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Deci sion N.o. __ 4 ......... 6_:>""'.t! .... Q--.. 

BEFORE THE PUBLIC Ul'ILI'l'lES CO~IISSION OF THE STATe OF CALIFOF."1IA, 

In the Matter of the Application of, ) 
LOS, GATOS TELEPHO~~ COMPANY for ) 
authority to increase rat~s for ) 
telephone directory advertising ) Application No. 3280; 
service, in it,,s. Los Gatos and Morgan ) i: 

Hill Exchanges. ) 

OPINION AND ORDER 

Los Gatos Telephone Company, a California corporation, 

applicant in this proceeding, :equests.authority under Section 63 of 
, 

the Public Utilities Act of the State of California to make ~ffective 

the increased schedule of rates for directory advertisi~g service 

and the consolidated tariff schedule, ,set forth. in Ex..'l.ioit "E" 

attached to its application, e£fec~ive With the next directory issues 

scheduled on or about January 15, 1952. 
", 

The applicant owns and operates a telephone system serving 
". "" '.', . 

t.he comm~t.ies of Los Gatos, and Mox'gan Hill and surrounding. terri-
• .... " '". .' .. _. ~ ", .Ii ~ • " ' • ~ • • 

tory 'located in Santa Clara County, and Novato, ~Iar1n County, 
. . " ~ 

California. Applic~t. serves apprOximately 5,128: stations through a 

dial' common cattery cent.ral of'£'ice, locat,ed in to,s Gatos, and. ',' 

/ approximately 720 stations through a clial' common·.'battery central ~ 
~ I" 

.office, l()catedin Morgan Hill. The N~v.ato :~xch~e is., not involved. 

in this':application. Toll service is furnished 'through connection 

with the lines o£. The Pacific Telephone and Telegraph Company •. 

, l'hepresent schedule for los Gatos directory advertising 
, . '/ 

service oecame effective April 1, 19.4.6,und'er Decis1:'n No. 38675. 

Since 'the effective date o~ this schedule the number of subscriber 

stations has increased to 5,128. Applicant,now r~Ciu~st.s authority 
I 
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to make' effective the ~ates generally applicable in exchanges 
.: ·U 

having· ,from 5,001 '1;0 10,000 stations. 

:he .proposed rates tor Los Gatos direeiory advertising 

service are estima~edto increase gross, revenues, from $10,924 to· 

$18,240 on an annual baSiS." Expenses are estimated to increase' 

.from $7,.379 to $1;3,,556.,· whieh will result in an ,increase in net 
" ~ . 

revenues ;from $3,545 to $4,884, or $1,.339 on an annual 'basis. 

The'; present' sChed.ule £or Morgan Hill ·directory advertising 

service 7 which became etfectiv.e on April 1, 1950, under D~cision 

No. t3619, sets forth rates generally applicable in exe~geSha~-
.' ,. 

ing from 501 to 1,000 stations., Sinc,e the e£feetive date of' this 

i7A comp~son of present ' and proposed rates for directory . 
advertising service for the' Los Gatos exchange, is as fOllows: 

Display Advertisements: 
One-quarter Col\.'lIlln· 
One-half.Column 
Two one-hal£':' Columns 

, TWo . Columns 

Column Advertising: 
EaehInformational Listing 
Each .Trade;Mark Heading 
Each: Trade Y!O.rk or .. TradeN ame 
Cross-reference Heading . 

Each· Trade ,MarK or Tracie Name 
Cross-reference Lis.t.ing 

Each Trade Name Listing 

Listings: . 
Each Bold' Type Listing 
EaehRegular Type 1isting 
Each Alt-arnate' Call Number or 
Cro$s-re£e~ence Listing 

Additional Lines or Intormation: 
Each·line o~ fraeti~n thereof 

Rate per Month 
Los Gatos Exchange 

Present: . Proposed, 

$ .3.00 .' 
5.25' 
9.25' 

16.00: 

2.00 
2.50 

1.00 

1.00 
.7$' 

.50 i 

.. 25 

.25' 

.25 

'[I 

. , 

I'. 

$ ':.3 .. 50. 
7~00' • 

14.00 
Not Offered .. 

2.00 : 
3.00 

1 .. 25 

1.25 
1.00' 
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schedule, the numbex; of subscriber stations has 5.ncreased, to 720 

and there' are 182 unfilled orders. Since applicant estil:D.s.tes, that 
, 

present .held orders and: additional new orders connected during.. t'he 
" 

" 

life of -ehe January, 1952 directory wo.uld increa~ the number of 
, • .' I M 

stati'ons in -ehe Morgan Hil~ exchange·to 1,000 stati~ns, or more, 

applicant now requests authority :for rates generall), applicable in 

exchanges having f::-om 1,.001 to ~,5oo stations. The 720 'stations 

now served f:-om the· ~Iorgan, Hill' exchange are less than the ntl:lllber 
• ' , • I 

of stations generally re'luired-for:the rates, requested; therefore, 

this portion of the application Will be denied., 

The applican~ proposes to ~onsolidate the schedules for 

Los Gatos and Morgan Hill and'revi;s.e'tlie conditions, in accorciance 

Wi th 'the recent practices in effect· for other ',independent ~ telephon~ 
I 

companies in California. It , is, also prop¢sed to· extend tbe 'normal ' 

,life of the Morgan Hill director,r.. from nine to twelve mon'ths. 

Los Gatos Telephone Company, h3.ving made application for 
. , . . 

authority to increase rates tor directory advertiding serrlce ' 

under a ·,eonsolidat-oo:.: tariff schedule. for Los Gatos"and·~organ Hill', . , , .,' 

the Commis~i.on: having: considered' applicant T s request, iand.'" being. ot" 
, .,' i 

the opinion."": that~ 3.;:·.p;tlblie hearing" is' not req,uired. and. ~tha.t th.1s 

application:: should )'b·e(~g~anted.' in part, subject to certain condi-
, , 

tions, and(:dem.ed. in part; 

IT I'S' HEREBY' FOUND AS A FACT that the increases in rates 

authorized herein for Los Gatos dire·ctery· advertising ~rvice,' and 
~ ~ ,'., . . 

the conciiti,ons author.ized herein appl;caole to directory advert.is- . 

ing service for 'bcth',the 1.05 Gatos and the ~iorgan Hill directOrie~, 
, , 

are justified, and to the extent and in so' far as present respective' 

rates and conditions differ from tl~ose authorized in this decision, . 

they ~e unjust and unreasonable; there£ore,' 

-3- , , 



.. 
A-3'2S05 

IT IS HEREBY ORDERED that applicant, is "autho~zed ':t:o, file 

, in ~quadrupliea:t,e: With this Commission. after' the e.frective, date of 

this ?rci:or, in c:on!ormity with, Genera.l Order No:. 96., -ehe rat'es per 
, 

month for LO$ Gatos and the conditions for.both the Los Gatos and 
, , 

the Morgan Hill dir~ctori~s, as shown in Exhibit "Eft at,tacaeci to . ' . 
-the application and on not l~ss than five (5) days' notice to the 

Commission and,the publie., to 'mak~ said rates and conditions effec

t.ive :£'or-advertising service beginning with the directories -. " 
. .", , 

scheduled -eoce'published on or about January 15, 19.52; ,and, 

,IT IS HEREBY FURTHER ORDERED that that portion o£ the 
, , 

applicati-on concerning increased rates per month as sh~wnin column . , 

head'ed '~organ F..ill" in Exhibit "E"':at.tachedto, the 'application is 

denied Without prejudice. 

, The effective date or thi~ orde~ shall be twenty (20) 

day~ a£ter theaate hereof • . ' 
"Ie • I ,. 

dated at 'San Francisc<>, California', this 

( ,'(ie~ ) , ,1951. or 
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