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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNLA JQZ

In the Matter of the Application
of LYON VAN & STORAGE CO., for an
Order Author:.zing Applicant . to Application
Issue 2 Note for $175,000 00. ; No. 32398

| This is an application for an order of the Commission
authorizing Lyon Van & Storage Co. To execute a deed, or deeds, of
trust and to Issue its note in the principal amount of $175,000 for
the purpose of pay'iné indebtedness and of providing working caﬁital.

Applicant is 2 California corporation engaged as a ware-
houseman in Hollywood, Long Beach, Pasadena, Santa Barbara, Glendale;
Sen Francisco, Beverly Bills, Sacramento, Los Angeles, San Diege and
Fresno; ad as 2 highway contract carrier, a radial czrrier and a
¢ity carrier. Itz financial reports to the Cormission show that its
public wtility warehouse business constitutes but a small part of its
total operations. TFor the year 1949 it reported warchouse revenues
of $136,718 and other revenues of $3,017,367, a total of $3,154,085.
For the year 1950 it reported warchouse revenues of $169,81: 3- and
other revenues of $3,351,412, a total of $3,521,230. It reported its
net income a2t $168,010 in 1949 and at $233,290 in 1950.

Applicent has finenced its requiroments in part through
the dssue of common stosk and equipment obligations and in part with
earnings from operations and current liabilitices. Its financilal

position as of June 20, 1951, is indicated in the following balance
Sheet:
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Assets

Current assets -
Casn and deposits $ 121,462.25
Accounts receivable: 838 918.70
Notes reccivable 47 500.00
Moterial and supplies ' 27 257 .34
Inventories 186 132.59°
Prepcyxents 45457665
Total current assets $1,266,847.53
Tangible property -~
Totzl mount 2,167,454.60
Less-depreciation reserve 62.0
Net tangidle property 1,275,992.56
Intzngible property - 5,000.00
Investaent in subsidiary companies 711,040.23

Totzl 258 880,72

Liabilities

Equipnent and long-term obllg_t;onv $ 561,812.27
Current liabilities - : '
Notes and accounts p,yablo $ 428,022.03
Acerued toxes 196 24248
Other items 149L547 78 -
Total current liabilities 713,812.29
Deferred ¢redits 300.00

Capital stock 653,800.00
Surplus 1,328,6535.76

Potal 53 268 880,32

Applicant reports that 1t has need for additional sums for
working capital because of the increased volume of its business,
porticularly in the packing of aircraft and alrcraft parts which
hec roquired an additional inventory of packing motericls and
supplics. Its finenclal reports show 1¥s current assets ané.liabili-
ties as of the dates indicated, as follows:

Current Current
Assets Liabilities
December 31, 1949 $ 727,563.57 $49Y,655.46

December 31, 1950 1,027,295.31 766,65L.15
June 30, 1951 1) 266,847.53 713, 812.29

It appears thot during 1951 applicant borrowed the sum of
$75,000 from Bank of Amcrica Natlional Irust and Savings Assoclatlon
on 2 chort-term note in order to provide working capitel. It now
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desires to increzse its capital by the sum of $L00,000, ond to borrew
from sald bank the sum of $175,000 for this purpose and for 'thc Pur~-
posc of paying the short-tem note now outstanding. The sum to be
thus borrowed will be répresented by a new note payeble in' monthly
instalinents of $2,500, or more, commencing appro:d.mately one month
after dote of issue, with interest at 5% per ammum on deforred bal-
ances; the entire amount of principal and Interest to be due on or
before six years after date of Lssue. The poyment of the note will.
be secured by a deed, or deeds, of trust covering warehouso properties

2t Sonta Barbera and San Francisco.

A review of the zpplicotion imdicates thaot applicant will
have need for additional sums for the purposes indicated. Accord-
ingly, an order will be entercd.

QRDER

The Commission ‘having considered the above entitled matter,
ond being of the opinion that 2 public hearing thercon is not necee-
sary; thet the application should be granted, as herein provided;
thot the money, property or labor to be procured or paid for through
the issue of the note herein cuthorized is reasonably required by
applicant for the purposes specified herein; and ‘chaf such purposés
are not; in whole or in part, recasonavly chargeabdble %o operating

expenses or to income; thercfore,
IT IS EEREBY ORDERED as follows:

L. Lyon Van & Storage Co., after the effcetive date hercof

ané on or before Februery 29, 1952, may execute a deed, or deeds, of

trust in substantially the same form-as that filed in this procceding
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 as Exhibit 2-b, and may issue its promissory note in the principal
anount of not exceeding $175,000 in substantially the same form as
that filed in this proceceding as Exhibit 2-a, for the purpose of pay;.
ing indebtedness znd of providing working capital, as cutlined in
this application. ' L

2. Applicant shall file with the Commission monthly reports
as required by General Order No. 24-A, which order, insofar as

applicable, is made a part of this order.

3. The authority herein granted will become effective when
applicant has paid the fee preseribed by Section 1904 of the Public
Utilities Code, which fee 15 one hundred seventy-five ($175.00)

dollars.

Dsted 2t ‘a"‘@”f‘z"‘( California, this QZZN” day
OfZMM 1951.

PUBLIC UTILITIES COMMISSION | |
STATE OF CALIFORNIA :
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