Decision No. 46370 _

' BEFORE THE PUBLIC UTILITIES COLAISSION OF THE STATE OF CALIFORNlA

Application of ARTHUR . WICKOLLS, Owner )
of the DUTCH FLAT WATER WORKS, for ' )
authority to increase rates £or water | Application No. 322247
service readered in Dutech Flat, ) )
Placer County, Celifornia. )

frthur W. Nicholls, upolicant William E. Maccoun
and Fred Hudson, interested partics.

GPINIQK

In ﬁhis application,‘filedKMarch'28,‘1951; Arthur W.
Nicholls (Dutch Fia Watoer Works) oQCkS authority to incrc4s7
rates for water ccrv:.cc rcendered in the ;own of Dutch Flh~,
lPldc¢r~Cbunty. " ' L - ]

A public hearing was held in‘this,mﬁptcr'beforc _
Examiner Emcrson.in Dutch Flat on Scptember 12} 1951. Twoﬁﬁy-,
seven of applicant’s customers attcadcd the He**iqg.

Applicant's present rates were ~3tabl:snod by this
Coamission’s Decision No. 37702 in Appﬁmc tion ho..?5920 “nd
became cff¢¢tive_May 1, 1945 By said decision *our scpa*"tc
rate schedu’“s‘weré authorized. Apnlzcant.now propos¢s~that'thg7
prezeont four "chcdulce be rupl_ccd by TWo cncdulé" and requosts

rates which will inercase gross rovenues by ~nproxmmut»lj fSQQI
anhually..'Thc prOposed rates w uld'zncrcase the'oaszc rusi;
dential rate from 41.50 o 92 per month provice for a fulll
.monzhsf scrvice to bu*muncnt rcsﬁicnty, “rd iacrea c annual
charges o “onpcrmanozt *cszdcnts from‘¢9 foxr six months!

service to §16 for czgh* montnv' crvzce. :

- The water y oy s 1ng Dutch Flat bcgan opcﬁatzons

QbOﬂu 1C0 yeor ago wh;” exteonsive hydraulic min;na of gold-

bchrlng gravel dcpoozts in the arca were worred.‘ ?atur was
~l- - ‘
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fzrst obtazned Srom sprlngs and later éupplemcnted from the mmnmngf

d¢tches or flumes in the vicinity of he town, wh*cb conveyed
river water‘for the hydraulic mining. - A, storage tank was_erected
- in 1857 adjacent to four sprihgs and la?er a reservoir was built
for the purpose‘of;sﬁoring"spring'and'dicchiwaﬁer. -waterzfroq 

" the reservoir flows“by*gravity to-.applicant'’s customers.

..This syétem-has'changed‘cwnerShip several times, the

. present ‘owner having acquired it.in 1911., Applicant-has~made

" additions fand betterments (2] the system ‘and now. obtains. water-by
purchase "from Paczfzc Gas rand Electric Company 5. Cedar Creek Canal
‘diversion’ of La?e.ﬁlta. “The water syqtem coaszsts of (a) dis~ |
tribution mains-and bydrants owned by ‘the - vownspeople*and {v)

' distribution ma_ns, eservo;rs, services, meters and hydrants
*owned‘or'lease& by appliéant.

’Abouz“l87lwceriain-w'ater.--usere in'therzOWﬁ«poolednsums
of money, labor or matefiélé”fér't he construction of malns and
hydrants for the town's :fire.protection. Such early practiceof
- providing funds; though now:in niner accounts, cpnzinues“tdfthis
- day. By an<early agréement‘orrunderstandingﬁwith the original
owners of this um* ity, “these town f£ire mains.weré utilized .as
d;scributzon«mgzns fo.»domestiC'water;sérviéé throughouzithé
1“tbwn,'with thé understanding that wa*ér"for ’ire*ﬁ:otec-

tionv aurposes would~be provided-free oL charge and’ thatnthe

/ ut:.l:.ty operatorwould make ainor repairs, as needed- fron! tine to tme

£o these mains. - It was' understoodithat the: “townspeople -were:to
- make major repairstand replacements, when needed. This agreement

f'orfupdefstanding, once apparently in writing but- now. not-.avail-

"able,-is coﬁsidered’to'be'stilllin*£orce, - The:utility. uses: these

Lo




muzns as purt of its dzgtrmbut on system and connects customer
service pipes: thcrcto when ncccssa*y. Such mainS-consist ofﬂ
‘approxzmatcly A,SOO fect of pipcs rangmnv in sizce from l; 1ncheq
to 2% inches ;n dlameter, and twenty-seven 2%-inch fire hydrantu
are cennected thercto.- Apparenxly-when these mains and hydrants
require major rcpﬁirs anc replacemcnts, the townspeople ordinarily
contribute moncy and labor for such work. To ass:st zn mumntaln-

ing tihc uazns, the utllzty also contrzbuteo moncy und furn;s&cs‘

m...tc“n.a S.

The water facilitics owned by appliccnt,fand‘which'aro

cornectud to the above-mentioned meins, consist of approximately
3,200 feet of distribution mains, primorily in the ldwgr sections
of the town, 2 COMEretc Storage reservoir of 65;000 gailons
:pagity,,98 scrvicc'conncctions, hé meters, lveo, valvc boxcs,
fenees, & tobl1houzé; aﬁd 2 smell pafcel‘of lanc.- An ddithﬁal
rescrvoir of 80,000-gallon capacity is under leasc to “ppl;cant.
Appiicanz supplic$5wﬁter_to 211 residuhzsvof Duxch:Flatfchcpt
thoss that have their own springs or are at clevations above the
limits of gravity flow‘from the rcscrvozr. | -

" The uncertein owner: ship and d_vidcd maxntcnuncc
-responsivility descfibcd shove is somcwhat unique in water'utility
operations ond has lcdft§ controvcfSy,”particulirly."th.rgspcct
to what may constitu6¢fa mdjoffof‘~ minor rcp;if, Lenks have

e )
remained unrcp lred, causing westage of wate for which applicant
nust paAy on a mcasured basis; one lcak c_ICgcdiy, hdsvbeen fiow;‘
ine for o :criodvof abou* 15 years. Accordxng uo hppllcunt |
cooperative cffort on. uh phrt of the townspcoplv has aetcrmorhtcd
0 thu woint wherc thuy éecline to makg'ncg ded ruphlrs *nd ro- f

p;accmcnts. Qoviously such situntion cannot long.cont nue wnthout

disintegration of tho water systum.
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The pipes which may not be owncc by GDleCdﬁt in the
upper portion of Main Street are several tzmea the size requzred
to serve the systea adequately. The costs of rcplacement in klnd
are nherefofe‘dispfoportibnazc and applicant should.not be ex-“
pected to assuhe such a burdea. Nor spould he bo“éxpcétéd t6  
absorb the costs oflwﬁter'waStéd by dc;efiofation of éhese_mains.
Applicant hasg aznémptcd'tb obtain'ownership of such‘méins bi“ihit-‘
clain deeds without avail. Allcgedly vhe rising cos té?of“main-
tenance are forcing him to'oustaln an 2 nnuul out-o‘-pockct lObS.
He has requested: authority, therefore, 0 charge cach customcr
served from the "town system®™ 25 cents pe* month, 1nl ddzzzon o
the regular wéter biil, and to sct the orocccds of.:uch charges
ina separate fund to oe uscd only Lor rcpuzru and ro}iaCﬁmcnts

of thiS'por ion of the bYSuQu.‘ ”hc vommzsszon 15 nov the provcr
tridvunal to ¢eotermine own chhlp of prorerty. Conozdcring thc ‘
entire system as an cntivy, re*a*d*eso of possmb;e qucutlons of
title to ?ortions thureqf; the record clearly showsgthat 1952

oxpenses will exceed revenues, and that. applicant is presently

operating at a loss.. Applicant is thcrcforu eatitled toJa,ratc

inereoasc. rHowbvcr, thc-inpoéition f what iz, in. °ffcct, 2
Z5=cent mo“vhly surcharge on the ra s of certain cuotomurs only,
will not be authorized. Such a surcnarg» ncccssarzly'umuld oc
vased onlﬁ‘finolng chat these «rtzcu_hr customurs . a*c r»spon—
sible for the waking of "maaor” rup&lrb on the nazns from wnmch.
they reccive serv;pe,' No*mhlly a uuxllty i5 expected to rup@l”.
and'mainzain the ﬁtiligy'ayatom, and such CXpenses arcwa propér -
opcratzng cho*gc. ) | |
Evidence crebcntud by applicant incicaics that guring .

the pcriod in which water rates have remained unc“hngcd and

revenues es s;ntzally congtant, all the €osts of material, labor
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and taxes have greatly inercased. The cost of _abo for cxamvlu,
has inercased 67% from $6 per day in 1945 to $10 per ddf in ,95*.

During the same perioed m“terlal costs, on the ave 25€, nave *n—“

» ¢roaced more than 50ﬂ and taxes have becen 1ﬂcﬁyab~d about ive-

fole. =Xe cordcd and cstimated amounts of revenues and uxpenSes
for 1950 and 1951, as presented by applzcanu and the Commission
staff, wogether with en cstimate of such itums for the yca: 1552
2s an entire system and under ths rutes to o¢ suthorized herein,

arc as follows:

+ 1951 Estimated : 1952 Tstimated :

1950 :Presext:Requested:PresentiAutborized:
Iten :Recorded: Tateas ¢ Rates : Rates : Rates

Crerating Revenues

Neteree Service $ 939.04 51,020 § 1,286% £1,020 & 1,000
Flat Rate Service 775.00 760 989 "760 1,420

Total Operating Revenues 1,714.1 1,780 2,215 1,780 2,50

Qperating Exnenses ,
| uource ol vater Supply L30.92  bu5 bL5 650 650
Transmission and Distribution 52g.8) L60 LAO- L75 700.
Comnerci.al ‘ 375.50 © 375 375 375 380
General and Miscellaneous 227.83 280 280 <80 280
Taxes e8.14 8- 1.2 90 150
Devreciation 28.95 139 136 L0 140 -
Total Operating Expenses  1,690.15 1,985 2,06l 2,00 2,X0

Net Operating Revenues 23.99 (209 2 (2D 200

(Loss

a. Will not be realized as .‘..t assuzes full year operatio at .
proposed rates. |

The above neﬁ *cvcnues, when :clazcd to depreciatad rat
vases, o5 preseated in this nrocc sding, of 42,600 for 1950 and
93,200 for 1951 and 1952, indicate rotes of revurn of 0.9%‘£o§‘
1950, 7.3% for full year operation uncer proposed rates, and 634
for 1952 opyrutxon under the rates to be suthorized. For the
‘nurposcs of this procceding, we find & deprecia:ed rdtc vasc of
73,200 for 1952 and a rate of return thereoﬁ of 6z% <o e fair and

. —

reasonable.
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The rates hcreinaftefwauxho:ized will be placed ut. such
©levels as to produce gross revenues which, after'normai operating
- expenses: for the ez i system, c¢onsidered as an - entity, aré
deducted therefrom, will‘allow‘a-return'of'é % on.applicant's
investment which return we find-to be fair and reasonablel] 2y
~allowing as operating expenses the cosis of repairing and maintain-
‘Ang the entire system,-applicant will-hcreafzér be obiigated o
nake all repairs to all or-any portions ofﬁthe diétriBution.mains,
fittings, and hydrants. The costs of replacemenzs; however, are
ot operatingvexpenges arnd will not be vorme by applicanz-except
as they mey pertain to plant owned .by hin. ' ipplicant shouid either
obtain clear uxtle to all facilities devoted %o publmc wrility

"Oberatlono or lnotall his own d;st*louuzon fhc111t~e

02332

- Arthur W, Nicliclls, coing business as Dutch Fiat Water

works, having aoplicd £o this Cémm;sszoﬁ for an ordcr‘authdéizing
inereases in ratc° and charges ﬁor water uc“v1cc, a public hearing
thercon havi ng bLCﬂ held, the ﬂatterhav;ng boon submitted and now
being ready for decision,

I7 IS HE EREBY FOUND AS A FACT that the increases in rates
smd charges authorlzcd hercin are. JhStlflcd Qﬁd th_t the present
rates, in so far as they GEffer from those pres eribed hvﬁeln, are
unjust and unreason “bl‘;'ghcrcfore, | |

IT IS HERLBY ‘ORDERED that appllcant is autno izod to
S 8ile in quadruplxcate with thzv Commission, aft +hg cffective
date of this order and in con.o*wmty with Generzl Crder No. 96,

the schedules of rates set forzh in Exhibit n‘hy.Hchedvhcreuo and,

on not less thanthree (3) days' notice to the Commission and the

o ———
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| OEXHIBIT AL ) _
Page L of 4

.Schedule No. -1

~—--..._._ - . !

.. ., CENZRAL FIAT RATDS PERCANZNT m:smmm -

i T

APPI.ICA.BII.ITY

G

" Applicable to all water .,erv:i.ce ‘rerdered o pem.nent residento on
a flat rate as more fully specificd below:

m-xmr

o B Y,
 In and 4n the vicinity of the town of Duteh Flat, Placer Courity,
California. ,
RATES

".-’:i' 7 - 4 -l . o : Pe’r m;ﬁh‘:
Cabi'ﬁé”of %io r00mS Or less '.I.”...'._'._'.‘.'.‘.:.'.'.'.-.'.-.'.... 35.'._&0 ‘
Residence: of three FOORMS OT.TOPE -n.''™''s'sss seen 1.75 -
&'01: emn m 'tOile’t .....d‘t-...‘.’..DID-I.I.I"'.-..D.l.". .20

Po'r: each bathtub c:r sho"rer ba.th cecoesrrareersanas .20

Spr“_md.inc or irrf.ca.tion of ..zmn.,
shrubbery gardens, payable for the
six-month period, :.:ay to. Oc‘:.ober,
inclusive: "

o e,
"""""

Pirst 1 ooo.sq,.ft or- les., ........'.'.'.-.-...... ."':'.’50
OVOI‘ l 000 Uq\ofto, pw lw sq.-ft- -oa-ao;onu oOS

For small atore., Or Dusiness pPlaces .aeceotiuuna.. ,“é-.'SO
'Additiona.l i‘or each i‘lusb. toilet or bath essereans -20

For lodge rooms, assembly balls with : .
mmhcnmnwh toneta -b..‘...'...'..'-t’..‘.l 2.50




EXHIBIT A~
Page 2 of ), -

Schedule No. 2
GENERAL, FIAT RATES NO\"PERLIA.NZNT RESIDE\TS

vy

e

i

APPLICABILITY

Applicable to all water service rendercd % nonpermanent resident.a —
on a £lat rate as more fully specii‘ied below.

JERRITCRY

In azd in the vic...ni't:r of the tovn of Du*u:h F...at Placer County,
' Califomia

RATES

ldniman Anmual Charge, payable in advance

for which the customer is emtitled t0 "

water service for a period of any mumber ‘

of consecutive mozths in the calendar year™

at toe repular £15% rate schedule shown below $17.50 ...,

For any excess of service over and above
the {17.50 charge during the menths of My
o Oetodber, inclusive, or for single months
of sexvice thereafter,.“ohe reguh: ra‘oe.. :
shown below W.‘LJJ. a.pply

For the inbemittent use of wator on weck

ends and/or holidays for the six-month period

Lrom November through April on the premises

of cwners of suumer homes where payment of

not less than the $17.50 charge bac been

made during the six-month period from. hay'
through October, inclusive,. payable in S

advance ..........~........................‘.....'

or, if period 4c less than six months,

$1.00 per month.
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EATRIT A
Page 3 of L

Schedule No. 2
GENERAL METER RATES PERMANENT RESIDENTS

APPLICABILITY

Applicable %o all water service rendered %o permanent residents
"~ on a metered basis as more fully specified below. The application of
this rate instead of the flat rate is- aptional on the pa.rt oi‘ the
wbility, or upon application of the customer.

JERRITORY

In and in the v.’z.cini.ty of the town of Dutch Flat, Placer County,
Califernia.

‘ . Per Neter

Uenthly Quantity Charge: Pexr Month
mgt 600 cu-ft- OT.' lews ssssssassnses 32’25 A
‘\Iext l’hoo cu-dot-, Pe:' lm Cuoft'. L R W) -

Next 1,000 cu.ft., per 100 Cuoft. ecvecvecee 10
over 3’000 cu.&t., ’30!‘ lw cu.&-t‘ Omessobans -%

Meindmam Mdntb.l;r Charge:

For 5/8~inch meter coecesececciccan.. eeennen. 32225
For 3/L~inch meter .eoecevvennn.. Vesse  3.00.
For l-inch meter ....... cereeevenens cevens LSO
For l%inchmeber P - /o

The -Ldnima Coarge will entitle the
customer 4o the quantity of water.
which that nmonthly minimum charge:
will purchase at the Cuantity Rates.
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_ EEDDIT AC
“Page L of 4

“Schedule No.-4

GENERAL.METER RATES NONPEREANENT RESIDENTS

APPLICABILITY

Applicable to all water service rendered to nonpermanect residents
on a metered basis as more fwlly cpecified below. The.application of
this rate instead of the flat rate is optional on the part of the

utility, or upoz application of the 'customer.

TERRITORT

Tn and in the vicinity of the town of Dutéh Flat, Placer Cownty,
California. ' \

- RATES
Minsoom Anneal Charges.

Payable in advance, for walch the customer I1s
entitled to water service for a perioed of any

nuder of consecutive months in the calendar

year at the Ceneral lleter Rate Schedule shovn
BELOW vcevecsvrrosvsveonsosccvsncnne cereenranadl 516,00

For any excess of service over and above the
516.00 charge during the months of May to .
October, inclusive, or for any single month
of service thereafter, the resular rates
showm below will apply-

For the intermittent use of water on week

ends and/or holidays for the six-month period

from November throush April on the prenises

£ custoners waere nayzent of the lindimm

Anmwal Charge of $16.00 has been made durdng:

the six~month.weriod Srom Lay through October,

1aclusive, Payable 4% AAVANCE -eevervevaveons GO0

or, il period 15 lesc than six months, $1.00°

per month. I more than 300 cubic feet is

used the charge wAll be at the full repular
/ rate as provided in meter schedule,. s e /

”
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public, to make said rates effejctivc for all"w;'ccr1scririce ;rens
cered on and after Duccmber 1, 1951.

Tre offoctive datc of this order shall be twcn'cy (20)
days after the datc hcreo....

-

Dated at San Frhnc:x.sco, Californiz, this A ‘"a'ay of
M, 1951, , o

i
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