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Decision No. 45405 

BEFOP3 TEE PUBLIC UTILITIES Cm1MISSIOI~ OF THE S·TATE OF CALIFORNIA 

In the Matter of the Application of 

COAST COUNTIES GAS .AND ELECTRIC COlo/;,PlINY, 
a co::porJ.tion, 

roran order authorizing JI\pp11cant 
(1) to execute ~ Fourth SUpplemental Indenture 
su:pp1cr:'!enting that certain Trust Indenture 
dated Ju.ly 1, '1941., as modified 'by Supplemental 
Ind~~re dated as of Nov~ber 1, 1945, ~d by 
Second SUpplemental Indenture dated as of 
Decallber 1, 1947, ~d by Third Supplemental 
Indenture dated as or March 1, 1951; 
(2) tO'issue First Mortgage Bonds, ~-1/2% 
Series; due 19S1~ of the face value of 
$3 000,000; and 
(3) to sell ~ch bonds at private sale under a 
sale a."l.d purcha.se agre~ent to be e'Xocuted in 
corJlection therewith, ~d to usc the proceeds 
for the purposes and in the manner specified in 
this application. 
..... -- .... -.-..-.!I---~--- ..... ---~ .... - .... ---

E:.. ~ .johns, for applicant. 
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Application 
No. 32814 

Coast Counties Ga$ and Electric Comp~~y has filed this 

application for authority to execute a supplemental trust indenture 

a.""l.d to issue and sell, exe:rn.pt from competitive bidding, $3,000,000 of ' 

First Hortgagc Bonds,. 3-1/2% Series, due 19$1. 

The record shows that hcrotoforo applicant has executed a 

t,:('I).s{~ ::.r.e~ .. 'birc d.ated ·July 1, 1941, ~d three ind~tures supplcrr.ental 

thereto, that itb.as is'sued a."l.d ·has outstMding $$,,897,000 of 'bonds 

in four series, and that 1. t now desires to execute 0. Fourth Supplc­

rn.ental Indenture defining t..1oj,e terms of a new series of bondo to 'be 

dated as o~ November l, 1951, to bear interest at the rate of 3-1/2% 

per al'lntol, to mature November 1, 19$1, and to b¢ redccmo.'blc, other 
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than for sinkine and r~owal funds or 1n connection wit~ municipal 

acquisitions, ~t 10.3.50% during the first year and at reducing 

premiums thereafter. 

Applicant's financial position as of ~gust 31, 1951, is 

shown i..'"l its baltlncc sheet filed o.s Exhi bi t A in this procacdi:lg, o.s 

tollows: 

Assets 

lo'ixed assets 
,OtC.er investments and l'u.."1.ds 
CUrrent ~ssets -

Co.~ and deposits 
Accounts receivable 
M.;:.terials o.nd supplies 
Prepoid. expenses 

Total ~rrant ~ssets 
Deferred debits 

tio.bilities 

Long-term debt 
~rent lio.bilities 

Notes payable­
'Accounts payable 
Con~crs' depo si ts 
Accrued liabilities' 
Tot~ eurrent liabilities 

Detcrroe credits 
Reserves 

Totz.l 

Contributions in aid of construction 
Preferred. stock 
Common stock 
Surplus 

, 

Totcl 

$ -802,,209.64 
1,311,0:39.26 

733,220.79 
49,558.90 

$1;,000;,000.00 
1,445,605.99 

31,996.:,0 
1,053,9.13.72 

2,$96,028.59 
46,253.46 

m:33,984,25~ 

$ 0,$97,000.00 i 

3, 53l,516.21 
:3:37,107.99 

7,011,236~87 
204,889.66 

4,975,000.00 
7,712,000.00 
1,315,507.59 

~.2h 984, 258.3.2. 

Since the do.tc or t.."'c bc.l'once sheet the compc.ny has in­

c~e~~cd its b~ borroWings to $1,700,000. 

Applic~t now desires to issue and soll $.3,000,000 ot its 

ne"io.· ecries of bonds. I.t r~ports thc.t it has noed tor the proceeds 

to p~y b~ lo~s, to reimburse its tre~sury for expenditures here­

tofore made, ond to provide funds for cxpend1 t'llres to be made during 
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the remainder of 1951 mld the c~r1y po.rt of 1952 for addi tions ~d " 

betterments to its property, p1cnt and cquipl:Ila'J.t. It shows its esti-: 

:n.::.tod capitol exp€:nditures for 1951 in the total ~ount 'o:r'S4,506,400, 
... 

wIth $3,951,896.69 hnving been expended up to August 31, 1951, ~d its 

cstimc.tcd capital expooditurcs for 1952 at $3,327,500. 'Xb.c tot~ 

cstim:.tcd exponditures for tho two years are segregated to dcpo.rtmcnts 

~s folloW's: 

1951 1952 

G:::.s $2,418,500 $1,600,500 
Electric 1,637,000 1,651,000 
W:::.ter 114,900 . 23,000 
COmr:lon 336,000 53,000 

'!otals ~42 2062 400 ~.2)227220P 

The 1951 expenditures do not inc!ude tho pipeline facilities 

wbich 'Wore acquired in July through the issue of' common stock. 

If cuthorized by tho Commission, appliccnt proposes to sell 

the $3,000,,000 of bonds, by 0. direct p1~.qcmcnt" to '!he l1utual Life 

InS'llronce Corc.pc:.ny of New York, John Honcock Mutual Life Insurance 

COI:lp:my :md B:mkers Xrust Compa"lY a.s Trustee of Vt-rious Pension ?\mds, 

at their principo.1 ronount plus accruc"d interest to the d~.te of 

delivery. In connection with its proposal, its vice president .:md 

trc:::'S'.lrer s~ted thc.t in his opinion Co better prico ccn 'be o'bta.1.."lcd 

through Co priv~te za1e of this nature th::m if invitations 'Wc:-e 

publiShed for competitive bids ~~d at 0. lower cost to the comp~y, 

due, ~ong other thing::" to the relctively zmal1 size cf applic~t 

and the propo sed :t z sue c.nd to ~e prcson t mo.rkct conditions so f::.r cs 

bonds of utilitic~ such as cpplic~t ::.re concerned. He presented 

testimony showing the terms under which other utilities had sold 

bond::: during this ye:.lr ~d, upon the btlsis of the information dis-

closed, concluded. that ~pp1icont' s proposed bond i~suc could not be 
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offered successfUlly at coml'eti ti ve bidding on a .'ba,~1,s to yield less. 

th~l'l 3. 50% ~1"ter deducting expenses incident to th.e ccle. He testi­

fied thet with a sale suCh as is now proposed by ~pplic~t the neces­

sary c>=pcnscs 'Would c.ggregate appro~tely $14,000., ttS compared 'With 

estimated costs of $45,000 should a public offcrL~g be ma~e. 

A review of this matter indicates that applicont has 

arrc.."lgee to sell its 'bonds. \mder fo.voro.blc tems. There is nothlllg 

in the record to show that it could obtain ~ better pr,ice under 

different selling arr~g¢r!l¢nts :md, in our opinion, r.n oreer should 

be entered grcnting its requests. The ~uthority here gr~ted is 

based upon the record in this po.rticular proceeding, consid~ring 

presently prevailing market conc~tions, and Should not be construed 

as ZX',I.. indication of the action the Col!ll.'llission might tclce on DnY 

subsequent application by this or :my othcr utility for exemption 

fro~ cocpetitive bidding. 

A public hoo.ring having been held on the b.'bove en ti tled 

~tter, ~"ld the Commission having considercd the evidence znd being 

of' the opinion that the applicc.tion should be grcnted, as herein pro­

~"1ded; that the money, property or labor to be procured 0 r pc.id for 

through the issue cmd sale of the bonds hprein u.uthorized is rO~SO:l­

~bly required by applicent for the purposcsspcc1fied herein; end 

tb.~t ~cb. purposes ~rc not, in who.le or in ;po.X'.t, rcason~bly chc.rgc:l'blc 

to opcrating expan:scs or to incom.e; thercro-r.~, 

I'I' IS HEREBY: O?J)EP.ED ·as ,follows: 

1. The issu~ by Co~s.t Counties GOoS and ElectriC Comp"ny or 
$3~OOO,ooo,or First Mortg~ge Bonds, 3-1/2% Se~les, due 1981> hereby 
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is exempted from the Commission·l.s competitive bidding rule set forth I 

~ Decision No. 38614, dated J~uary 15, 1946. 

2. Coast Counties Gas and Electric Company, after the 

effective date hereof and on or before December 31, 1951, ,may issue 

and sell said $3,000,000 of bonds" at not less than the principal 

amount, plus accrued interest, for the purposes set forth in this: 

application. 

,3. Coast Counties Gas and Electric Company shall file ,,"1 tl'J.: 

the Commission monthly reports as required by General Order No. 24-A, 

...... :r.ich order.., insofar as applicable, is ma.de a pa.rt of this 'order •. 

4. The authoritY' herein granted to issue ond sell 'bonds . 
'Will 'become effective when Coast 'Counties Gas :md Electric Company 

has paid the fcc prescribed b~ Section 1904 of the Public Utilities 

Code, 'Which fee is two thousand ($2,000.00) dollars, and when t."'le 

Commission, by supplemental order, has authorized applicant to 

execute a Fourth Supplemental Indcntur:e. In other respects, this 

order is effective upon the date hereof. 

=ttJ 
Dated. at San Franc1·s'co, California, this /3, ~day of . 

Noven.'ber, 1951.: 
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