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Docision No. 46348 

BEFORE THE PUBLIC UT~ITIES 'CO:roSSION OF THE STATE OF CALIFORNIA 
, 

APPLICATION OF J~~S A. GODDARD ) 
and ZLSIE C. GODDARD" husband ) 
and wife, doing busines's under ) 
fir:n name· and style of:" "Santa ) 
Teresa Water Service rt to' maintain ) 

Application No. 3235) 

and:operate Water Service for ) 
home. consumption. ) 

Ja.n:;es A. Goddard, applicant, and 
0·. H. Speciale, attorney for applicants; 
Marvin Andrews, interest-ed party. 

'-'. 
o PIN IO N --.--- ... ~~ 

In this application, £:iled April. 26 7 1.95l, James A. 
", " 

Codd.ard and Elsie C. Goddard request authority ~to . construct, 

maintain and operate a public utilit.y water system t.o be known 

as Santa Teresa Wa~er Service in an area approximately 4 miles 

southeast of San Jose inSaIlta 9lara County and to establish 

rates therefor. 

A public hearing in this matter was held before Examiner 

Emerson in San Jose on August >, 1951, and the matter was 

submitted for deciSion on October 2, 1951, upon receipt. of two 

exhibi.ts which the examiner directed applicant to 'tile a s part 
of the proceeding. 

The water system which appl'icants no\~ own had its 

beginnings in 1926 when a Mr. OS<Car Eckstein !urnished water to ' 
, I 

six neighbors, to "Whom .. he had sold residen'Cial.sites· and. to whom 

no, other water supply was aVailable. In 1940; a local property 
. , ' 

owner, Mr. August Wagner, subdivided his lands .and acquired the 

water system iri ,order to assure the avaiiability of a water 

service to", his subdivision. The system. was sub:sequently sold' to 
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Mr.: G. E. Carlson, 'from whom applicants purchased the system.,in 

March~'i950. At present approximately 29 reside:lces are supplied 

water for household consumption in an area lying south of ' Senter 

Road and east. of El Camino Real CU. S. High~y 101) comprising 

acreage and' two 'subdivisions .known as Los Ranehitos and Mesa 

Dolores. " 

The ,'Primary source of' '~upply for this system is a, , 

10-inch' cased well located on a 'Parcel of land 20 feet square 

'" 

on the east side ,of El camino Real about 500 teet south of Senter 

Road. The well is 146 feet'deep, perl"orated at a depth of 117 

feet, and water "therefrom is" pumped 'directly intc,the distribution 

system. On San Ramon Drive,. about :3,000 feet southeast of the 

pump and at an elevation approXimately 90 feet' higher than' the 

pump ;j,re located two storage tanks of' ,30,000-gallon and,;, ',",~ 

4.',OOO~gallon capacity, respectively.. The County Health ,:Department 

makes regular tests 'of the quality of'the well water and ha~ 

ordered applicants to' startehlorination :treatment of the water. 

Because the' primary well went dry !or approy..imately 

one-half the year 195'0, applicants have sought other sources of 

supply. 'The well was lowered' 26,,"£eet 'without effect'. A second 

well was""drilled"on"~"Senter 'RoaCl eut'''it, proved to·pe'a dry hole •. 

Appli can ts t'hen' obtained a:" lease' of a standey" well near the primary 

~ell'~d;' ill add'i'tion:,~by written agreemen~ (ZXhibit No·. 1 in this 

proceeding)" ~ th" Arthur', and Melicent': Woocimar..see", ootained,.anotMr 

source for use dun~g emergencY' Shortage"1, of'the systemT'issupply. . ' 

ThiS. agreement is no":,' 'trans.ferable to any: 'o:eher' persons' or company 

and is for an inde!inite term. 

Applicants' distribution'system eonsist.s o! 3,000 £eet 

of 6-inch main, 2,100 feet of 2-inch main ~d 2,200 feet of 

. Y' l,-inch" main' which', -except, for road er.ossings, are, .. laid on -
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private property or easement.s and no~ in public roads. The' 

majority of applicants f customers receive "II3.ter on a metered I, 

basis and it. is· intended t.hat all be so served. Applicants intend 

to subdivide ,some 27i~acres owned by them into 17' zalable parc,els 
,,;..," 

and supply water""to such parcels fro:n the water sys'tem. 

Approximately 46, customers may thereafter be dependent upon 

applicants for. water supply. 
, ' 

No public utility wat.er supply is available to residents 

in' this area other than that obtainable .from applicants f system. 

In view of the record in this proceeding, it'is apparent that 

applicants have, in fact, been' supplying public utility wat.er 

service in the area and, further, that public convenience and 

necessity :':"eC!,uire and will require that they continue to do so. 
",,-,:" 

Applicants are placed upon notice, however, that. they must. 

.. pro·,ide adequate servic,e and that, therefore, it iSincu:lbent 

upon them to secure and main~ain an adequate and assured supply 

of water. 

Rates and charges for water service have heretofore 

been variable and produced total revenues of'about $S70., in 1950. 
, . 

The CommiSSion staff has estimated that f'tlture revenues for an 
" , , 

assumed 35 custome~s at existing charges,'wh.en proper~y app,~ied, 
.' '. " 

will approximate $1,200 annually.' 
,. 

These rates are as 'follows: 

Quantity 

0-600 cubic f'eet ." ........................... . 
Next 900 cuoic feet.," per 100 cubic feet ••••.•.• 
Next 1,500 c\1oicfeet...7 per 100 cubic feet. ........... . 
Next 7,000 cubic feet, per- 100 cubic feet ........... . 
Over 10,000 cubic 1"eet, per 100 cubic f'ee~ .' ........ . 

Per Meter, 
Per Month 

~l.eo: 
, .275-

.2$· 

.20 

.15 

Applicants· have declared that operating expenses are 

not less than $200 per month at the present time andt.hat their 

best estimate of future"expensesjndicates charges of ~ot less 
I 

'than $100 per month.. The COmmission s-r,a£! estimated an average 
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annual operating expense of $1,045 including taxes and depreciation • 

. It is apparent, therefore, that revenues under present charges. 

ro~ service will little more than meet expenses even under. favorable 
I 

circumstances. Appli~~t$ are a~~rc of such situation and cannot 
.' ':'. 

look for a profitable return on their inv1estment until further 

develop~ent of the service area occurs. 

Records are not available from which the- historical 

cost of this' syst.em may be obtained. The present owners:have 

reported, however, that the purchase price was $9 ,000 and,'that 
. , 

since acquisi tionthey have eXpended so:oe $6,000' additionally· tor 

expansion or cett.erments to 'the system~ To date the system has 

been financed on a cash basis. and applicants declare· that such 

"oasis will be continued and, further, that they have resources 

adequate to meet any continsencies or e~erge~cieswhieh might 

affect the system. 
, 

The certificate of public convenience and necessitY: 

herea!ter issued is subject to the followinZ provision of la~: 

T"'....at the Commission sha.ll have no power 'to' 
authorize ~the capitalization or this, ; 
certificate of public ,convenience an.c.'necessit.y 
or- the right to o~,' operat.e or enjoy such 
certificate of'!,ublic convenienee and,necessit.y 
in excess of the amount-(exclusive o£,a:n.y,tax 
or annua!. eha:::-ge} actually paid to t.he Stat-e' " 
as the eor~ideration for the issuance or such 
certi£i cate of public convenience or·: necessity 
orr.ight. 

OR:lER ... -....,.~--
I 

• d 

The above-entitled application having be'encons1de:::-ed, 
I 

a public hearing thereon having b,een held, the ,mat~er having been 

submitted and now being ready for deciSion, 

IT IS HEREBY FOUND AS A FACT 'that public convenience 

and necessity require and·wi11 require the construction,. main

tenance,and operation of a public treility water system by 
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Sehed.ule .No.1 

AP?LIC"ABItITY 

Appliea.ble to all water ,eniec !'urnishcd..· 
, ,~, 

TERRITORY 

Throughout the entire territ¢~ 30rved southe-~~ ot San Jose' 
in Santa.. Cl..o.ra. Count:r, a,:s delineated on the :nap i1::f;lud~d. in the 
tarif! ~ehedule~. 

RATES 

First. 
Next. 
Next 
N~ 
Ove~ 

. Per Meter 
, Per lIionth 

600 cu.,tt., or le,,~ ......... ,. .......... • i •• 
900 eu.1't:., por 100 cu .. 1"t •••••••• .' •• 

1,500 eu.tt.~,. Per 100 eu.ft ............ . 
7,000 eu.!t~, per 100 eu.!t ••••••••• , •• 

10,000 .eu .. ft., per 100 eu • .tt.. 0,0 ......... .. . , 

$1 .. 80, 
·Z!5· 
.25 
.20 
.15 

l.t1 rrimw:l. Charge! 

For 5/s x3/4-ineh mcte~ ......................... . 
For 3/4t-'5..zJI::,.h.· meter •• "., ................... #I} 

For l .. irleh l:leter ................. e",. ..... tt 

For l~1:l..cll xr.et.e.r __ •••• _ ........ e'. _ • "L ••• 

For' 2-itJ.ch.. met.er ••••••••••••••• ,. •• , .... 
For 3-ineh "metor~ tII •• ( •••• " •••• '~_ •• ~, •• ,. 
For ' 4-ineh .rr.eter •• _ ~ ••••••. __ ...... -. " ~: ••• 

The ¥ini Tm'm Charge, will-; entitle the 
COLl3WOOr 'to the qwint.ity or water : 
'Which th:l.t. JtOnt.lll7 :m5 nj mUM' charge I 

will purchase' a.t the Quantity Ra;'e~ • . 

$1.80, 
2.;50 
5~OO 
7.50 

10.00 
15.00 
2$.00 



" . ' 

James A. Goddard and Elsie' C. Goddard (Santa Teresa :iater Service) 

in, Santa Clara County) california, within the area de11nea'ted on 
" , 

the map a'ttaehed to the application; therefore, 

IT IS HEREBY, ORDERED tha't a certifica'te of public 
; , 

convenience and necessity be and it is granted'James, A. Goddard. 

and Elsie C. Goddard to construct anci operate a public utility 

water system for the distribution, and sale,o£ water within 'the 

above-described territory. 

IT IS HEREBY FURTHZR' ORDERED that applicants shall: 

1. File with. this COmmiSSion, in quadruplicate and· 
in conformity with General Order No:. 96, the, 
rates set forth in Exhibit A attached to this 
order, together with rules. andregulations'and 
tariff :serviee area map aceeptableto this 
Commission, to be e!'£ective on December ,1, 195,1. 

2. File with this Co~zsion, within forty (40) days 
ai'ter the effective date of t:!lis:- orde::o, four 
copies or a comprehensive map, -drawn -to an' 
indicated scale or approxiIllately:400 feet'to the 
inch, cielineating by appro?ria~ markings the 
various ,tracts. of land and territory served and ' ' 
the loc.;;.tion or the various properties or applicants. 

The effective date of this order sb.all be twenty (20) 

days after the date hereof. 

Dated at, San' Francisco ,California, th~S eta~ . ;day or 
@,Ut.vJ. ., 1951~ . ' .. ' . " 

. , 


