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Decision No. _4_6_4_7_6 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

SOUTHERN CALIFORNIA FREIGHT LINES, ) 
a corporation, ) 

Plaintiff, ) 
) v. 

PACIFIC FREIGHT LINES, a corpora­
t1on~ and PACIFIC FREIGHr LI1~ 
EXPRESS, a corporation, 

Defendants .. 

) 
) 
) 
) 
) 
) 

Case No. 521,.7 

H. J. Bischoff tor complainant. 
GOrdOn, Knapp & Gill by Hugh Gordon, for 

def~ndants Pacific Freight L1nes and 
Pacific F~eight Lines Express. 

OPINION ....... ..., .......... -
By this complaint, Southern Cal1fornia Freight Lines, a 

corporation, and a hi~hway common carrier, seeks to have declared 

void the highway common carrier operative right granted to defendant 

Pacific Freigh.t Lines, e. corporation, by Decision No. 32732, as 
(1) 

amended, and re~uests that said defend~nt be ordered to cease and 

desist from transport1ng property pursuant to the authority granted 

by said decision. 

Public heru:-ings were held in Los Angeles before ExtlJIliner 

Chies~. OrAl ~nd documentary ov1denc~ havine been adduced, the 

matter was submitted for decision. 

Upon tl~e evidence or record, we find the facts to 'be / 

as :ColloW's: 

Th~t, by Decision No. 32732, d~ted J~nuary 16, 1940, as 

nmended, Pacific Freight Lines.,. a.. corpor~tion, I~nd a highway common 

(1) Decision No. 32732WZS emended by Dec1::ions Nos. -32873, 3333~ 
3377~ and 339;6. 
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carrier, one of the defendants herein, was authorized to establish 

~nd ope=ate ~n automotive service as a highway common carrier 

between 'San Bernardino and Highlandz, East Highlonds, Patton, 

Redlands, Del Rosa, Mentone, Bryn Mawr, Loma Linda, Fontana, 

Bloomington, Colton, P~alto and Riverside, and all i~termediate 

pOints, over and along the principal highways connecting said 

points, including a lateral right five (5) miles on each side or 

the highways traversed, as ~n extension and enlargement of appli­

c~ntfs existing rights ~~d consolidated therewith. 

That the afore~aid operating right was gr~nted subject 

to certain conditione, the following being those which are material 

to this proceeding: 

np'?'cif1c Freight Lines Express shall, contempor,~eously 
with the est~blishment and oper~t1on of service by . 
p~ciric Freight Lines'as herein authorized~ file' with 
the Commission its applicetion to discontinue and 
ab~.,don ",11 of its opcrpt1ons as ~n exprees corporation, 
::os such is defined in Section 2(k) of the Public 
Utilities Act, between all pOints involved in this 
proceeding, which it now serves through the instrumen­
te 11 ty of Pp.cific Freight Lines, as an uneer1ying 
ce.rrier. 

I~~ystone Express System shall, contempor~neously with 
the est:'1blishment ?..nd operation by Pf;'.cif1c Freight Lines 
of the service herein ~uthorized, file with the Commission 
its app11c~tion to discontinue ~nd aoa.."'ldon all of its 
service 3S n highw~y common carrier between ~ll po1nt~ 
involved in this proceeding now served by it and by 
Pacific Freight Lines, as highway common carriors, which 
~re common to the lines of both of s~id carriers. 

" The p.uthority herein gr2.nted sh~11 l~pse c.nd bo void if 
applic.~nt shall not ho.ve complied with all of the condi­
tions within the periods of time fixed horein unless, tor 
good cause sbown, the time shall be extended by further 
order of the Cor:llD.ission." 

That P~cific Freight Lines Exprcse is ~ express corpora­

tion 2S defined in Section 219 of the· Public Utilities Code, and 

Keystone Express. System was a highway common carrier as defined in 

Section 213 of said code; that each of s~id compD.n:1es opert=lted, 1n 

their respective capaCities, between the :rune p~ints ond p1c.ces 
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cuthorizcd to be served in Decision No. 32732, ~z amended; and that 

s~id co~p~nies were wholly owned subsidi~1es of Pacific Fr~ight 

Li:les. 

That by Decision No. 33569, dnted October 1, 19~, 

Pacific Freight Lines and Keystone ~prcss System were ~.uthor1zcd 

to IIlCr'gO pursunnt to en agreemont of' mc:rgcr filed :lS an exhibit 

~ccoQpanYing,App1icAtion No. 23511, p.nd ~s then, provided by 

Soction 361 of the Civil Code of the State of C~lifornia. 

Th?t, pursuant to s~id ogre€lmont of mergor, ,Pacific 

Freight Lines, the survivor corpor~t1on, cmong othor thing~, 

acquired the highw~y common c~.rrier oper~tivc righ.ts of s~.id 

Keystone Express System, subject-, however, to· ~. condition prohi'bi t­

ing the conso11dotion of the st:'.id opor::,.ting rights so ?cquircd 
(2) 

with the rights thon owned by Pttcific Froight Lines. 

That the legisl?turc of this st~.te in 19l.j.l, by ~endment 

to Section 50-3/4 of the Public Utilities Act, providod that "any 

one highw~y common c~rrier m~y est~blish through routes ~d joint 

r::\tos, chp.rges, and cl~.s.si!ic~t1ons· betwoen ~ny ~nd all pOints 

served by such highway common carrier under any 3n<i ::-.11 certifi­

catos or oper~tivc rights issued to or possossed by s,uch highway 

COm:::lon ca.rrier.~ 

That, upon Applic~t1on No. 2~19, dated February 27, 19~1, 

Pacific Freight L1ncas Express and I(eystone Express Sys,tGm woro 

;?uthorizcd by Decision Uo. 33990, dated March 11, .19l.rl, tOdiicon-

tinue ~~d abandon their respective sorvicos as an oxpress, corpor3-

tion :?nd as a highway common c~rricr ~s required 'by tho eono.i tionz 

ot' Dec1sion !~o. 32732, o.s ~endoc. .. 

(2) It appc~rs th~t the merger agreement w~s executed February 26, 
. 19~1, pn<i th~t th~ merger .. ..tas consummatod Mc.rch 1, 19l.r1 • 

... 
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Th~t Pacific Freight Lines Express has not ab~ndoned 

s<'.1d express service between the pOints nruncd in Decision No. 32732, 

nor h~s it c~ncelcd its tarif! end ti~c schedules applying to said 

servi.ce as provid.ed in Decision No. 33990. 

Th~t Keystone ~press System did not comply with the 

terms ~nd conditions otDec1s1on No. 33990. 

We conclude from th.e a.bove tacts ns tollows: 

That Pacific Freight Lines did not acquire ~ny operating 

right by Decision !~o. 32732., ~s ~end:ec., oy reaSon of tho failure 

or compli~.nce by P~cific Fre1ght Line:, P,,-cific Freight Lines 

Express, end Keystone EXpress System, with the terms and conditions 

of said Decisions Nos. 32732 and 33990, and that said Decision 

No. 32732, as ~ended, has lapsod nnd become void. 

Thc.t., by rEtt'.son of the merg0r of Keystono' Express. System 

with Pacific Freight Lines, the lott~r comp~ny did, howeve~, acquire 

extensive opernt1ng rights, including rights betwoen S~ Bcrn~rdino, 

Redlands and Riversido ~~d intermed1nte pOints, which wore s1mil~r 

to the oper~tine right which had coen authorized in Decis10n 
"(3) 

No. 32732. 

That, pursu~nt to the 19~1 amondment to Section ,0-314 

or the Public Utilities Act, nbovo r~1"orrod to, P~eific Freight 

Lines could consolidntc its opor~tins right~ with the rightz 

acquired by said merger ngrccment. 

In view of tho above findines of f~et ond conclUSions, 

it is not necossary to doclnre a lapso end forfeituro of the 

opor~ting right described in D~c1sion No. 32732, as said righ~ ~ 
was not r~~lizcd, nor doos it appe~r thct ~ ce~ze and desist ~ - .. 
order is justifiod. Tho compl~int will bo dismissed. 

(3) For-an cxpos1~n of the opor~ting ~uthor1ty or L. R. Kcger1se, 
predecessor of Keystone Express System, 500 Decision No. 30l+06, 
doted December l3, 1937. .' 

-'+-

7 



C-5'247 8L 

A public hearing having been held in the above-entitled 

proc~ed1ng, the Commission being fUlly advised in the premises 

and good cause appearing" 

IT IS ORDERED that the complaint of Southern California 

Freight L~mes, a corporation, as set forth in Case No. 52~7, be, 

and it hereby is, dismi~sed. 

Dated a~/~ .. ~u, California, this ~-?:! 
day of (2u/,QCn14-l/, 1951. 


