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Decision ~ro. 46460 

BEFOBE '.mE PUBLIC OTILITIES COl"~.ISSIOl''I OF TEE S'XATE OF CALIFORNIA 

In the Matter of the Application 
or C!I1!FORNIA MOTOR EXPRESS, LTD., 
fo= au~~ority to issue stock. 

) 
· 
) 
· · ----.- ..... --.-.--~- .... ~~ .... -

OPINION ..... - ..... - ........ -

Application 
No. 32909 

Califom:i.a Motor Express, Ltd. has filed this a:pplicat1on 

for author1 ty to is sue 750 shares of its no par capital; stock at a 

stated value of $174 ~ share, or at ~ aggregcte stated value of 

$130,500, for the purpose of reim.bu:r:sing its: treasury for :moneys 

expended from income for roDJ. property and terminal and office 

facilities in s~ Jose ~d Fresno. 

Applicant 1 s, ~d since 1930 has been, engaged in 'business 

as ~ ~ress corporation tr~sporting property between potnts in 
. 

contr~ and in southern California over the lines of other common 

c:.lrriers, principally those of Ccl1fomio. !-1otor Tronsport Co., L·td., 

C\n oi':f"11iated corporation. (1) It does not own or operate motor 

eq,ui:pI:l.cnt, its t~gible :property consisting of l~d Md "otlildi~gs, 

together 'Wi tb. :f'urni ture and miscellaneous equ1pmEmt.. ;"S of 

Sept~ber·30, 1951, it reports its investments, its 11~bilities ~d 

its net worth ~s follows: 

For the ye~r ended Decembcr 31, 1950, ~pplic~t ~eported opcra
t~g revenues ~t $2,707,382 ~d net ~come ~t $1~5,140. 

For the first nino months of 1951, it reported opcreting revenues 
o:f $2)322,851 ~d net income or $10$,12:3.81. 
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Assets 

CUrrent assets -
Cash ~d deposits 
Notes and ~ccounts receivable 

~otal current assets 
Tt:ngi ble property -

Operative property 
Lccs-depreciation reserve 

Net t~g1ble property 
Deferred debits 

$ 472,979.76· 
567,259.29 

l,314,.812.05· 
156,;499.68 

Tot<ll 

';'is:bilities 

Current li~bilit1es -
Notes t:nd accounts paycb1e 
Acc~led 11abi11ties 
Tot~ current li~bilities 

Adv~ces from assoc1~tedcompcnics 
Equipmcn t~d 0 tb.er long-tem 

ob11gc.tions 
Deferred credits 
CO!IlIO.Oll stock (2,. 500 shares) 
Surplus 

$ 641,.655.25 
156,AS2.65 

Total 

$1,,040,.239.05 

1,.15$,..312.37 
52,293.Q8 

$ 798,.l37 • 90 
30$,.967.45 

2)7,708~34 
81,.753·.04 

4.35,.000.00. 
3$9, 277; 7Z 

@2" 22,,0 b8It1&.~ 

The present application chows that during the period from 

July 1,. 1949,. to June l, 1951" c.pp11c~t cxpend0d. the sum or 

$16,l78 • .31 for c?rta1n reel :p:roperty in the City of Sen Jose ~d 

$59,.990.80 for the construction of n¢'.tl termintD. and office facilities 

thereon, mld that 1 t expended the further su:n of $55,.1.37 • .38 for im.

provements or its Fresno termin~ fo.cilities including tho ex~sion 

of the loc.d:Lng p1at!ol'll'l ~d fencing o:md IJZ'.V1ng of the prCl7Jises.. It 

appe:lrs th~.t the expend1 tures, 'Which aggrcg~te $1.31,.306~49,. 'Wore 

provided from moneys in a'Pplic~tr s treasury 'Which h.~d 'been o.ceuI:lul~tai 

£'rom its inco:ne, .::.nd. tho.t applic~t no:toT proposes to tinance such 

exPcndi tures pe:rmonently through the issue of the sh.~res 0 r stock 

covered 'by this o.pplic~.tion. 

1 .. review of .;lpplicont's fin:Jncial reports shows that 1t ho.s 

ho.d co.rnings from opero.tions but tho.t it has been its pro.ct1co to 

invest such ec.mings in its assets end 'bUsiness rather tb.~ to 
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d1stribut~ them as dividends.. The 3ceunrulste<i retm.ned ct'.m1ngs :l.t 

this t1me ~r(;: ample to 'W'D.::;r<mt the issue of t.b.e shares of stock as . ,..., , 

proposed ~nd accordingly ::ll'l: order "!ill 'be entered gl'mlting' e.pp11-

cantts re~uest.. Giving effect to the proposed tr~s~ction~ ~pp11-

c~~t's nct worth ~s of August 31, 1951, 'Would tncludc 3,250 s~res of 

stock 'With. a stc.ted vcl.ue of $565,500 :md SIlrplus 0 r $258,777 .. 77 .. 

The COmmission h~ving considered the above ~titlcd matter, 

:md being of the opinion tho.t ~ public hearing thereon is not n eces

sary; t.loJ.:lt the appl1co.t10n should be granted" as h orein pronced.; 

that the money, property or lc.~or to be procured or pc.id for through 

the issue of the stock herein authorized is reasonably required by 

appliccnt for the purpose specified herein; ~d that such purpose is 

not, in wolc or in part, reason:.bly ch.c.rgea.'ble to opera.ting expenses 

or to :lncomei therefore" 

IT- IS HERESY OP~EP~ as !olloys: 

1. Ca11tor.n1a Motor Expross, Ltd., c.fter the effective 

do.tc her(:o:f' and on or before Jcnuary' ;31, 1952.1 m:lY issu(: not exceee

ing 750 shares of its c~pitru. stoel-c at a stated value of $l74.00 

for t.."l.e purpose of reimbursing its trecsur-.f 'because at income in

""ested in equipment end other properties .. 

2. Applicant sh~ll file with the Commission mon~~y 

reports ~s req~ired by General Order No. 24-A.7 which oreer, insofar 

as applico.'ble, is me-de (I. part of this order. 
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3. '!he author1ty herein gr~tecl 'Will 'become effective 

~enty (20) days atter the d~te hereof. 

Dated at~~d-s.1. , Call1'ornia. tll1s d..l.~. ¥-Y 

of~h, 1951. 
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