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In the Matter of the Application ) 
of LYor~ V,M[ & STOBAGE CO .. ~ for an : 
Order Authorizing Applicant, to, ) 
Issue a Note for $175,000.00. : 

~----------~-~----) 

OPINION -- .... --~-..-

Application 
No. 32898· 

This is an application for an order of the Commission 

authorizing Lyon V;m & Storage Co. to execute a deed" or deeds~ of 

trust and to issue its note in the principal amount or $175.,000 for 

the purpose of paYing indebtedness and of providing working capital. 

Applic~t is ~ Califor.n1a corporation engaged as a ware­

housemzn in Hollywood, Long BeaCh, Pasadena" S~ta Barb~ra~ Glendale~ 

S~ F::-anci.sco~ Beverly Hi'lls" S::lcrrunento, Los .Angeles, San Diego and 

F::-csno, and as a h1ghway contract carrier, a r~d1al c~rrier ~d a 

city c~r:rier. Its .rinm'lci~ reports. to the Co:cnniss10n show that its 

public utility warehouse business constitutes but a small pert of its 

total operations. For the year 1949 it reported warenouse revenues 
I 

of $136" 7lS and other revenues of $3,017,367 ~ <l total of $3,154,08;. 

For the year 1950 it reported warehouse revenues of $169,8l:3 . .:m.d 

other revenues of $3,351,412, a total of $3,521,230. It reported its 

net income at $l68,,010 in 1949 and at $233,290 in 1950. 

Appliccnt has :f'inznced its requirements in part through. 

the issue of common stod~ cm.d equipment obligations and in p::lrt 'Wi tb. 

eo.r.nings from operations end current l1abili tics. Its finalc1al 

position as of June 30" 1951, is ind1c~tcd ~ the following b~lanco 

sheet: 
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Assets 

CUrrent assets -
CaSh ~d deposits 
Accounts rcceiv~ble 
Notesreceiv~ble 
Material ~d supplies 
Invcn tones 
Prepc.yments 

'!ow current c.sscts 
TMgib1c. property -

Tot:ll ZOlOunt 
Less-dcprccia tion reserve 

Net- t~ei'ble property 
Int:;ngib1e property 

$ 121,,462.25 
838." 918 .• 70 

47,,500.00 
27,257.34 

186,,132.59" 
45,576.65 

2,,167,,454.60 
891,462.04 

$1,,266,,847.53 

Investment in subsidiary compznies 

1,,275,992.56 
5,,000 .. 00 

711,040.23 

Tot~ $3,258,880.32 

Liabilities 

Equipment and'long-ter.m obligationz 
Current li~bi11ties -

$ 428,022.03 
l36,242".48 
149,547'.78 

$ 561,,812.27 

Notes nnd o.ccounts p :::.yablc 
.;\ccrued t:.xcs 
Otllc:- ite:n.s 

Total current 1iabi11 ties, 
Deferred credits 
Cc.pit~ stock 
Su.:::-plus ' 

Tot:ll 

71:3,812.29 
800.00 

65:3,800.00 
~, 32$· ... 655·. 76, 

~3 ... 2:58 .. 8S0 ,,'32; 

App1ic~t reports th~t it hZl-s need :for o.dd1 t1on~1 sums tor 

worlr..ing co.p1to.l because of tho increased vo1'1.lmc of its business" 

p:lrticul~rly in the packing of ~ircro.!t end :;drcro.ft pc.rts which 

hcz required 3n ~ddition~l inventory or packing ~tcric1s znd 

supplies. Its fin~cio.l r~ports show its current c.ssets zo.d 1 i:l'bili­

ties as or the d~tes indic~t¢d, as follows: 

Decembor 31, 1949 
December 31~ 1950 
June :30, 1951 

Current 
Assets 

$ 727,563.,7 
1,027~295 .. 31 
1,266,847.53 

Current 
Li~b11i ties. 

$49l" 655.46 
766,651.15 
713,812' .. 29 

It c.ppears thD.t during 1951 c.pplic~t borrowed t.."le SU-"1l or 
$75,000 from B~ or Amcric~ N~tional Trust ~d Savings Association 

on a short-term note in order to provide working capitc.l. It now 
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de:;1res to incre~se its capi tru. by the Stl%ll. of $100,000, end ~ 'borro:w 

from s=.1d b::nl< the sum of $175,000 for tb.is purpose end for the pur­

pose of paying the short-term note now outst:md1ng. !b.c sum to 'be 

thus borrowed 'Will 'be represented 'by Do new no·te payc.blc in monthly 

inst~lmen ts of $2,500, or moro, COItlllleIlcing approx1Dw.tcly one month 

after d~te of issue, with interest ~t 5% per ~um on deterred b~­

cnccs, the entire tlmount of principal c.nd interest to be due on or 

before six yec.rs after d:l.te 0 r isStlc.. ~e po.yment of the note 'Will 

be se~~red by a deed, or deeds, of trust covering warehouso propertios 

at Santo. B~rbc.ra ~d Sen Fr~cisco. 

A review 0 r tho :::.pplieo.tion indico.tcs thc.t :lpplicont 'Will 

havc n ced for addi t10nru. ~s for the purposes i..'"ldicD.ted. Accord­

ingly, ~ order Will be Gnterod. 

Tone Commizsion having considered the o.bo~0 entitled matter, 

~"'ld being of the opinion th~t 0. public hearing thereon is not nceoz­

sary; t.h.at tho application should 'be gronted, as herein provid~d; 

th~t the money, p:roperty or lZ\'bor to 'be procured or paid for through. 

the issue of the note herein ~uthorized is re~son~bly required by 

s.pplicont for tho purposes specified hereinj. ~d th~t such purposes 

are not, in 'Whole or in part" reasona'~ly ch.o.rgeo.ble to operating 

expenses or to tncome; therefore" 

IT IS REF.EBY OBDEP.ED ~s follows: 

1.. Lyon v~ & Storage Co., a.fter the effective date hereof 

and on or before February 29, 1952, mo.y execute ~ deed, or deeds, of 

trust in subst:mt1ru.ly the same form' as tho.t filed in this proceeding 
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as Exhibit 2-'0, and may issue its promissory note in the principal 

3!'llount of not exceeding $175,000 in subst:mt1311y the same form as 

tho.t riled in this proceeding as Exhibit '2-a, for the purpose or pay­

ing indebtedness :md of providing 'Worldng capital, as outl1n~d in 

this application. 

2. App11c~t ~~all file with the Commission monthly reports 

as req,uired. by General Order No.. 24-A, "1'1h1ch order, insof::lr as 

applicable, is ~de a part of this order • 

.3.. The authority herein grcnted v.i.ll become effective' when 

applicont has paid the fe~ p rescri"oed by Section 1904 of the Public 

Utilities Code, 'Which fee is one hundred seventy-five ($175 .. 00) 

dollo.rs. 
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