ORIGIHAL

Decision No. 45474

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order of the Public Utilities
Commission of the State of California
granting and conferring upon applicunt
2ll necessary permission and authority
Lo carry out thc terms and conditions
of an agreement with the UNITED STATES
OF AMBERICA, dated October 3, 1951,
copy whereol is attuached hereto,
marked Exhibit "An.

Application No. 32798

Robert H. Gerdes, Ralph W. DuVal and VUilliam B. Kuder,

for applicant; Dion R. Holm and Paul L. Beck, for City of

San Francisce, intercsted party; Bruce Renwick, Gail -C. Larkin
and James Davenvort, for Southern California kdison Company,
interested party; Paul E. Shaad, Albert J. Hamilton and

Frank L. Sprague, for the Sacramento Municipal UtiLity District,
interested party; Fred C. Hutchinson, Robert T. Anderson, for
the City of Berkeley, interestcd party; Helen Moss and

Oliver O. Rands, for thc Burcau of Reclamation, rcgion No. 2,
interested party; C. T. Mess, for the Commission's staff.

ORINIQON

The above-entitled application was filed October 5, 1951,
by Pacific Gas and Electric Company, @ California corporation, and
requests an order grﬁnting and conferring upon applicant all
necessary permission and authority to carry out the terms and con-
ditvions of an agrcement dated October 3, 1951, bctween,hpplicant
and the United Stotes of Americu. Said contract relates to the
sale und interchange ol clectric power and energy between
applicant’s sysvem and that of the Cenmtral Valley Project of the
United States. The contracting ageney of the United States is
the Department of the Interior, Burcau of Rcciamation, and the
contract is numbered I75r-32428. A copy of said comtract, marked
"Exaibit A", is attached to the application and by reference made
a2 part hercof for all purposes.
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4 public hearing on this application was held before
Commissioncr Huls and Examiner Knerr on November 13, 1951, at
San Fraoncisco, California.

In briecf, the contract cstablishes specified terms and

conditions for the following:

1. The sale by the United States and purchase by
applicant of both dependable and non-dependable
capacity of the Central Valley Projeet, with
associated cnergy, above the capacity and encergy
required by loads of the United States and its
customers which the United States gives notice
arc to be served from Project Dependable Capacity
or from capucity furnished as in 2, below.

The supply to the United States by applicant of
capacity and energy necessary to supply any
deficiency in the capacity and cnorgy of the
Contral Valley Project for the supported firm

load of the United States and its customers

as deseribed in Article I2(b)(3) of the contract.
The integrated operction of the power facilitics
of voth parties and the furnishing of standby
scrvice By cither party to the other under certain
limitations. -

Under ivs terms the contract is e hocome effcetivo upon the e¢ffcctive
date of tinis Commission's order of authorization and shall terminnte
April 1, 1961, unlass torminated at an carlior date based on cortain
of its provisions. Upon becoming «ffcctive, the contract will
superscede and cancel presently effective Ceontracts Nos. I75r-1595
and I750-1631, which provide, respectively, for the sale of ¢norgy
from the Tentral Valley Project to applicont and for the storage of
energy in Shasto Roscrvoir for applicant's account.

Payments for clectric power and cncrgy sold to applicant
under Contract No. I75»r-3L428 are to be at the following ratces:

1. DJomand Charge: |

w0.75 per kilowatt of Coatract Dependable Capacity;
w0.25 per kilowatt of Non-Dependable fapacity.
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2. Energy Charge:
First 130 kilowatt=hours por kilowatt of Contract
Dependzble Capacity at 4 mills per kilowatt-hour;
Next 130 kilowatt-hours por kilowatt of Contract
Dependable Capacity, and first 260 kilowatt-hours
per kilowott of Non-Dependable Capacity sold to
the Contractor hercunder, at 3 mills por
kilowott~hour;
Balanee of all cnergy at 2 mills per kilowatt-hour.
Discount:
The votal bill os computed ot the above rates
shall Be subject %o o discount of five per

cent {5%) for deliveries made at L4 kilovolts
or higher.

Tac Unitod Staves is to pay for capacity and éncrgy
furnished by cpplicant under the contract to éagply dcficicncy
in the capacity and energy of the Central Valley Project for
supportad firm load, at the rate of $1.875 per kiloWntp per month
for the maximum capacity furnished in that month or the cleven (11)
months immediately preceding that month 2and an encrgy charge
¢qual to 1.15 times the average price per kilewatt-hour paid by
applicant to the United States under the cnergy charge and.
discount provisions quotcd aveve during the period from the
effoctive date of the comtract to thc end of the month preceding
the month in which sale to the United States was made. The contract

also contains provisions for modificaticn of the above-quoted rates,

subject to the right ol either party to terminate the contract in

the event of modifications of rates by the other pdrty.

The Project Dependable Capacity i5 established under
the contract as 300,000 kilowatts, subject to redeterminution upen
request of oither party made not more often than once a year. In
adcition, upon recuest of either party made approximately six (6)
months before the date upon which Folsom Reservoir is schedulced
for operation as a part of the Central Vallcy Project, the Project

Dependable Capacity, as affected by operation of Folsom Reservoir




and cach generating unit instailed in Folsom and Nimbus plants,
shzll be redetermined. The Contract Dependable Capacity, hewever,
is determined by deducting from the Prdject Dependable Capacity

the maximum demand of the firm load of the United States and its
customers which the United States gives notice are to be scrved
from Project Depondable Capacity. The United States is to give
such notice tb applicant at ledst annually of the eﬁtimatcd
requirements for the consuing four-yecar period of existing or
anticipated léads of the United States and its customers. It
appears, thercfore, that Project Dependable Capacity may be allotted
by the United States primarily to its own service and sorvicé to
its customers before it is obligated wnder this contract to

deliver depcendable capacity %o Epplicant. The United States is to
make available to applicant all nondependable éapacity which is not

required for service to federal agencies, except that the

United States may withdraw any part of such nondependable capacity

for sale to preference customers upon three (3) years' advance
noti¢e to applicunc.

The Commission has rcceived a letter of.prdtcst dated
November 11, 1951, from the Truckee Public Utility District,
requesting that applicant in this procceding be required to<deliver
energy from the United 5tates to the District during the life of
the agreement. No provisions of this contract, No. I75r-3428,
rovide for delivery to others by Pacific Gas and Elecctric Company
of ¢nergy received from the United States. It appears thét the
District's protest is dirceted to provisions of a Transmission
Agrecment, No. I75r-2050, dated April 2, 1951, for which authori-
zation was granted to Pacific Gas and Elcctric Company by this.
Commission's Decision No. L6058 dated August 7, 1951;-af£cf
public hearing held on Moy 28, 1951.

The contraet provides for the integrated operation of

the electric systens of the Central Valley Projcet and of applicant
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for the purpose of developing the full capabilities of Project
N ‘

plants for use in meeting the power requirements of the area.
In this respect, within the limits of the water availavle for
release from Project reservoirs, water release requirements, and
safe operation of Project facilitics, all ac determined by tﬁe
contracting officer of the United States, applicant is to schecule
the operation of Projeet plants. up to the full capabilities thercof.
At the hearing, counsel for Southern California Edison
Cempany requested that the Commiscion not make a determination
that cartain hydroclecetric development on the San Joaquin River
should be constructed by the United States. Edisen's counsel
requested further that the Commission not make a determination
that the San Joaquin River plants, if constructed as a part of the
Central Valley Project, should be integreted with the system of
Pacific CGas and Electric Company. WNo question releting to such
futurce hydroclectric construction is presented specilically in
this procceding. With respect to the integration of the electric
opcrations of the Central Valley Project with the operations of the
systom of Pacific Cas and Elcetric Company, it is to be noted that
the ¢xplanatory recitals coﬁtained in the contract mention only
the Shaste and Keswick power plants on tiac Sacramento River near
Saasta Dam and the proposed Folsom and Nimbus power plants on the
American River ncar Folsom Dam. Project plants arc ddfined in
Scetion 9(b) of the contract as “Hydroclectric power plants now or
hercaflter authorized as part of the Projeet by the Congress of the
United States, or pursuant to Acts thereof.” It is not clear
whether or not the term "Projeet plants', os so defined, is
intended to include all such plants which may be authorized during
the term of tihe contract. Furthermorc;vthc contract prévidcs for

determination of Project Dependable Capacity based upon the capacity
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of Shasta anca Keswick power plants with specific provision for
redctermination to account for capacity of the Folsom and Nimbus
»lants. No other plants which may be authorized and constructed

in the future as a part of the Central Valley Project are specifi-
cally mentioned in the contract. At this time the Commission

cannot pass upon the effect on the public intverest of the integration
with applicant's system of plants which may have been suggested for
future construction dbut which have not been authorized. It is
expected that if spplicant desires to integrate with its system the
operation of additional hydroelectric plants constructed as a part
of the Central Valley Project, other than the Shasta, Keswick,
Folsom, and Nimbus plants, some modification of the contract would
be desirable and applicant will request further authorizavion for
such integration and such modificatien of the Céntract. Counsel
for applicant stated that he was of the opinion‘;hat i any change
were made in the contract applicant would cxpectito come back before
this Commission for the approval of such change.

Applicant's witness stated that the cost of power
purchased from the Central Valley Project at Shasta Substation
during the period from July 1, 1950 to June 30, 1951, approximatcly
2,193,000,000 kilowatt-hours, would have been about $1,700,000 less

wunder the terms of Contract No. 175r;zaéé than was paid under the then

exlsting contracts. He pointed out, however, that such a reduction

in power costs which applicant would cxperience if the new contract
is made effcctive will be diminished by withdrawal of Project
Dependable Capacity and assoclated energy for deliveries by the
United States ﬁo its customers and for its own uses. |

The contract provides that applicant, by entering intol

this contract, does not dedicatc or intend to dedicate its facilities

- nbom
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to the service provided for in this contract for the use of the
United States or anyone clse. By granting to applicant authority

to carry out the terms and provisions of said contract, the

Commission does not theredby pass upon the legal coffect of this

provision.

Under the circumstances, it appears that the consummation
of the contract is in the public interest and we are of the opinion
that approval of the ¢contract should be authorized. The contracet
was executed by officeré of both partics on Qctober 3, 1951 and .
contains a provision that if cuch contract is not authorized by
this Commission within nine (9) months the contract shall bocome
null and void. The comtract docs not contain the clause, usually
required by this Commission under its General Order No. 96, providing
that the contract shall be subjeet at all times to chonge or modifi-
cation as the Commis§ion may direct in the cxercise of its
Jurisdiction. The fact that such clausc does not appéar in thc
contract docs not in any way exempt applicant. or the contract {ron

the Commission's continuing jurisdiction in this matter.

ORD

R.

Public hcaring having been held on the above-cntitled
application, tho matter having been submitted and now being ready
for deeision,

IT IS HEREZY QORDEZRED that Pacific Gas and Electric
Company be and it horeby is auvthorized ©o carry out the terms and
conditions of the written contract dated October 3, 1951, and
numbercd I75r-3428, with the United States of America, and to
render the sorvice under the raves, terms, and conditions presceribed

therein.
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IT I5 KERESY FURTHER ORDERED that applicant shall notify
this Commission promptly of the tormination of said contraét, if
said contract is terminated prior to April 1, 1961, and that
applicant shall rcquest further authorization from this Commission
for any’changc or modification of said contract or any cxtchsion
of said contract beyond its original torm or to cover the integration
with its system of the operation of any hydroclectrzc plants of
the Central Valley Project other than the Shuota, Keswick, Tolqom
and Nimbus plants.

The offective date of this order shall be twcnty (20)
days after the date hereof.

_ Los [Frgeles ' _ ‘ .
Dated at California, this 27th day

November -~ , 4951,
(:::;?>-3i \t:h):::abgtbdﬁdlh~ﬂs)\

rcsidcnﬁh‘




