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Decision,No. 46R73 @zﬂfﬂ [”1 A[L
BEFORE THE PUBLIC UTILITIES COMNISSION OF THE STATE COF CALIFORNIA

In_the Matter of the Application )
of Key System Transit Lines, & )
corporetion, for authority to amend )
1ts equipmont lease with Railway ) -Application No. 32781
Equipment & Realty Company, Ltd., ) Lo e
Oy eliminating therefrom twenty-rive )
(25) articulated l32-passonger )
rail unitso )

Donahue, Richards, Rowell & Gallagher, by George E.
Thomaw, for XKey System Transit Lines, applicant, - Jola Wa Collier,
City.Attorney, and Loren W. Bast, Publlic Utillity Engineer, . C1ty..,
of Oakland; Fred C. Hutchinson, City Attorney,:and Robert M.
Anderson, Assistant Clty Attorney, City of Berkeley; Mrs.. Kethie
Zébn, in propria persona; T. A. Hopkins, Publie Ut&lities
Commission; interested partioc.

e

OPINION

Applicant herein requests authority to amend an exist-
1ng lease agreement with the Rallway AQuipment & Reelty Compeny,
Ltde, so as to eliminate from the lease twenty-five artieulated
132-pa306380r rall units. Under this agreement appllcant preseet-

ly leases a total of 88 articulated units, and it is elleged thet ;.

due to decreased tralffic the maximum peak requirement now is enly

57 unite, leaving a surplus, including spare equipmenx, of 31
articulated units.,

A publlc hearing was held in San Francisco on Friday,
November 2, 1951, before Commissioner Potter and Examiper
Syphers, at which time evidence was adduced and the maqéer 3ub-

mitted.
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'At'the hearing testimony was presented Ey aﬁblicént
showing the trend as to passengers carriod during fhe last Tive
years;' Exhibit No. 1 shows the general trend toward the de-
creasing.use of electricAsurface failway track iﬁ the”United
States,'and also the increase of motor bus”mileagé; wéﬁhibiéfN;; 3
is a étudy of the trends on the Key System Tran;ikﬂiines;'é;d“
indicate$ that on thls spé;ific lice the demandirorléail"sérvice
is decreasiﬁéhanA‘the demaﬁd for motor coach seiviée incressing
so far as its trans-bay opefétions”are concerned. The following

table, derived from Exhibit No. 3, shows this trend: ..o .-

e - — o — RAIL LINES —_—
. ' " " | % Ratio

: . . . S Passengoers

Date Tlime _ Passengers Seats to Seats

Maj‘i9h61‘ A, Pgakj 12,720 12;512 1064

oy 1546 P Peak 12,578 10,296 | 122%

Sept. 19512. A.M. Peak 6,892 - 8,316

ségt_; 1951 PLM. Peak “7',5"2'2 ." 8,18

I SR :éUéLINEé'

May 1046 A.M. Peak 20,201 i7;866

Mey 1946 PM. Pesk 19,75 15,30k 1298

Sept. 1951 A.M. Peak 13,604 16,062 : 85%

Septe 1951  P.M. Peak U,719 16,041 029
1 -‘Average daily travel during period May 6 to 10, 15L6. .
2 - Average dally travel during period Sept. 17 to 21, 1951.

3 - ACL‘I- Peak, 7:00 A.M. to 8:30 AoMc
L, = P.M. Peak, lLL:30 P.M. to 6:00 P.M.

Exhidbit No. 3 further shows that for 1951 the rail
articulated unita scheduled amount to 57, and that the'excess of

aveileble seats over passenger demand In the peak periods is
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achieved with these S7 units. Accordingly, applicant contends
that the sale of 25 articulated units will still leave the
company with 63 units which can well meet the resent peak
requirement of 57 and include a surplus of six.

Pigures as to passenger travel over the trans-bay
bridge wore submitted, and these show a decrease in total
passengers carried per month ranging from 4S.907 in January
to 51.73% in September 1951, as compared with the corresponding
months 4in 15uba '

Applicant presented further testimony to the effeoct
that there now exists a possidility of selling 25 of these
units for an average price of $30,000 a plece. Exhibit No. 2
shows the net depreciated value for each of these units %0 be
$23,319.81. |

The staff of the Public Utilitlies Commission presented
a study, contained in Exhibit No. 5, which generally confirms
the downward trend of tralffic as shown by applicantts exhlibits,
and likewise presented figures as to the deprociatéd value of
25 articulated units. The total net depreciated value, &8 of
December 31, 1951, of 25 units, as shown by the testimony'of
the Commission's staflf, smounted %o 657,.,632, as compared to

the net depreciated value, as of September 30, 1951, as skown

by epplicant's Exhibit No. 2, in the amount of $582,995.25.

While there were sppoarances for the Citles of
oakland and Berkeley, they were entered as Iinterested parties.
They participated in the examination of company and staffl
witnesses but no testimony was presented on their behslf,

The record shows that the present fleet of equlipment
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with 8 sufficlent number of stand-by units would be sufrigiont
to handle such traflfic peaks as developed during World War IX.
Purthermore, the company possesses a considerably larger fleet
of trens-bay motor coaches as potentilal support for trans-bay
operations, However, in view of the presonf world crisis and
in face of the fact that these units could not be replaced, we
are of the opinlon that the applicant should retain 10 spare
units. After considering all of the evidence In this matter,
we hereby Iind that existing passenger demands in the trans-bay
service of the Key System can be met with the present number of
scheduled articulated units, including stand=by unité, and;
accordingly,.that 21 of the 25 wnits proposed to be sold are
not now needed, and willl not be needed in the foreseeable future,
in conducting these oporations. However, this record does
disclose that the remaining 67 units are needed in conducting
this operation, and applicant willl be expected to-rdtain 67 of
those units which are in the best overating condlitlion and to
operste them to the fullest extent required by the public
interest. The application will be approved.

Application as above entitled having been filed, a
public hearing having been held thereon, the Commission Soing
fully advised in the premises sand hereby‘riﬁding.it to be not
adverse to the public interest,

IT IS ORDERED:

(1) That Key System Transit Lines be, and Lt heredy is,

authorized to amend and modify its lease with the Railway
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BEquipment & Realty Company, itd. 30 as to eliminate therefrom
21 articulated passenger rall unlts.

(2} That applicant shall submit to this Commission 8
statement descridbing the units so eliminated and also & ¢copy of
the accounting entriles reflecting the sale thbreor,

The authority herein granted shall lapse 1f not
exerclized within one hundred eighty (180) days of the effective
date hereof, |

The effective date of this order shall be twenty (20)
days after the date herecofl,

Dated at 9‘7_‘2{/0,//&1 /[U — California, this 072 ﬂ’
day of “Fiprilaplls 4/ U, 1951.
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