
Decision 'No. L;I:5426 

. 
BEFORE THE PUBtIC UTILITIES COlVnlkISSION OF THE· STATE OF CAL!FOro1IA 

In tl1e Matter of the Application of 

PROGRESS PACIFIC PIPE LINE COMP&~Y? 
. a corporation, 

) 
· · ) 
· · ) 

for ~uthority to reduce ztated capital~ : 
adjust issued capital stock, and ) 
make distribution. : 

OPINION AND OP.DER 

Application 
No .. 32854 

This is a.'"l application for an order 0 t the Commission 

aut."lor1zing Progress Pacific Pipe Line Comp~y to i ssu.e shares of 

stoCk ot the aggregate par value ot $95,250 ~ ~Ch~~g¢ for shares of 

stock now outstanding. 

Applicant is a Calif'omia corporation organized on Feb:ru.a:ry 

17;0 1951. In Application No.. 32215, filed. on March. 16, 19'51, it 

reported that it proposed to construct,t at a cost of a:pproximately 

$120,000,000, ~d thereafter to operate, two pipe 11nes extending 

from a point near the To~ of Hobbs, Now MeXiCO, or from a point 

~~thin the Stntc of Te~s, to the C1~y of Long Bo~~~, C~1rornia, for 

the tr~$Portat1on of crude oil ~d petro1~ products, exclusive of 

gas; thc.t i t est1n1~ted its organization ~d prcli:ni."lo.:::-y expenses ~t 

$l90,500, ~s set forth in detail in said a~plie~tioni ~d tho.t 

initi~ly it desir~d authority to issue ~~d sell $190,500 p~r value 

of its common stock to meet these expenses. 

Pursu~t to c.uthor1 ty grcntod by Dec1sion No. 45549 ~ dn.tod 

April 10, 1951, o.pplic~t issued .::nd sold sc-.id $190,500 or stock ond 
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up to Scptanber ;30~ 1951" d.isbursed $45,,179.$2 of the proceeds." lcav~ 

ing ~ boJ.~ce of cash en hand of $14.5-,,;20.18. It nO'W' r~orts thc.t 

del~ys ~'lV(1l 'been encountered 1n obto.ining enginecr1ng and economic 

reports nnd t.~t 1 t has not been necessa:-y for it to 'Use .:11 the 

~~~s ~s origincl1y cont~plated nor has it been possible to devolop 

its plzms to 0 point whe:-e they may be presented to the Com.1ssion 

in a further app11cction tor authority to construct =nd f~~cc the 

propozed facilities. It D.wears t..i.at such plons 'Will not 'be .. so 

developed until some time in 1952" ~d applicant now is of the 

opinion thct $95,250 'Will be m:.ple to cover the expenses of prcl~­

na~- operations until such t1me as such 1'urthcr application is filed. 

Accordingly, it desires to reduce the amount of stock outstcnding by 

one-hzlf, thereby cre~t~g ~ reduction surplus of $95,250 ~eh it 

proposes to distribute to the holders of its shares. ~0 ~pp11c~t1on 

shows th~t 311 tn0 stockholders have cgrccd to the reduction of the 

stated eo.pi to.l :.%ld the proposed distribution. (1) 

The Commission has considered this ~tter znd is of the 

opinion th~t ~ public hearing thereon is not nccesscry; that the 

cpplicction should be gr~ted, cs heretn provided; that the money, 

~roperty or It..bor to be procured. or paid for through the issue of 

I 

the snares of stock herein ~thorized is re~sono.bly. re~uired by 

applico.nt fo-: the purpose specified herein; and that such purpose is 

not, in whole or in part" reasonably chargeable to oper~,ting cxp~scs 

o~ to income; therefore, 

"(1) 
Reports :riled. 'With the CoInmission show th,a.t the shAros of stock 

woro 1 ssu~ to the follo'Wing persons: 

Y~rc D. Leb. 
Dc.V1d E. Bro'Wn 
E. B.. Gilmore 
Fr~ o. Y~el1 
J. 'l'. M::!.X'~ell 

Tot~ 
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IT IS HEREBY OP.DEBED DoS folloW's: 

1. Progress Pacific Pipe L~e Comp~y, aftor the effective 

d~tc hereof and on or before Fe'bru~:rY' 29-, 1952" m:lY issue 1 ts shD.:res 

of zto¢k of the ~egree.:lto par vc.luc of $95.,.250 in exeh.'mge for the 

sho.res of stock now outstmding, ~d m.o::r distribute the reduction 

~rplus thereby created. to 1 ts sho.reh.olders o.s outlinod in this 

applico.tion. 

2. Applic~t sho.l1 file 'With the Col'lmlission monthly rcportz' . 
:J.s required. by GcnCl"DJ. Order No .. 24-A, which order, insofar as 

~pp11c~ble, is mo.do 0. part of this order. 

3. The o.llthor1 ty herein grMted Will 'become effective 

twenty (20} d~ys ~!ter the date hereof. 

;;ct:; 
D:itcd o.t S.:::n Francisco" C~iforniD." this r.:Z() , o:::.y of 

November, 1951. 

.. ..,' .. --
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