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Decision No A ~~ "4 '... .. ...... 

BEFO?£ TEE PUBLIC UTILITIES COMYaSSION OF TEE STATE OF CALIFORNIA 

) 
· · 

In the Matter 01' ~~e Application 
or Rc~eville Telephone Company, 
for ~uthority to 1ssue 7,500 
Shares of its common stock at 
$10.00 par value. 

) 
· · ) 

Application 
No. 32855 

- .... ~-- .... ....,---~~ .... --~-- · · 

o PIN ION ...... - .......... - .... 

!nis is an ap~licat1on by Roseville Telephone Company for 

authority to 1~~e and sell, .at par, 7,500 shares of its common stock 

of the par value of $10 eacn, ~d to u~e the proceeds ($75,000) to 

pay indebtedness an¢. to finance the cost of addi t10ns and improvements 

to its pl~t. ,. 

Applicant reports that it operates a common battery manual 

central office, thD.t:t t proposes to install dial equipment, thot it 

has borrowed $17, .352 from one 0 fits stockholders to provide the 

engineering 2nd other costs in connection 'With the proposed ins·talla.

t1on". a."'ld th.:.t it cst1::la.tos its total cxpcndi turos for conversion to 

di~ operction, and other purposes, in tho agercg~tc amount of 

$278,356.16, segrcgat~d as fol19ws: 

One dial board including installation for 1,200 lines 
Addi tional ~qUipmcnt for prc~ent :nonu~ board to 

tc:r:minatc dial ti~ li.'les 
Dials for 2,500 telephones e 7.00 
200 new telephones to ~cplace telephones not 

adapted to di.ll @ 25.00 
Estimated cost of additional outSide pl~t 
500 held orders @ 30.00 
400 estimated new service telephones ® 30.00 
One new truck 1/2 ton with i..."'lstallcrs ·oo·dy 
One new truck 3/4 ton with installerz bOdy 
P A B X dial board for Soutner.n Pacific Comp~y 
40 additional dial telephones 
Exp~ctcd promotion expenses in converting to dial 
Miscellaneo~s office eqUipment 

Total 
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$180,000.00 

3,456.16 
17,500.00 

5,000.00 
22,000.00 
15,000.00 
12,000.00 

2,250 .. 00 
2,350.00 

16,000.00 
1,000.00 

200 •. 00 
1.600.00 

l27S z ~26.16 
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It is applicant's p1~~ to meet its cozts in part through' 

the issue of the shares of stock covered by this c.pp1ication anc'!.1n 

part with moneys to be borrowed from Pacific Mutual Life Ir!sur~cc 

Co~p~y. It reports that negotiations for a loan of $200,,000" now ~rc' 

in progress o.nd that it expects to receive assurance that such ncgo-

tiations ~ll be favorably concludee ~thin a short, time. It docs 

not at this time ask for authority'to borrow money. 

A review of applicant T s !1n~cial reports on file With the 

Comm.:ts sion show that i ts 1..~vcstmcnt in its properties and its vol'Ume 

of bus1ness have been increasin.g rapidly s1nce the close of, the Wo.r. 

Tile fol1o'W1ng tabula t10n shows for each 0 f the years 1946 to 1950, 

inclusive, the ~crease in plant, the operating revalues ~d net 

i..."l co me, .:me the nu.-nber of te1<; .. phoncs in service at the close of cach' 

yeo.r: 

1946 
1947 
1948 
1949 
1950 " 

Increase 
in Plmt 

$11,420 
25,412 
23,512 
73,166 ' 
29"lSO 

Oper~ting 
Revenues. 

$ 90;,226 
102,207 
l12:,45S 
125,566 
147,429 

Net Telephones 
Income, in Service" 

$21,579 
21,766', 
19,685' , 
22,748 ' 
23', 70S 

1,876' 
2,171;' , 
2,270, . 
2,668 
2,903 

During the' first eight " months' of 1951 applic~tTs' opcr~tirigl' 

revenues .::mounted to $102, 236 ~d'i ts net income to $14, 679~' It h~s ' 

'boen itsprc.ctic0 to pc.y dividends in the cmO\lnt of $8,125 an.n.uo.lly •. 

Applicont T z r~orts to the Comm1~sion show that 1 t h~s 

fincmced 1ts investment in 1,ts assets primarily through the isS'1.!c of 

common stock end the use of'" ~arnings from oper~tion.. Its f'in:nci~l 

position as of August 31, 1951, is set forth as follows: 
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Assets 

Fixed capital -
Totcl investment 
Lcsz-depreci~tion·reservc 

Net fixed assets 
CUrrent assets -

Cash 
Accounts receivable 
M~tori~l ~d supplies 
Prepar-elts 
Ot.1.cr i terns 

Total current assets 
Deferred Charges 

Totcl 

Li~bili tics one Net 1.forth 

Curr~~t 1i~bilit1cs -
Notes pay~bl(: 
Accounts pc.yo.b1e 
Accruo.1: 
Tot~ current 11~b11itios 

Not 'Worth -
Common sto ck 
Surplus 

Toto.l net worth 

Tot~l 

$350,181.44-
92,789, .. 64 

20,990.,47 
1,4,887.71 
25,61S.10 
1,051.71. 

921.30 

~; 17,,352 .. 00 
14,584 .. 76 
21,602 .. 04 

249,800.00 
17.551: 35 

$257, 391. SO 

$320,890 .. 1,2 

$ 53,538.80 

')67,351.35 

$320,,820.1; 

It clearly :::.ppears thD.t the ino.uguro.t1on of dial opera'tions 

is L~ the public interest, that applic~t will have 'need for ~~ds 

fro~ ~xtor.nul sources to eno.ble it to fin~cc ~~c est1~~ted costs, 

:l.."ld th~t the issue of stock :::.s now proposed 'Will improve c.:9P11cwt's 

.fin~cio.l position ~d 'Will brotld<m tho base of eqUity cc.pit~upon 

whicb. :lpp11c('nt r S proposed borro'Wings will rest. After il full review 

ot this ~tter it is concluded thct ~pplicant1s ~cqucst should be 

granted. 

The Cormnission h~Ving considerod ~~c ~bovc entitled matter, 

~d being of the opinion th~t ~ public hearing thereon is not ncccs

s~ry; th~t the ~pplic.?,t1on should be gronted.. ~s hcr~in provided; 
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tho.t the money, property or labor to be procured ,0 r paid for through 

t.."-lc issue ond scle of the stock herein authorized is re.;lsonablyre

quircd by applic~t for the purposes specified hcr~~~ ~d that ~ch 

purposes ~re not, in whole or'in p~rt" re~sonably Chargeable to 

operating expenses or to 1ncome; therefore, 

IT IS HEREBY OF.DERED a.s follows: 

1. Roseville Telephone Company, after the cftectivo'd3tc 

hereof and on or before MarCh 31,,1952; may issue ~d sell, at par 

for cash, 7,500 sh:lrcS 0 r 1 ts ,common stock and use the proceccis for 

the purposes set forth in this applic~tion. 

2. Roseville Telephone Compnny shall file w1:ch the COm

mission monthly reports ~s required by General Orcier'No. 24-A, which 

order, insofar as app11c~ble, is mzde a part or this order. 

3. The c.uthor1.ty herein grDnted 'W'1l1'becomc C'ffeet1ve 

~enty (20) days after the 'date hereof. 

7l Dated at San Fr~c1sco" Californitt, this /3 .. day or 

No'Vc:n'ber, 1951. 
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