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Dec1sion No .. 46455 

BEFO~,TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOru~IA 

In t:."e Matter of the Application o! S.AN ) 
JOAQUI!~ TEU:PHONE COl'-1PAN'Y, <l Cali:f'or:l1a : 
Co:,!,orat1on, end TALBOT KEN'D,ALL .t"u~ ) 
SJJ:,LIE KENDl~L for on Order authorizing : 
t."'le S~e or certain propertY' no"W oowned ) 
by ~~ Joaqui.~ Telephone Company.. : 
~~~~~~~-~-~~~-~~~~-~~) 

Application 
No. 32850 

'l'l"'.is is an application for .m. order ~uth.orizing San Joaquin 

Telephone Comp~y to sell cert~in real property, improvements ~d 

fu:rni ture to Talbot Kend:lll nnd Sallie Kendall. The purc..~asers ::.re 

the vice-president ~d president, respectively, of tr~e telephone 

comp.:ny mld own 0.11 its outsta.'lding stock, except one sh3re held by 

3 third director .. 

Applic~t co~oro.tion ow.ns ~d operates a telephone system 

in the cities of M~tec2. ~d Ripon and surrounding territory in the 

County of S:m. JO<lqui.."l. Its properties include certain re31 property 

in l'1~teca described as lots 22, 23, 24 ::md :s in block 9 <!nd lot 10 

in block S end improvements thereon, consisting of one brick end tile ' 

building cont~i.~ing 1 ts busin~ss office ~d centrc.l office eqUipment 

cmd Co two-unit fro.me dowelling, together 'With 1'u:r:ni turc and fixtures. 

The origi.'1.al cost of the lend" ~mprovements ~d. personcl property is 

reported o.t $57,301.18 end the dcprec1o.tion reserve ZIt $13,,433.73,7 

l~o.ving a net Cook cost 0: $43,,867.45. 

Exhibit B-1 filed in this proceeding showz th~t the corporo.-

tion h~s i'ine:lcod its e.ssets pr:L"'11Crily with COIlll'non stock, w"1th lOMS 

from the Kcndo.lls ~d b~ bor=owings ~d with ret3ined c~rnings. 
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Its assct~ liability and net worth accounts as of September 301 1951, 

are reported as follows: 

I ... ssets 

?l~t end equipment -
Tot~ tl.'Oount 
Lcss-depr~c1ution reserve 

Net pl:mt :md equipment 
~rrent ~s~cts -

C:l.sh 
Accounts receivable 
M~terials ~d supplies 
Pl'cp~id items 

Total ~l'l'ent ~ssets 

Total 

Li'ioilities ~nd N~t Worth 

Notes payable 
O~rcnt liabilities -

AccoWlts p~yo.ble 
CUstomers' deposits 
Advc:o.cc billing 
Accrued liabilities 

Totcl current liabilities 
Total liabilities 

Contributions of p1nnt . 
Net worth -

C~pital stock 
Surplus' 

Total net 'Worth 

Total 

$409,456 .. 88 
70, SlS. !xl. 

$ 94,139.62 
172'.95 

8,,563.25 
14.537.01 

100,000.00 
29,OlS.Sj 

$338,6'.;8.47 

79.,6?4·35 

M18!~~2.82 

$148,360 .. 15 

122,018.85 

~8.32.2.82 

The outsttlnding notes include $62,160.15 of d~d notes, 

some bccring interest ct 6% ~d some at 7%, in f~vor of T~lbot 

Kendc.ll ~d Sallie Kcnd~ll, ~d $86,200 of 5% notes in fr!.vor of 

Stockton Savings ond Lo,~ Bonl'.:. 

The Co~~sz1on is infor.nod th~t tho eorpor~tion now is 

endeavoring to negot1a.te Co new bonk lo~ in the princ1pc.l ~ount of 

$150,000 to p~y the present b~ lo~ ~~d to cn~ble it ·to proce~d 

'Wi th a construction proz:,"o.m, to cn1o.rge .:::nd i:n.ptov.o its service, such 

progrc:n. i!lcluding the instnllo.tio:l. of" di~l oquip:n{;.~t 0:1: !-dl'O:l c.."'ld one 

~rtChbo~rd position and tCr.mina.ting !ucilities fer 600 ~ddition~ 
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lines ~t ~teca, together with outside pl=nt to re~en ~ddit1onal 

S"..:.bscribers. 

It appc~rs that the corporation has been requested, ~s a 

condi tion precedent to the lOlln, to reduce its outstmlci1ng <!~d 

notes.. 1\,ccordingly, 1 t proposes, ~d now ~sk~ perm1ssion, to sell 

the reel property, ~provcments ond fur.niture referred to ~ ~~is 

proceeding to T~'bot Kendall :md So.llic Kendall ~t ~"'leir net 'book 

vuue of $43,S67.45 in consideration for the c.mcell""t1on of notes 

of $43,950.15, the difference of $$2.70 being adjusted by c c~sh 

po.,ment, and upon the conclusion of the tronsaction to lease the 

properties back for a period of ten yecrs at 0. monthly rent~ of 

$500·. The corpor~.tion will receive the rent revenues from the 

dwellings, 'Which ~t present CJllount to $40 rt. month. t .. t the conclusion 

of the tro.."'ls.:ct10n its outst:mding indebtedness, o.thcr th.3n the 'bonk 

lo~, ~ll ~ount to approximately $1$,200. 

It appears thc.t the corporation 'Will M.ve need for addi­

tion.'ll funds to improve ~cl extend its facilities and service. Con­

sidering the proposed sale ~d lee-se of properties under the terms 

outlL~cd in this cpplication as a part of the fin~cing progr~, it 

appears th~t the transfer as proposed will not be adverse to the 

public interest. Th.e act10n tru:en herein sho.ll not 'be construed to 

'be ~ finding Of the vclue of the properties heroin authorized to 'be 

troos:f'crred nor or the reasono.blencss of t..i.e terms 0-: the lc:::.se. ~e 

Commission reserves the right, if c~lled upon to fix ratcs, to, review 

these matters a.'l"J.C'W :me. to determine o.t tho.t time 'Wh~t cmour..ts sho.ll 

be included in the rate case or in operating expenses 'With respect 

to such properties. 
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o R D E R 
-.....,.~- .... 

!ae Commission haVing considered'the above entitled matter~ . 
ond being of the opinion that t\ public hco.ring thereon is not ncces­

sa:ry~ ond t.b.~t the app11c3.t1on should be gr:::ntod, ~s here1nproV1ded; 

therefore, 

IT IS HEREBY ORDERED a.s follows: . ' 

1. S~ Joao .. 'lin Telephone ComponY'-" after the effective d:!te 

hereof ~md on or before December 31, 1951, may sell the l~d~ build­

ings <:me furn1ture referred to in tllis proceeding to Talbot Kend:lll 

and Sallie Kendo.11 in o.ccordonee 'With the terms ond conditions set 

forth in this proceeding. 

2. The ~uthoritY' here~ gr~~tcd will become effect1ve 

twenty (20) days o.!ter the date hereof. 

. ~ 

, California, this $7 ... day 


