
necisio~ No. 46474 

BEFORE THE PUBLIC UTILITIES COI~·fiSSION OF THE STATE OF CALIFOru~IA 
, . 

In the m~tter of the a~plic~tion of ) 
PACIFIC GAS AND ELECTR'lC COMPA.NY for ) 
un order of the Public Utilities ) 
Co~~ission of tae State of C~lifornia ) 
g:r&nting .:lnu coni'erring upon a,pp1ic~nt) 
all neccss~ry permission and authority) Applic~tion No. 32798 
to carry out the te~s ~nd conditions ) 
of an ~grccment with the UNITED STATES) 
OF A}~RICA, d.:lted October 3, 1951, ) 
copy whereof, is c.tt~·~cb.~d hereto, ) 
nu::.rked Exhibit 'lfAt1. ) 

Robert H. Gerdes, R.;.lph v:. DuVal cnd ~Jilli~:n B. Kud~r, 
for ~pplicant; Dion R. Holm ~nd P~ul L. Beck, for City of 
San Fr~nciscc·, intercsted po.rty; Bruce Renwick, Cnil .C'. Lnrkin 
~nd James Daven~ort, for Southern C~lifornio ~ison ~ornp~ny, 
interestea p~rty; Paul E. Shnad, Albert J. Hamilton and 
Fr~nk L. Spreguc, for the ~acr.:mento Municipal Utility' Diztrict, 
interested party; Fred C. Hutchinson, Robert T. Anderson, for 
the Cit.y of Berke1cY', interested po.rty; He10n Moss .:md. 
Oliver o. RA~ds, for ~h~ Burc~u of Rcc~tion, rtcgion No.2, 
interozt.cC1 pc.rty; C. T. Mess, for the CommissionTz st.:-.i'f .. 

o PIN ION ... ~---- ........ 

The above-cnt.itlcd applic~tion w~s filcct October 5, 1951, 
. 

by ?~cific G:..s :'.nd Electric Company, a C=.lii'orni.:o. cor,or.~tion, ~lnd 

rc~u~~tz en order gr:'.nting ~nd conferrin3 upon ~pplic~nt ~ll 

ncces~ary PQrmission ~nd o.uthority to c~rry out th~ terms end con

ditions of .;-.r1 :lgr~e:ncnt detect Octooo:- 3, 1951, bctwoen~pplic.lnt 

c.nd th·;;: United S·~o.tcs of l...rh~ric\:4. Solid contro.c't rcl=.tcs to tho 

sale ~nd intorc~nge of electric.power ~nd en~rgy bctw~~n 

~pplic:.nt T s systom .o:.nd th.::.t: of the C~ntra.l Valley Projoct of th~ 

United St~t~s. The contro.ctins c.gcncy of the United St~tes is 

the De~c.rt~ont of the Int~rior, Burcnu of Rccl~tion, end the 

cont:".:.ct is nUll1bercd 17Sr-342e. A copy of said. contre.ct, rr.o.rkco. 

tT,Ex.1.ibit ATT, is attc.ched to the =.pplicc.tion end by rofer~nce !Jl.'lUC 

c. p.:rt hereof for all purposes. 
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;., public h~aring on this o.pplic,'l tion was held bOlo'ro 

Commissioner Huls and Exomincr Knerr on Novmnbor 13, 1951, ~t 

S:'-n' Fl":,.ncisco, california ~ 

In brief, the contr~ct establishes specified tonns ~nd 

conditions for the fol10~~ng: 

1. The solo by the United States and purchase by 
applicunt of both d0pend~ble and non-dependable 
c~p~city of the Contral V~11ey Project, with 
~s$ociat0d ~nergy, abovo the copacityand energy 
required by londs of the Unit~d St~te$ and its 
customers which the United States gives notice 
aru to be s~rvod from Project Dependable Capo.city 
or .from c~pucity furnish~d ~s in 2, below~ 

2.. Tho supply to the United St'~tos by applicc.nt of 
c~p~city ~nd en~rgy nccoss~ry to supply any 
doficiency in the capacity and cn~rgy of tho 
Ccntr~l V~llcy Project .for the supported firm 
load of tho Unit~d St~tcs ~d its cus~omers 
as dcscrib~d in Article 12(b)(3) of the contr~ct. 

3. The integrated op~r~tion of the power f~cilitic$ 
of both p~rties nnd th~ furnishing o! s~o.ndby , 
sorvicc by either party to tho othor under ccrt~in 
limi -:~t. ions. . . 

UnCJr its ~e~s tho contrcct iz t~ bcco~c errcctivo upor. the ~frcctivc 

d~tc of this Co~is$ion'z order of ~uthorizntion ~nd shell t~rmi~~tv 

April 1, 1961, unl~$~ tQ~i~~tcd at ~n c~rlie~a~tc Ouz~d on c~rt~in 

of its provision~. Upon bcco~ing ¢ffcctivvl the co~tract'wil1 

su~~rsodc ~nd c~nc~l presently cf!Qctivc Ccntr~cts ~O~. I75r-1595 

~nd I75l'-1631, i',hich provid(:, rQ~pcctivoly 1 for th~ s~.lc of energy 

.fro~ti the ~ontr.::.l Vc\ll~y Proj.~ct to o.pp1ic:::nt and for tho storage· of 

cr.~rgy in Shostn Ro~crvoir fo~ ~pp1iccnt'~ ~ccount. 

P~ym~nts for electric pow~r end energy ~olct to ~pplicnnt 

und~r Contrcct No. !75r-342$ nrc t,.) be :.t th~ ;following :::-ntcs: 

~~o. 75 p~r kilowatt of Cont.r.::.ct D~pcndD.blc; CG.pc.Ci'ty; 
:;;>0.25 per ki1owo.t.t of Non-Dcpcndr.olc Cc.p.ZLcity. 
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2. Energy C~~rgc: 

First 130 kilow~tt-hour$ per kilow~~t of Contr~ct 
Dcpend~blc Clp~city ~t 4 mills per kilow~tt-hour; 
~!cxt 130 kilow~~t-hours per kilowatt of Contro.ct. 
Dcpend~blo C~p~city, nnd first 260 kilow~tt-hours 
par kilo\ll.;tt of Non-Dcp~nd~blc C.';lp~city sold to 
the Contro.ctor hcrcund~r, o.t 3 mills p~r 
kilow.:-.tt-hour; 

~lo.ncc of ~11 energy ~t 2 mills per kilowo.tt-hour. 

3. Dizcount: 

The tot~l bill o.s computed ~t tho ~bovc r~tcs 
shc.ll be subject to ~ discount of five per 
cent (5~G) ~or d01iv~rics made ~t 44 kilovolts 
or higher. 

Th~ Unitod St~tcs is to p~y for co.p~city o.nd ¢norgy 

furnished by ~pplic~nt under the eontrcct to supply deficiency 

in tho eo.p~city ~n~ en~rgy of the Ccntr~l V~llcy Project for 

supported firm load, ~t tho rate of ~1.S75 per kilow~tt per month 

for the :~~xiouo c~p~city furnished in t~~t ~onth or the cloven (11) 

=onths immedi~tcly pr¢ceding t~~t month ~nd on cncrbl c~rge 

cq~~l to 1.15 timcz the avcr~gc price per kilcwntt-~our p~id by 

.:lpplicc.nt. to the United St:.tcs under 'Chi:: energy cho.rgc c.nd 

dizcount provisions quotod above during the period from the 

effective dc.to of the contr~ct to the end of the month preceding 

the month in ~:hich sC'.lc: to the United Stc.tos 'tICS m.'ld.o. The contr.:.ct. 

~lso con't.lins provisions for ::lodii'ic::!.tion of the .1bovc-quoted rc.tcs, 

subject to the right of either party to terminate the contract in 

'Che event of modifications of rates by the other p.lrty. 

The Project Dependable Capacity is established ~~der 

the contract as 300,000 kilowatts, subject to redetermi~tion upon 

~cqucst of oithcr party made not more often than once a yc~r. In 

adcition, upon request of either party made approximately six (6) 

months before the date upon which Folsom Reservoir is scheduled 

for op~ration as a part of the Central Valley Project, tho Project 

Dependable CapaCity, as affected by operation of ::101som Reservoir 
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and c~ch gcncra~ing ~~it installed in Folsom and Nimbus plants, 

shr~ll be redetermined. The Contract Dependable Capacity, however, 

is determined by deducting from the Project Depondable Capacity 

the maximum demand of th~ .firm loe.d of the United Stat·es and its. 

customers which the United St~tcs giv~s notice are to be served 

from ProjC'ct Dependable Capacity. The United Std.t~s is to'givc 

such notice to applico.nt at leo.st annually of the estim~ted 

requirements for the ensuing four-ye~r p~riod of existing or 

anticipated loads of tho United States and its custom~rs. It 

appears, 'th~re.forc, t~t Projcct Dependuble capacity may be a.llotted 

by th~ United Stat~s pri~rily to its own service an~ service to 

its eustoot::rs before it is oblig:::.tcd under this contr.:l.ct to 

deliver dependable c~pacity to applic~nt. The United States is to 

make available to applicant all nonclepcndable capacity which is not 

reql:lirt:d for service to federal agencies, except that, the 
" UnitQd States mo.y withdra .. , any part or such nondepcndab1e capacity 

for sale to preference custorn.ors upon three (3) years' advance 

no~ice to applic~nt-

The Commission ~z roceived ~ letter of protest dated 

November 11, 1951, fro~ the Truck~e Public Utility District, 

requesting that applicant in this proceeding be rcquire~ to- deliver 

en~rgy i'rot'l th~ United States to the District during the life of 

the ngrecmcnt. No provisio~s of this contra.ct , No. I75r-;42$, 

provide for delivery to others by P~cific G~$ ~nd Electric Comp~ny 

of energy received from tho United St~tes. It appc~r~ that the 

District's protest is directed to provi~ions of a Tranz~ission 

Agreement, No. 175r-26,O, datc~ Ap~il 2, 19,1, for which cuthori

zation w~s granted to Po.cific Go.$ and Electric COnlpo.ny "oy this 

Commission's Decision No. 460,e do.tcd Au~st 7, 1951, ,,1.ftcr 

public hearing held on l~y 28, 1951. 

Th~ contract provides for tho intcgrat9d opcrntion of 

thu electric zystcr.lS of the Central Vall~y Pro·joct c.nd of c.pplicant 
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for the purpose of developing the full capabilities of Project , 
plants for use in me~ting the power requirements of the are~. 

In this rezpect 1 within the limits of the water avail~ole for 

release from Project reservoi~st water rele~sc requirements, and 

sufe oper~tion of Project facilitics 1 all as determined by the 

contr.lcting offieor of the United Sto.tc.o, appli..:ant is to sehcc,ule 

the opcr~ttion of Project plants. up to the full capabilities thereof .. 

At the h~~ring1 counsel for Southo~ C~liforni~ Edison 

Cornpo.ny rcqu<.:sted ~h:.t the Con-.. "Iliszion not r.1:lkr: ~ dctermin::.tion '., 

toot c'~rt:tin hydroelectric d~velopmcnt on the San Joaquin Riv..::r 

should be constructed by the United States. Edison's counsel 

requcst~d further that the Commi3:sion not m.~kc 0. c.ctcr::1inc.tion 

t~~t the San Jo~quin Riv~r plants, if constructed ~s ~ p~rt of the 

Ccntro.l Valley ?roj~ct, should be intcer~t~d with the system of 

?o.cific Gc.s and Electric Comp~ny.. No question relcting to such 

future hydroelectric construction is pr0s~ntcd spccitico.lly in 

this procecdir.g'. v:ith respect to the intcsrction of the elect:-ic 

opcr.:\tions of the C~~trc.l V~tllcy Proj~ct v:i th thc opero.tions of th~ 

system of P~cific C~~ ~nd Electric Comp~ny, it is to be notca t~1t 

the explon~tory rocit~ls contained in the contract m~ntion only 
,. 

the S~~stc end Keswick power plun~c on tn~ So.crruncnto River nc~r 

Sh::-.stc. D:.=J. .'lnd the proposed Folso!':l c.nd Nimbus powc!" plc.nts on the 

Amcric.:lon River ne:..r Folsom Dc..m. Project plo.nts o.ro defined in 

Section 9 (b) of the contrcct .:loS i7Hydroclcctric po\"er plants now or 

hcr~~ft.cr D.uthorized us p~rt of the Project by the Congr~ss of the 

United St:'. t~s, or pursuc.nt to Acts thereof .. 11 It is not ele.:::.r 

wh~thcr or not tho; terIn 'IIprojcct pl,:-.nts ll , ':'$ $0 do:f'ined, is 

int\::nd~d to include 0.11 such pl.:mts which mo.y be ~uthorizcd during 

the t.;:rm of the: cor.tro.ct.. Furthermore., the contr~et provicles for 

dctcrmi:l.;'"I.tio:l of J?rojc:ct Depend::.ble c".po.city bD.s~c. upon the c.:1.pncity 
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of Shast~ ~nd Keswick pow~r pl~nts With specific provision for 

rodctcrmir~tion to account for capacity of the Folsom and Nimbus 

plants. No oth~r pl::j,nts which may be authorized and constructed 

in the future as a part of the Central V:;\11ey Project are speci:t:'i

c~lly l~ention~d in the contr~ct. At this tim~ the Commission 

ca.nnot Po.ss upon the effect on the public in'tarest o~ the integration 

with .::.pplicant T s sy$te~l of plant~ which may r.ave been cuege::tco. for 

future co~struction but which have not been authorized. It is 

expected. that if ~pplicant desires to integrate with its· system the 

opcrntion of ~ddi~io~l hydroelectric plants. constructed as· a p~rt 

of the Central Valley Project, other t'h .. ,\n tho Shasta, Keswick, 

Folso~, and Nimbus plants, some modification of the contract would 

be desirable and applicant will rcquc:::t .further authoriza'Cion for 

such intcgr~tion and such modificntion of the contract. Counsel 

for ~pplicD.nt stated tb.at he was o!' the opinion \ tho.t if any change 

were made in the contract applic~nt would expect' to como back before 

this Commission for the approval of such c~nge. 

Applicant's witn~ss stated that the cost of power 

purchased from th~ Central Valley Project at Shasta Subst~tion 

during the period from July l~ 1950 to Jun0 30, 1951, ~pprox~~tcly 

2,193,000,000 kilowatt-hours, woul~ have been about $1 , 700,000 less 
r ',... " , 

under the tCr.7lS of Contract No. 17Sr-342S than wa.s p3.id under thp. t.hen 

existing contracts. He pointed out, hotofevor 1 'Chat such a reduction 

in povlcr costs which applicant would experience if the new contr~ct 

is m.'\dc effective will be diminished by withdravlal of' Project 

Dcpend~blc Capacity and associate~ energy for deliveries by the 

United St,~tcs to its customers and for its o\lm uses. 

The contract provides that applicant, by ent~ring into 

this contract, docs not dedicat~ or intend to dedicate its facilities 
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to the s~rvicc provided for in thiz contract for the usc of the 

United States or anyone cl~e. By granting to applicant authority 

to carry out the tc~c ~nd provisions of said contract, the 

Commission do~s not thereby pass upon th0 leeal effect of this 

provision. 

Under the circumstanccs 1 it appears that the consummation 

of the contract is in the public intcr~~t and we ar~ of the 'opinion 

t~t approval of th~ contract should be authorized. The contract 

was executed by officers of both p~rties on October ;, 1951 and 

contains a provizion th~t if ~uch contr~ct is not authorized by 

this CommiSSion within nin~ (9) months tho contract shall become 

null and void. The contr~ct docs not contain tho clau~c) usually 

required by this Corr.:ni~sion under its General Order !So. 96, providing 

that the contract shall be ~ubject at all timcs to clt2nzc or modifi

cation as the Coo .... nission may ciirect in the cxcrcis<:: of its 

jurisdiction. The fact that zuch clau~c docs not appear in th~ 

contr.:.ct docs not in any 'flay exempt applicant· or tho contract from 

the Coomission's continuing jurisdiction in this matt~r. 

Public hearing having bo¢n held on the above-ontitled 

application, tho matter having been submitted and novI being ready 

for deCiSion, 

IT IS HEREBY ORDERED that Pacific Gas and Electric 

Company be ~nd it horcby is ~uthorizcd to car~1 out tho terms and 

conditions of th0 writte:l contrr ... ct dated October )" 1951, and 

numbered 175r .. 342S" with the United Stntc's of JJllcrica, and to 

render th~ servico under the r~tcs, terms, and conditions prescribed 

therein. 
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IT IS HJ:.:REBY FURTHER ORDERED tlu-l.t ~'pplico.nt sho.ll notify 

this Commis::iion promptly of the terraino. tion of said. co,ntr.lc't, if 

said contract is t~rminatcd prior to April 1, 1961, o.nd t~t 

applic~nt sr~~ll request fu~hcr authorization from this Commission 

fo~ any c~ngo or modifico.tion of said contract or any cxt~nsion 

of s~id contract beyond ito origino.l term or to cover thQ intcgro.tion 

with its sy$t~m of th~ operation of ~ny hydroelectric plants of 
"I. 

the C·::ntr."l Valle)' Project other tho.n the Sh.:i.sto., Keswick, Folsom 

~nd Nimbu$ plant5~ 

The effective ci:ltc of' this order 5~"1.11 be t ..... enty (20) 

days ~ftcr th~ date hereof. 
~ 

/L"Y- Do.t~d. o.t si:,;Ai'.t~i~ Calii'ornio., this ___ 27 .... t;.;;h _____ do.y· 

f../ o~ __ N_" o_v_e_mbe_r_' ____ , 1951 .. 


