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Dectsion 7046346 | &BWBBE&%&P
BEFORE THE PU'BLIC UTILI‘.'L‘I 7S COMVIESION OF TEE STATE O"’ CAI..L.FOP’VIA

In the Matter o§ the Application
o ,.
| TEPF.ELFA.’RMS DRIER & STORAG-E CO.

for an order zutiorizing the sale 2nd
issuance of Lts shares of stock and for
an order authorizing the a.ss:mzpticn of
certain: indebtedness of TZRIEL FARMS,

Application

II\TC.

[T TR S TR NP TSl I

D G uman St e m—

Terhel F..m.. Drier & Storage Co. is 2 C....Lifomia corporat:.on'
organizcd on July 7 1951 for the purpose of mgaging in the dry"_ng
of ba.rley, whea.t *ice and other grgin., and in the operation of m..blic
-u*'ility storage .gacilit:f.es in Colusa Cou:aty. In ..b.i... application it
seeks authorization to assume the payment of indebteonees z-epresa ted
by a note in the princival amount of & 170,000 and deed of tmst and
to i.,sue 1,200 shares of common stoek of the. par valuc of 4*120,000 in

part payment for cer'cc.in re..l property, faci ities and equipment to be
acquired from Terhel :am.., Inc. ' '

ﬂ:‘ne real propertsr consists of tem acres of lang in Colusa

. County‘pre emtly encunbered by a notc dated J’u::xe 20, ...951 in favor of ‘
Bank of Amorica. I\Tatn.onal Trust znd Savings A.-.socihtion, .,ect.rcd by a
deed of. t:m t, in the princip..l cmount of $170 OOO, payable in annm..l
ingta...lments of $20,000, beginning Jane 20, 1952, witb. f:.nal payment

on June 20, 1956, plu.. intcrcst pnynble quc.rterlv at the rate of 5%
per annum on deferred oalances. The ..:nprovemen s and equ:.pmmt
which were installed or purchased by Terhel Fg.ms, Ine. during 1950
and 1951, include 2 dryer and storage buil ding mcb...nery, cqu.'ommt,
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scales, office furniture and foeili ties, ond othé* assets :md"‘equip- K
mmt; The purchase pricc to be paid by ﬂpplic..n't is 'the sum of

4’:‘»306 178.24, vhich is said to represent the COat %o Terhel Fams,

Inc. as disclosed by its books as of July 31, 195 . Payment will be
made th*ough the assumpt.x.on b_,r ...pnlicart of the ou’c..tand_ng no‘ce and ‘
of certain items of cur*ent indebtedness and the! iseue of the .h...re... |

of ‘common stock..

Applicant -conﬁemplates year-round o*:erétions. It estimatcs
its anmuel reveoucs in the amownt of $150, 650, including $38,500 from
storage ope:atibns, -and expmsves., exclu.sive of in‘cercst and income -
taxes; in the axount of $L5,"600. It reports. that initn.c.lly it will.
rcquire 325,000 for worﬂng capital and *.:hat it proposcs to. borrow
sald sun fronm Ban.z of .Amcricc. Nationel Trust and’ Swings A ,o#iution
for this purposc, “2lthough no ...utaoriza tion 1s rcqucsted with respect
to this itemf Applicant, of course, may issue an un.;ecured note
payable on ox before twelve months after its dg.te, <.nd m...y ‘assume

indebtedness payaole at periods of twclve montb.s o.. les s,A without
obtaining an order from the Commission. g

ZUpon the\basis‘_ of tkhe information set fbrth in this applica;
“ion it appecrs that an order gromting applicant’s requests lsbould 'bei '
entered. To cnadle applicant to undertoke its pxiblic storage opera-

t“...ons WL thout delzay, the suthority granted at this time w.f.ll becomc
effcctivc* t once. : | ‘ ' ..

ORDER

The Commission having considered the above tm‘c.&.t1 ed mattcr,‘
‘and being of the opin.ion that a public hearing thcrcon is t neees=—
sarys »thet the :xpp cation should be gre.nted, as he*em provided'
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that the money, p*opcrty or labor to be procu.red or paid for through
" the iscue of the stock herein authorized is rea.»on‘.bly requ:.rcd by
applicant for the purpose speeified herein; and that such purpose is
not, in whole or in pc.rt rc‘.son«blj chargeable to operating erpcmoo.,
or to income; therefore, |

IT IS HEREEY ORDERED as follows:

1. Terhel Farms Drier & Storage Co., after the dete hereof
and or or ‘before December: 31 1951, in part payuent for the proper~
..tic° md assets referred to in this Procecding, mey assume the payment
of the long-term note for $17¢,000 and the deed of trust, filed in
this procecding 2s Exhibit F and 2xibit G, respectively, and my
lssuc not exceeding $120,000 par value of common .,tock.

2. The action taken herein shall not be‘c’onstrued to be a

finding of the velue of the properties referred o herein.

3.  ipplicont shall file with the Commission monthly reports
as requ.ired by Generzl Order No. 24~-A, whick o*c’.er, in.,ofar L
ppllc ble, mde a pa*t of this oxder.

4. The authority.heréin‘ gr::ntcd is ei‘féctﬁéfupqp the
date horeof. ' | - \

o Dated 2t .3
o-fm_, 1951,




