 

entered. To en:lble applicant to unde~e its public storage olper=.-

tions~:"Without delaY'.7 the authority e:r::ntj~ at thi~ time 'W11~ become 
f. .., ,'. 

effective-':lt once. 

The Commission Mving considered the a.bove e.c.t1 tled matter" 

'~d 'being of the opinion ~t a public he.o.l'1ng ,thereon is r..ot ncc-es

s:;.ry; '.\':that the :ll'plication should be granted, as herein proVided; 

" 
,I 
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tha t the money.7 pl"Operty or labor to be proeu.red or paid tor through 

the iSzUe of the stock herein authorized is reo.sonz:.bljrreq,hred by 

~pp1ic;mt for the purpose speci!ied herein; ~d that such purpose 1 s 

not.7 in 'Whole or in part.7 rC(lson.;:.bly cil.:J.rge.:lblc to operating expenses 

or to income; thcrefore.7 

IT IS HEREBY ORDERED :lS tollows: 

1. Tcrhel Farms Drier & Storage Co • .7' after the d~te hereo! 

<!nd on or before Deccmber'31" 1951" in part payment ~or the proper

ties and assets referred. to :tn'this procecd.1ng, may assume the, p~~eo. t 

0"£ the long-tcl'm note for $170,000 ane: the deed of t::ust.7 1"iled in 

tn1~ proceeding es EXhibit, F and Exhibit G" respectively", zad ~y 

issue not exceecl1r .. g $120~OOO 1'8.:" value of eo:muon stock. 

2. llle action taken herein shell not be construed to be a 

finding of the v:;:.lue of the, properties referred. to herein. 

3. .P.pplic.:mt shall file 'With the Commission :nonthly reports 

::.s required. 'by Gener~ Oreer No. 24-A" which ordcr, insofar as "/ 

o:pplic:lble,7' is made Do part of' th1s o:-dcr. 
'I' . 

The authority herein gr.:n ted is effective upon the 
, " 

date hereof. , , liJ 

/l})~ated atw!w~~ 
ot ~ ,l951 .. 

Ccl.1fomia this 
, ~ 

,I;' 


