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BEFORE THE PUBLIC UTILITIES COWtiISSION OF THE STATE OF CALIFORNIA 

In .. the Matter of the Applicat1.on ) 
of Key Syste~ Transit Line:, s ) 
corporation, for authority to amend ) 
1.tsoG,u1pmont lease with Railway ) 
Equipcent & Realty Company, Ltd., ) 
"oy eliminating therefrom twenty-five ) 
(2$) articulated l32-pas~onger ) 
rail'. units I> ) 

Application No. 32781 
" 

Donahue, Richards, Rowell & Gallagher, by Geor~~. 
Thor.Uls·, for Key System Transit Lines, appliellnt •. Jonn,W. Collier, 
City.Attorney, and Loren W,. East, Public Utili ty~ Eng1neer ... _C1ty ...... :.. 
of Oakland; Fred c. Hutch1n2on, City Attorney~:and RooertT. 
Anderson, AsD'1$tsnt-clty Attorney, City or Berkeley; Mrs'.- Kathi2 
Za.b.n,. 1npropria persona; T. A .. Hopkins, Public U't:t.lit1e.3.. .', . .:, 
Commis~ion; interestec. parties. : ' .-' , 

OPINION -_.-- ........ _-

Applicant herein requests authority to amend an ex1~t-
r '. .' .. , ,'.' 

ing lease agreement with th~ Railway Equipment & Realt~ Company, 
',.. " t.", . . I 

. 'i' . 

Ltd o , 30 as to el1minate from the lease twenty-five articulated 
. ..' 

l32-passenger rail, unitse Under this agreement applicant present-
, '. • ~ r ..';. ~.. .. ... 

ly. leases a total of 88 articulated units, and it is alleged that 
. , • .". ': I \" ~" :. 

due to decreased trart1e the maximum peak requirement nOVl is onll': 
' .', . ~', .:. ~ 

57 units, leaving a sur~lus, including ~pare eqUipment, or 31 . , 

articulated units. 

A public hearing wa~ held in San Franeiaeo on Fr1day, 

November 2, 19$1, before Commiss1oner Potter and Exam1ner 
.,' 

Syphers, at which time eV1dence was adduced and the matte:r:· 3U'b-
,.. .i •. 

,.;t 

mitted.. 
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A. 32781 .-K 

• ,I ). I' , • 

At' the hearing testimony was presented 01 applicant 
, , 

showing the trend as to passengers carriod during the last five 

years. Ex.~ibit No. 1 ~hows the general trend toward the d~

creasing use of electric surface railway track in the United 
• • ."'. ' : • ~II' I',·', 

States, and also the increase of motor bus mileage. E",.hibit No.3: 
" •• ,,; /' ,,' , 'j, ... f ", 

is a study of the trends on, the Key System Tr~~sit tines, and 
, 1[. 

indicates that on this specific line the demand tor rail service 
":" 

13 decreasing and the demand for motor coach service incres31ng 

so tar as 1ts trans-bay operations are concerned. The following 

ta ble, der1 ved trom Exb,i 'oi t No. .3, shows' this trend: ' "., , . " ~, 
. . ',",.' . 

Date 

May 1946 
l' 

May i946 
sept. 1951 

Sept. 1951 

May i946 

May i946 

Sept. 19$1 

Sept. 19.$1 

2 

Time 
. j 

A.M. Peak 
4 

P.M. Pea.k 

A.M. Peak 
.: . ~ 

P :M".'Peak 

A.M. Peak 

P.M. Pea.k 

A.M. Peak 

P.M. Peak 

RAIt LINES 

. 
Passengers 

12;720 
" 

12;.5'78 
'. , 

6,893 
, ' 

7~522 
, " 

. ,; 
Sea.ts 

12~.012 , 

10~2'96 

. 8".316 . 
. 8,448 

BUS tINES . 
i7~866 20,,201 

19~ 745 15,,304 

13,604 16,062 

14,719 16,041 

1 - Average daily travel during period May 6.to 
2 - Average daily travel during p~r10d Sopt. 17 
3 - A.M. Peak, 7:00 A.M. to 8:)0 A.M. 
4 - PAM. Peak, 4:30 P.M. to 6:00 P.M. 

, ". 

. ' '.'~ r, ',. /1', .' ,. ' .... 

% Ratio 
Pa.ssengers 
to S~ats 

, ,. 

106% 

122% 

83% 

11.3% 

129% 

85% 

921& 
10 .. 1946. . 
to 21, 1951. 

Exhibit ~o. 3 further zhows that tor 1951 the rail 

articula.ted un1t~ $ch'!duled amount to 57, and that tho excess or 
available seats OVer passenger demand in the peak periods is 
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ach1~ved with these· 57 units.. Accord1ng1y_ app11cant contends 

that the sale of 2$ art1eulated units will still leave the 

company wi th 63 .tm1 ts which can we·ll meet the IX' esent peak 

requiro2:lent o'!' 57 and include a suxoplus or six •. 

F1gure~ as to passenger travel over the trans-~ay 

~r1dge wore submitted, and these show n decrease in total 

passengers carried per month ranging from 4$.9\1% in JanUAry 

to 51.73% in September 19$1, ae compared wi,tb. the corresponding 

months in l$46. 

Applicant presonted fUrther tost1mony to the effect 

that there noVl exists a. possibility or !!>el11ng 2$ or those 

units for an average price or $30,000 a piece. Exhi~it No. 2 

shows the net depreciated value tor each of tbese units to 'be 

$23,319.81. 

~he stafr or the Pu~11c Utilities Commiss1on presented 

a study, eontained in Exhibit No. $, which generally eon1"1rms 

the downward trend of trllrrie as shown 'by appliean1l:t.s exhibits, 
, 

and 11kewise presented figures a~ to. the depreciated value of 

2$ articulated un1ts. The total net de~ree1ated value, .. of 

Deeember )1, 19S1, or 2$ units~ as shown by the testimony or 
the Commission's ~tafr, amounted to $$74.6)Z, as compared to· 

the net depreciated value, as of Septe:l'oer 30, 19$1, as sbown 

b~ applicant'S E7~ib1t No.2, in the amount of $$8Z,99$.2$. 

While there were e.:;>:peo.ranees for the C·1t1es o'!' 

oakland and Berkeley, they were entered as intere.sted parties. 

~hey partiCipated in the examination of company and staff 

"1tnes~e~ but no testimony was presented on the1r 'behalf. 

The record shows that the present rlee~ of equipment 
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with a sufticient number or stand-by unit:! would be suffieient 

to handle such traffic peaks as developed during World War II. 

Furthermore. the company possesses a eonsiderably larger fleet 

ot trans-bay motor coaches a~ potential sup~ort tor t~~ba1 

operations. However, in view ot tho present world crisis and 

in face or the tact that these un1ts could not be replaced, we 

are or the opinion that the applicant should retain 10 spare 

units. Atter cOXl.5ider1ng all of the evidence 1n this matter. 

we hereby f1md thnt existing passenger demands in the trans-bay 

service of the Key system can be met with th.e present number or 

SCheduled articulated units, inclucH.ng stand-by units, o.nd, 

accord1ngly,th.a.t 21 ot the 25 units proposed to be sold are 

not now needed, and will not be needed in the foreseeable tuture, 

in conducting these oporations. Howover, this reeord does 

disclose that the rema1ning 67 units are needed 1n conducting 

this operation, and applicant will 'be expected to reta1n 67 ot 

those un1ts which are in the best o,erating condition and to 

operate them to the tullest extent req,uired by the public 

interest. The application will be approved. 

o R D E R - - - --
Application as above entitled having ~een filed, a 

public hearing having been held thereon, the Commis~1on bo1ng 

fully adv1s·ed in the premise: £t.nd here'by' finding it to be not 

adverse to the public interest, 

IT IS ORDERED: 

(1) That Key System Tr~ns1t t1nes be, and it hereby is, 

authorized to amend and ~odity its lease with the Railway 
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Equipment & Realty Company, Ltd. so as to elim1nate therefrom 

21 articulated passenger rail units. 

(2} Tha t app11can t shall subm1 t to this Comm,1.ss1on a 

statement descrioing the units so elim1.nated .and also a copy ot 

the accounting entries reflecting the sale thereof. 

The authority herein granted shall lapse if not 

exerei:ed with1n one h\lnd.red eighty (180) days ·of the effective 

date hereo:!'. 

The effective date of thi3 order shall be twenty (20) 

days 


