
Decision No .. 

If)) (!J; . 

wtTff&ffP~~l 46415 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
) 

C~LIFORNIA-PACIFIC UTILITIES COMPJ.~JY, ) 
a corporation, . ) 

) 
for a Certificate to :Furnish Natu:-al ) 
Cas Service to the City of Needlez, ) 
California, Cl,nd Adjac ent Ter.-i tory, ) 
and to Adopt and }!ake Effective Rat~s,) 
Rules a~d Regulations Applicable ) 
Theretc.. ) 

Applicatio:'! No.. 32496 

(First Supplemental) 

Orrick, Dalquist, Neff & Herrington 
and iAlarren A. Palmer, for appl~.cant, 
L. 3. Graay, Mayor., and Jack Cl~venger, 
~ity Attorney, for City of Needles, 
Llovd E. Coope:-, for staff of 
Public Oti!itl.cS Co:omission. 

OPINION -- .......... '-'....-_-

California-Pacific Utilities Company, in this Firzt 

Supple:nc:ltal .~pplication, requests an order CI.uthorizing it to 

place in e£!ect ,roposed rates for natursl gas service, to amen~ 

its rules ~nd regul~tions to include natural gas service and to 

add proposed Rule and Regulation No. 30 limiting firm rates 'to 

f\lture natur.?,l gas loc,d. 

J... public hearing or. this el',lication WilZ held in 

r;ecd1cs on October 1$ by Comt.lissioner Huls and Ey..am1ner· Crenshaw. 

Under date of September 25, 1951, this Co~~ssion by 

~ecision No. 46219 in f .. pplication No. 32496, granted to 

California-Pacific Utilities Company a certificate for the purpose 
, . 

of constructing, operating and maintaining ~ gas transmission 

syste~ for the supplying of natural gas service to the City of 

Needles and adjacent territory. The matter of rates for natural 
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gas service had becn witho.ra:wn by applicant to be su~;,mittcd at a 

later date by supplemental application. 

In this First Supplcr:lcntal Application c'crtain. proposed 
, . 

rates fer n~tural gas service, with amended rules and regulQtions, 

tegether with estir:latcs fer natural gas opcr~tions, were presented 

at the hearing by applicant. 

Es.timates of gross revenues, operating expenses, rate 

base and rate of return were presented fer the first and second 

years ~f natural gas eperations by applicant in Exhibits NO'. 16 

and 17 using the undepreciated and modified sinking fund bases, 

respectively. The estimated rates O'f return are shown by the 
'. 

fellowing tabulatien: 

It~rn 

Gross Revenue (Exhibit NO'. 25) 

Op~rating Expenses·, excluding 
Depreciation ~nd T~es (Exhibit NO'. 25) 

Depreciation (Ex.1ibit NO' .. 25) 
T~~es (~~bit No. 25) 

Tetal DepreciatiO'n & Taxes 

Tetal Operati~g Expenses (Exhibit NO'. 25) 

Net Ope:'ating Revenue (Exhibit· No. 16) 
Pzte Base (Undepreciated) (Exr~bit No. 16) 
Rate ef Return (Exhibit NO'. 16) . 

Net Operating Revenuo (Exhibit No. 17) 
Rata Base (Depreciated) (Exhibit No .. 17) 
R~te of Return (Exhibit No. 17) 

Esti:nated 
1st Year or ~:o.<1 YeClr of 
°Ecrations 0,Ecrotiens 

$ 88,800 $ 92,.£..00 

46,100 48,2$0 

6,463 6,e92 
19~96g 20 r573 
~5,Z;:.31 27,2.6$ . 
72,.531 75,74.5 

16,269 16,65.5 
290,459' '316,116 

5.60% 5 .. 27% 

15,913 16;25$ 
286,143 307',79$ 

5 .. 56% 5.28% 

Based upen applicantTc forecast of revenues and 

expenses under natural gas operatiO'ns, the earnings set forth 

above appoar roasencble .. The distributiO'n ex?enscs have increased 

somewhat, due to' a leakogc prO'eram in~ugurcted by opplicant in the 

year 1949 to reduce the rolatively high amount of unaccounted for 

ecs. Wo believe th~t this lec~ge survey pregr~ should bo 

continued within econo~ic limitations.. The expense ~nd stivings . 
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~ccruing from this pro£ram, as well cs other expenses, including 

those for the conversion to nt:'tur~l go.~, "rill be subject to ruture 

:'CVie'Vl by this COI:lI':lission. 

A question was raised at the hearin~ as to the propriety 

of ap~licant's using 52% for Federal income taxes instead of 47% 

which was in effect at the time of the hearing. Subsequent to the 
", 

hearing the 52% rate h~s been enacted into law and that rate will 

be employed herein. 

The rate bases used by ap~licant in its esti~~tcs 

includQ .APproximotely $39,470·for liquefied petroleum gas 

production equipment, a portion of which is to be retained 

tempor~rily) pending stabilization or natural gas operations. 

In ap?licant's Exhibit No. 10, it is shown that this. 
, 

~ount includes lands ~nd $tructurcs~ in addition to liquefied 

petrolc~~ gas production equipment, which would be used for n~t~al 

gas operations. This leaves approximately $:35,600 for s.torage 

tanks, vaporizing and auxili~ry equipment. Applicant stated thct 

its present pIon is to use this equipment as standby ror a year 

or two, then move the vaporizing ~nd auxili~ry equipment to its 
, , 

other ~ropcrties. The tanks, which represent about $18,000 tor 

natural gas storage, would be rct~ined in place. Liquefied . . , 

petroleum gas equipment, amounting to about $l7,OOO, ~lso is to 

be rotnin~d ~s standby. This procedure appecrs to be consistent, 

with good o!'erating pr.:Lctice. 

A compo.rison of the ov(:r-all effect of the- proposed 

rates submitted by applicant for n~tural gas service with the 

present rates for liquefied petrole~~ gas, bo.sed upon a study ror 

~he twelve months ending Y~y 31, 1951, showed a reduction in 

:'evcnuez of approximately 16.7%. 
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According to estimates sub~tted by applicant, the pro

posed rates for natural gas service will result in:'r~'ductions 

ranging from approximately $1.49 to $5.47 per month ~n the gas 

bills for its customers when compared with the rates'for liquefied 

petroleum gas now oeing sU:f'plied. 

It was brought out at the hearing that the proposed 

rates appeared to be out of line in the initial use under:the 

:lini:lUI':1 charge when compared to t!le average rate proposed for the 

subsequent bloCking of use. Testimony by applicant's witne~s 
I, 

indicated t~~t it ~as its desire to have a rate for natura~gas 
",,";.'" ... ~ .•. ' 

se:-vice which would be of Q. promotion~,l nature and wouJ:d lend 

i~scl£ to a greater use of n.;'ttural gas service by its customors. 

l'hareforc, it appears necessary tMt the proposed rate~. submitted 

by a.pplic~nt be modified to more nearly equate the c::':st of service 

between the customers, ~ndat the same time oncoura6e a grc~ter usc 

of natural g~s per customer. 

The following tabu1~.tion shows the baso rates proposed' 

by applicant and the b~se rates authorized in this decision: 

Base Rates Proposed by Applicant 

Per Moter ?~r Month 

First 'SOO cubic feet'or less $ 2.00 
NeXt 1,700 cubic feet; per 100 cubic feet .22 
Next 5;000 cubic feet; per 100 cubic feet .18 
Next 10>000 cubic feet, per 100 cubic feet .15 
Over 17,500 cubic feet, per lGO cubic feet .12 

Base Rates C~lifornia Public Utilities Commi~sion 

Per !,1eter Per ~·1onth 

First 400 cubic feet or less $ 2.00 
Next 2,100 cubic feet per 100 cubic feet .19 
Next 5,000 cubic feet. per 100 cubic feet .15 
Next 10,000 cubic' feet per 100 cubic feet .. 13 
Over 17,500 cubic feet per 100 cubic feet .12 
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The effect of the preceding ratos lor various 

consumptions ~s compared with the present r~tes for correspondine 

uses are shown in the following t~bulation: 

: : Month+y BJ.lll.n,g :heduction from Present Rate::s : 
:Monthly Use:prc$~nt:AppJ.l.cant's :c:rlTC': l-l.:nou.nt : Per cent : . Cubic Feet: Rate :ProEoscd Rr.te.:Rate: AEEIicant: ~rst!~: AP':)!icru:lt,~P'O~:, . 

• 

400 $2.00 $ 2.00 $2~00 ~p 0.00 $0·.,00 0.0 0.0 
'800 3.57 2.00 2.7.6 1~57 ;8l 44.0 22.7-

1,500 5.25 3.5l... 4 .. 09 1.71 1.16 32.5 22.1 
2,000 6.2S 4.64 5.04 1.64 1.24 26.0 19.7 
2;500 7.23 5.74 5.99 1.49 1.,2'4 20.5- 17.1 
);000 $ .. 14. 6.64 6.74 1.50 1.40 1$.4 17.2 
4,000 9.96 $.44 $.24 1:52' 1.72 15.6 17.3 
7,500 16.32 14.74 13.49 l~.5e 2.83 9 .. 5 17.3 

10,000 20.26 18.49 16.74 1.77 3.52 9.0 17.4-
15,000 27.69 25 .. 99 23 .. Z4 1~70 4.45 6 .. 3, 16 .. 1 
20;000 34.71 32.74- 29~49 "1~97 5.22 5.5 15-.. 0 
30,000 4$.46 44.74 41.49 3.72' 6:97 7.5 14.4 
40,000 62.21 56 .. 74 53.49 5.47 $.72 $.5 14.0 

The rates authorized herein in ~~ibit A, which r~f1ect 

the above-mentioned changes are found to be reasonable and will 

produce subs~antia11y the same gross revenue as the r~tes proposed 

by cp:?licant. 

Applicant'S present Rule and Regulation No. 2 gov~rning 

character of service applies only to liquefied petroleum g~s. With 

the advent ,of natural gas, some revisions must be ~do to cover 

this servic~. 

Since both n~tural g~s ~nd li~ucficd petroleum g~s 

will b~ s~J:,vcd for a short period during the ch.:~ngc-ov<;;r to 

n~tural gas, it will be n~ccss~ry th~t applic~nt have on file with 

this Co~ission rates, rules and regulations applying to both 

liquefied pet:'olcum go.s and nCl.turc.l gas.. ·;Jhen the conversion from 

liquefied petroleum go.s to nntural ga~ ~s bee~ completed, ap,licant 

mcy. request the withdrawal of the rates and the portion of the rules 

o.nd r~gulations pcrto.inin& to liquefied petroleum ~as servicc~ 

loaving only those 3pplic~bla to natural gns scrvic~ .. 
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Rule and Regulation No .. 2, relating to the character .. 
of service, hCl.s b~en T'I'I('\rl.ified as shown irA Exhibit B attached to 

and made a part of this decision. It will be noted that this rule 

and regulation, as modified, contains a condition providing for 

the adj~stment of rates to correspond with the ,variation of the 

heating value of the eas served. Appropriate records~should be kept 

in applic~ntts local office. 

The record shows that Rule and Regulation No. 30, which 

applic~nt proposes to incorporate in the rules and regulations on 

file with this Commission differed from the rule incorporated in 

the Pacific Gas and Electric Compo.nyfs rate filed with the 

Federal Power Commission. 

Under Section 7 of General Teres and Conditions of the 

Pacific G~s and Electric Com,any's F.P.C. Gas Tariff, Origin..ll 

Volume No.1, it is provided that: 

nBuyer shall render ::ervice With gas 
purchased from Seller to domestic and 
co~~ercial customers only ~nd shall not 
render service to any such customer whose 
use of gas exceeds 25,000 cubic feet ,er 
d~y of twenty-four hours, nor shall Buyer 
itself'consume such g~$ in excess of said 
~ount, unless it s~ll first ~ve obt~ined 
Scllcr f s apprc1val to render such s(:rvic~ or 
m~ke such use, nor shell Buyer incre~s~ the 
vol~~e or gcs delivered to any 5uch customer, 
or incrcase its usc; without prior .:l~proval 
of Seller, provid~d, that Seller Will eive 
such c.pprovc.l as to domostic and c'l'll."llcrcial 
customers of Buyer wh~, in the judgment of 
Seller, cannot readily use .:l substit~te fuel 
wi thout undue ~~rdship. 17 

The Pacific Gas .:lne. Electric Compc.nyT$ rules c.nd 

rcgulntions on filo With this Commission ?rovid~ th~t servico under 

any firm schedule where the use i~ ostimated to- exceed 25-,000 

cubic foct of gas per d~y ~y be refused by the company, subject 

to the ap,roval of this CO~"lli$sion. 
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The rate :naking function of this Commission includes the 

approval of necessary rules and regulations. Rule and Regul~tion 

~o. 30, as proposed by ~~~licant in this proceeding, is similar 

..........- to Rule and Regulation No. 19 - Lit:litation Upon Firm ~~atural Gas 
".--

Servi~e of the Pacific Cas and Electric Company presently on file 

with this Commission. Accordingly, applicant's proposed rule does 

net ap~ear to be unreasonable ~nd will be authorized in this ord~r. 

It m~y be necesz~ry, however, to make certain modifications to tr~s 

rule as circ~~stances may w~rrant in the future. 

Mc.yor L. S. Gr.ldy of the City of Needles, in a statement 

~de at· the hearing, questioned the treatment of cert~in items by 

c.pplic~nt in its esti~tes ~nd proposals. 

The issues alluded to ~re as follows: 

1. Income Tax should h~ve been computed 
on a 47% rate instead of a 52% rate. 

2. If the liquefied' petroleum gas capit.ll 
a~ounting to $.39,467.76 were deducted 
from the rate base. a lower rato for 
natural gas service would be obtained • 

.3. Lower rates for nAtural gas service would 
tend to increase usc by the customers. 

4. Unccco~~ted for g~s would be reduced if 
a diligent le~kage survey plan were adhered 
to. 

5. App1ic~ntTs records of the heating value of 
theg~s should be avail~blc for public 
inspection. 

6. Public stctement by ~pplicant should be 
~ade of pcyouts, such cs conversion costs, 
when completed. 

As heretofore noted, the federal income tax rate of 52% 

has now become l~w and no lonGer is an issue. 

Since some of the liquefied petroleum gas f~cilities 

included in the $)9:~67.76 will be ret~ined for natural gas service, .. 
leaving only about $17,000 in f~cilities to be used temporcrily for 

sttl.ndby, such amount if deducted from the r~te· bOose \'lould Mve ~ 
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n~gligibl~; if any, effect on the r~tcs. Nctur~lly, lower r~tes 

in eo~~r~l tend to incre~se usc. The r~tcs cs revised herein were 

desicned with this purpose in mind. 

Heretofore in this opinion it ~s been stcted that 

the cp~liccnt should dilicently continue the leck~ge pro~r~ within 

rco.sonoolc economic limitations. 

Since the rates ere influenced by the heatinG vclue of. 

the g~s, ~p?liccnt f s rccorcls of the Btu content of the ges, in 50 

fQr ~s they effect the rctes, should be avoil~blc upon request for 

public inspection. 

As to the p$.y outs, such CoS conversion costs , 0.5 well ~c 

other costs, this Cocrmission, throuf,h its encincers, checks the 

rec.sonnblcncss of such ch~rbos for r~te fixing purposes. ~1ercforc, 

we believe thet thE> ~dditional cost of pr¢p~.rinz Cl public st.'lt0:n.cn~· 

of the porticulor costs would have no pcrticular sitnific~ncc unl~ss 

~ll tho costs ere considered. Since the ~nnunl reports submitted 

by npplicant to tl~s Coomission contnin 011 the cocts ~nd ar0 open 

to public il'lsl"cction 7 Wi;}. believe this would meet ~1ayor Grady T S 

request. 

Ap~licant advises th~t it will be ready to supply 

n~turnl g~s service to the City of Needles by the ~iddle of 

Doce::ioer, 1951. !her.d'ore, i~ orcier to rn.~kc uvnil~blc n~tur~l g ~s 

service to the custo~crs in this city andadjcccnt territory ond 

so thot they o~y obtcin the i~edintc reduction in r~tcc occasioned 

by th~ conversion to n~tur~l ;~S, it hes requested th~t the decision 

bo ~~d0 effective ~s soon ~s possible. It ~ppcnrs from the record 

th~t this request is rc~son~blc and sho~ld bo grnntcd, ~nd the 

decision ... lill boco~c effective five (5) cl.::.ys n.ftc;;r tho c.~tc hereof, 

:t!'ld the ro.tos, rules f'.nd rcgulntions sh~ll be :r.o.dc effccti vc: "..!pon 

one (l} cayTs notic~ to tho Co~ission nncl the public Cos cpocificd 

nnd pr~scri~ce in the order fo1lowin~. 
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During the conversion to natural gas, applicant shall 

keep this Commission advised by a monthly progr~ss report relating 

to the change-over in each locality on its system. 

o R D E R 

Cali~ornia-Pacific Utilities Company, having applied to 

this Comrr~ssion for an order authorizing rates and cr~rges for 

natural g~s service, a public hearing h~.ving been !'lcld, the m~tter 
, 

having been submitted and now being ready for decision, 

IT IS HEREBY ORDERED that ~pplicant is authorized to 

file in quadruplicate with this Commission, aiter the effective 

d~to of this decision, in conformity with General Order No. 96, 

the schedule of rates set out in Exhibit A attached hereto 

and, after not less than one (1) day's notice to this· Commission 

~nd to the public, to make said rates effective for natural gas 

service rendered on end ~!tcr November 21, 1951. 

IT !S HEREBY FURTHER OPJ)ERED th.::.t applicant is 

authorized to file in qundruplicate with this Commission, ~t¢r 

the effective date of this decision, in conformity with 

Gcner~l Order No. 96, the modification of Rule end Regulation No.2 
, 

~s shown as ~~ibit B, ~nd the rule and regulution shown in 

Exhibit C ~tt~chcd hereto end, ~iter not less than one (1) Coy's 
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~otice to the Commission ~nd the public, applicant is authorized 

to mnkc s~id rules and regulations effective for service on . . 
~nd ~fter November 21, 1951-

The effective date of this decision sholl be five (5) 

d~ys ~ftGr the d~te horoof~ 

D~ted at S~n FranciSCO, Cali!orni~, this 

O!~~/1951. 

13~ c.ay 

-~~ 

I. 
/ 

, c; ~ ~ ~ , ~t 

:-.; W~ 

s 
, .•. ~ ~ zoei 

~ ... 
~ 

" 

, commissioncrs~ -
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mIlBIT A 

Schedw.e l-G 

Ava.1la.ble, upon. appliCQ.tion, to a.tlS' X'¢~:ident5Al or commercial. 
customer tor ~pace heating, cooldrlg or water heating. 

TERiUTORY 

Applicable to the entire territory or the N0ed.lC:; Divi~ion naw beirlg 
served 0:1 the Compa,ay. 

Firet 
Next. 
Next 
Next:. 
Over 

400 cubic feet or les~ •••••••••••••••• 
2,100 cu. ft., per 100 cu. !t •••........• 
5,000 cu. ft., per 100 cu. ft •••••••••••• 

lO,ooo cu. ft., per 100 cu. ft •••••••••••• 
17,500 cu. tt., per lOO cu. f~ ••••••••.•.• 

1.jin; mu:a:. Chl\.rge: 

Per }.ieter Per 11.onth ... -................ . 

Per Meter Per ~onth 
Base Ei!ectivo 
Ra.te~ Ra:toe . 

~2.00 
.l9 
.l5 
.l3 
.12 

$2 .. 00 

$2~00 
.l9· 
.15-
.l3. 
.12 

~2.CO 

The above efi'ective rD.to~ a.rc ba.::sed on an aver:Lge heat content ot 
llOO B.T.V. per cubic .foot. The effective r3.te~ will be adju3ted for 
variations in the' average heat content in accordance with Rw.o 2-C. 

SPECIAL CONDIT!ON 

Meter :eadings o! gas consumed in public school buildings for 
hea.ting a.nd. coo~ purposes my be combined. tor maid..nz eb.arze$ unc.ol' thi:: 
SChedule. 
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mrrB!or B 
Page 1 ot 2 

ROtE AND RECULAT!ON NO.2 

CHARACTER OF SERVICE 

&. Kind and Heating Vlllue 

Ga~ ~upplied. at ~ and Yrel<a will be propo.ne-air ga~ having 
a nominal hMting value or 1000 B. or • U. por cubic toot. Propane-a1r gas 
supplied. at Needle~ will ~ve a nominal heating value of 900 B.T.U. 

Gas ~upplied a.t Needles will be natural gas ha:ving a heatiog'vs,lue ' 
as set forth in Section (c) herein and in accordance with the l'tl.te sched.ule~ •. 

'b. Pressure 

The 3tan.d.ard tor low ,Pressuro service will 'be 8opprox:illlateJ..y six 
inches of wa.ter column. 

Where ga.s is served. a.t pressures above tho ~andard. low pressure 
througn positive di3placement meters, the metered vol~e ehall be co~ctod 
to a standa.rd. pre:sure 0'£ 14.73 pouncls per 3~ua:re inch absolute, and t.his 
shall be the volume to VJhieh the rates a.pply. In correcting the metered gas 
volume to the stand.').rd. pX'~ssure, the barometric pressure o,$sumed. to exist at 
the meter tor variou~ elevntion zones, 3h~ 'be ta.ken '£ro~thG '£ollow!ng 
table: 

Zone 
Number 

1 
.2 
3 
4-
5 
6 
7 
8 
9 

10 
II 
12 
~ 
14 
15 
16 

Compa.ny may" 

St~dard Avorage Barom~trie Pr~$~ures 
or Various Altitude Zon03 for Uoe with High 

Pressure Gas Displacement Meters 

Eleva.tion Limits Between Standard Barometric 
Vfuieh St.lnd.arci Barometrie Prezsure 
P~cssuro is to be Uzed 

(Feet) (tb~. pe~ §g. Ineh) 

200 199 lJ...7'J 
200 S99 14.53 
600 999' 14~32 

l,OOO 1~:399 14.12 
l,4CO 1,,799 1:3.92 
~eoo 2~l99' 13-.72' 
2,200 2,,599' 13.53:' 
2,600 2,999' 13.3:> 
3,000 3)399 lJ~14 
3,400 3,799 l2.96 
3,000 4~199 l2.77 
4,2fJ0 4,599 12.59 
4,600 4,999 'l2.41 
5,000 5,:399 l2 .. .23 
5,400 ,5,799' l2.06 
5,800 6,199 ll.89 

at it~ di3cretion, correct tor deviation tromBoyle's Law. 
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:EXHIBIT B 
Page 2 o! 2 

RULE ~~ REGULATION NO.2 

C!-IARACTER OF SERVICE 

(Contin1.:.ed) 

. e. Adjustment for ReatiM Value 

The e!!ective rate~ in tho~e ,ehedule, providing tor B.T.U. 
aclju$tment, according to the heaticg value ot tho natural ga.s served, 
:hall be determined in accordance with the !ollowing rule: 

'l'h.e ba..,o rate~ 3et forth in the ochedule: tor 
natural gas M'G prcdiea.ted on an aver.o.ge monthly 
heatiDg v.:J.ue o! 1100 B.T.U. per cubic root (c!eterminod 
as the average o! d.ail,y heating value tests on a "dry" 
ba~is). A ~ va~tion in the monthly average ot 
35 BooT.tr. abovo or below llCO B.T.U. i, contooplatcd. 
vJhen the actual va.riation exceed:; 35 B .. T .. U .. tor two 
con.::ocutive c~enc:l.ar ltO~th=, the effective rates will 
be Changed by inere~:icg or decreasing the rates to 
conror.m to a. new averago hoating value, ~ju~ted in 
$teps o! SO B .. T.U .. tromthc b~e o! 1100 B .. T.U., which 
i~ the nearest the average of tMt experienced during 
the two month:: which occasioned tho change.. The 
effective ratos v~ be determined by an adjustmont 
in all ba.se r.l.tes (o,,-.cept tor the !ixod tJ..."lo./or the 
minimum eharge portion ot the soneral service and 
space heating service rate$) or 3 per cent ror each 
50 B.T.U. step, computed to the nearest 0.01~ per 100 
cubic !eot or O.l~ per 1000 cubic reet. (!l.ic!) and "Jill 
become effective fifteen (15) da.ys thereafter. 

Changes in the rates resulting from variation in 
heating value will not be macle more frequently than 
each two-month period" except, when d.e!inite changes in 
the oouree or g~ occur" the appropria.te rate3 ..... ill be 
ma<ie e!1'ective !i!toen (15) c1.ays a.1'ter the ~te or 
eha.:lee-over. 
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E\HIBI'r C 

RULE AND REGOLA.TION NO. ~O 

LD~TATION UPON F!R&: NATURU. GAS SEmTICE 

In order that this utility my 'oe enabled to mako the mo~t 
~feetive aad economic use of the natural g~~ available and to be 
aV~ble? each of the firm ea~ rate ~chodules and contract~ ot, aDd 
the rule~ and. regulatioIl::l governing the ~ale of natural gas by, thi~ 
utility on file with tho Publ1c Utilities Comm1s~ion of the State ot 
Cal1!ornia shall be deemed amendod and i~ hereby declared amended or 
reformed. to the extent that any such sched.ule, contract 1 . rule or 
regulation i:J or ma.y be inconsi~tent, or in c:ontliet,. with the following 
condition and. regulation: 

Service of ga." under any tirm schedule in any equipment 
(usage tc be c\:llllllative in ~eh. equipmoLlt and. all equip
ment thereafter ad.dec! at the same premises) estj,mated by 
the Company to ~e in exces~ of 2;,000 cubic feet of gas 
per dAy of twenty-!our hours, not served at the effective 
date hereof with g~ under a. !irm ~chedule? may be refused 
by tho Company with the approval of the Public Utilities 
Commission in those cases where the eu:stomer could, in 
the juc1gment of the COmpa.tl3', readily u:se a substitute fuel 
without undue bard3hip, 0:' in those C3.303 where tho amount' 
ot such \1.3a..gt' during peri~ of fim peak clema.nd .might? 
in the judg:n.,nt of the Company, be .such a.s to jeo;pa.rdize 
~ ~erviee to dome~tie customers. 


