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Decision No. ‘?-_:6_"’:92_ | @Z’?ﬂ@[]ﬁ%[z’

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

-~

In the Matter of the Application of
RIVERSIDT ELEVATORS, z Califomia
. corporation, for an order authorizing
the issuance of a note and the execution
‘ of a deed of trust and chattel mortgage
securing the same, to discharge out-
standing obligations.
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Spplication
No. 22853

TR AT S e 1

In this appilcation the Commission is asked to make an
order authorizing Riverside Elevatorﬁ to execute a deed of trust and
a mortgage of chattels, and to issue 2 bromissory note in the
principal amount of 3200,000; for the purpose of refunding outstand-

. ing indebtedness.

Applicant 15 2 Célifornia corporation engaged as a public
‘utility warchouseman in bulk storage and handling of grair and other
comodities at its warchouse located on the east bank of the
Saeramento River ncar Isleton, in Sacramento County. It reports its
not investment in its properties a2z of September 30, 1951, in thé
amount of $266,466.68, its investment in other assets in the anount
of 319;261.17;'and its current assets at $97,700.92, making total
asscte of $383,428.77. |

The application indicates that in financing its azsets and
operations applicant has Lscued and outstanding eight promissory
notes in the principal anount of £196,000. e original omounts of -

said notes and the unpaid balances, together with the nmmes of the

payees, are shown in the following tabulation:
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| Original Rote of Unpaid

Payee Amount - Interest _Balanee

Mnglo Calif., Nat. Bank 120,000 4?7'. $ 75,000
Anglo Calif. Nat. Bank ‘ 30 000 5,000
Wallace McCormack, et al. 86 400 % 86,400
Bugene R. Warren 6 480
. B. M. Abraham, et al. lO 800
Eales-Young Grain Co. ‘ 4,‘_320
tnglo Calif. Nat. Bank 15,000
fnglo Calif. Nat. Bank 5,000

lO 300
4320
6,000.

‘ Z,QQO

Total  $278,000 . $196,000

i-\ %_,O\ OO
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The notes in favor of The Anglo California National Banlz,

waich are rcfcrrcd to in the preceding ta bulation, were izsued wnder
authority granted by the Commission by Decision No. 2972L, dated
Decamber 16; 1946, and Decision No. 42076, dated Septeamber 28, 1943.
The $75,000 note is payable in installments of $15,000 on December
31, 1952, and of $20,000 on Deccmbc 21 of cach of the years 1952
_955?\1nclusive. The $5,000 note is payable on December 21, 1951,
and the $6,000 note and the $2,000 note in favor of the bdbank are
poyable {n insta 1lmcnt aggregating $4,000 on June 1 of each year
until pald. Thc notes in favor of the other payees listed in the
tahulation will ve payable In five equal anmwal instzllxents begin-
ning one year after discharge of the notes in favor of the bank. The
acerued and unpaid xnpcrest on the notes aggregates approximately-
$40,000.

Applicant now desires to cons olidatc the elght items of
indcbtcdnc,,, mnd a portion of e zccrucd interest, into one new
note in the prineipal amount .of azoo,ooo, to. be-p ayable in amual
installments of $20,000 cach commencing on. the 3lst day of Decamder,
1952; and‘bearing interest on the wnpaid principal ot the rate of 5%
per annum. The payment of the new note will be secured by 2 deed of
trust covering its real property, huildings and improvcmenté, and by
2 nmortgage on Lts chattels, o copy of each o the »roposed instru-

ments being filed with the Commission on October 31, 1951. Applicont
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reports thot 1t will have sufficient funds on hand in excess of the
proceeds o he received from the proposed note to discharge the

balonce of the acerued interest waen it £: due.

For the year ended Moy 21, 1951, applicant has reﬁorted its

revenues from ifs warchouse operations at $66,968.37 and its revenues
from its other operations at $49;433-38; a total of $116,401.75, with
net income of $Bi;llo.02 available for interest and other inconme
¢harges. Its-baiadce sheet as of September 30, 1951, shows cach and
other current assets in the amount of $97;700.92 and its current

liobilities, aside from the notes mow to be paid, at $55,745.42.

It appears thet the proposed transaction should improve
applicunt's finanéial‘position“by funding the several items of in-
dehtednese into one dmount under”arrangemcnts_pro%iding for =.m
orderly retirement ‘of the obligation through reduced anmusl install-
mente over o period of ten years. Accordingly, an order will be

eatered granting its request.

QRRER

The Commission having considercd the above entitled matter;
and heing of the opinion that a public hearing thereon is not meces-
sary; that the application should bYe gronted, as herein provided;
that the money, property or labor to be procured or paid for through
the issuc of the note herein suthorized is reasonably required by
applicant for the purpose spécified herein; and that the expenditures
for such purpose, cxeept as othorwicse suthorized, ore not, in whole
or in part, reasonably chargeable t0 operating ‘expanses or. to income;

therefore,

1T IS HERERY OPDERED az follows:
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1. Riverside Elev,tora, ufter the erfective date. hereof
and on or beforc March 21, 1952, may'exccute -a deed of trust. and 2
mortgage of chattels in sub..t...n'ci..lly the same form 2 those filed
in this pr&ccéﬁing on October 31, 1951 and may issue its Pronmissory
note in the prlnc;pal amount of not cxcceding $200,000 in °ubot@n-
tially he same form as that filed ;n thi° procccding as. . Exhibit 2
for the purpose of paying or rcfunding indcbtcdne*s of like.amoun®

IR AR

2. Riverside Elevgtor shall file with the Commission
monthly reports as required by Gcneral Ordor No. 24=~A, which ordcr,

insofer as applicable, 1s made a part of this order.

3. The authority herein granted will become effective when

Riverside Elevator:s has paid the fee prescrided by Section. 1904 of

the Public Utilities Ceode, which fee is one hundred twelve (§112.00)
dqllars. )

Dated at San Franeisco, Califormia, this zgi%g’day of
November, 1951. -' |
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