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Decision No. 484720

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORJIA

In the Matter of the Application of

SAN JOAQUIN TELEPEONE COMPANY, formerly Application
Manteca Telephone Company, fo:c authority No. 22389

to 1ssue and sell securities. (First Supplemental)

g;l;:ia Kendall, Talbot Kendall, and James T.
Naylor, for applicant.

PIRST SUPPLEMENTAL OPINION AND ORDER

By Decision No. 45723, dated May 22, 1951, in the above
entitled matter, the Commission authorized Sam Joaguin Telephone
Company to issue and sell, at a pricenot less than par, :*,3120,000 par
value of its Original Prior Preferred Stock, %20 Par Value, 6% Series
A, for the purpoce of paying outstanding indebdbtedness incurred in
meking additions to its plants and properties. |

In its first supplemental application filed in this pro-
ceeding; applicant reports that 4t has found it necessary to inerease
the dividend rate on its preferred stock in order to effect the sale
thereof, and it has asked the Commission to make an order authorizing
it to increase the dividend rate to 7%. The dividends are non-
cumulative. :

A pudlic hcaring was held on the first sunplementg..;. upnlicg.-
tion on November 20, 19.11, a2t which time gpplicmt offered tes stimony
concerning preveliling interest rates and showing the tems wnder which
saares of preferred stock of other utilities currently are selling.
The testimony further shows that applicont is faced with 2 construc-
tien program aggregoting appro:d.ma.tely $233,500, that it intends to .
borrow & portion of its requirecments from o bank, or banks, and that




4

it has need for the proceeds from the sale of shares of preferred
stoclt to enable Lt to pay indebtedness anc %o complete 4its program.

A review of the record indicates that, under the circum~
stances surrounding this particular utility, an Qrder‘granting its

request is warranted; therefore,
IT IS BEEREBY ORDERED as follows:

1. The order in Decision No. 45723, dated Moy 22, 1951,
hereby is modified so as to permit 3an Joaquin Telephone Company .to |
issue and sell, 2t not less than par, for cash, on or before December "
31, 1952, not exceeding $120,000 par value of its Original Prioi-
Preferred Stock, $20 Par Value, 7% Series A, in liew of the shares of
preferred stock outhorized by said decision, and to use the procecds
to pay indebfedness and to finance in part the cost of additioems,
extensions and improvements to its plants and properties located in
and about Ripon and Mantec:.

Inis order will become effective upon the date hereof.

Dated ot @%@Cﬂifomia, this ::22: day
951.
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