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Decision No. 4.6483 

BEFORE THE POBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~rIA 

In the Matter o! the Application of ) 

K:E:i SYSTE1 TRANSIT LINES, 
a corporation~ 

· · ) 
· · ) 

For an Order Pursuant to Paragraph (5) : 
of Ge~eral Order No. 101, to Act as a ) 
Self-Insurer. : 

- - ~ _ .• '- .... ,.. - _ 4I11III ~ _________ ) 

Application 
No. .32S44 

Donahue, Ri chards , Rowell and Gallagher, 'by 
George L Thomas, for applicant; ~'red c. 
Hutchinson, City Attor.ney, and Robert T. 
Anderson, ASSistant City Attorney, by Bobert 
T. Anderson, for the City of Berkeley, 1nterested 
party; Thomas M. Carlson, City Attor.ney, by 
Grant 2.:.. Colhoun, for the City of Richmond, 
interested party. 

OPINION ~ QBPER 

Key System Transit Lines, applic~t here~, ic engaged in 

buSiness as a passenger stage corporation as defined in the' P\:.blic 

Utilities Code. It r...as filed. this application pursuant to the pro­

visions of tha Commission's General Order No. 1C1 for :m order author-

iztng it to act as a self-insurer against liability for the payment of 

d~ges for personal bodily injuries, including death resulting there­

!rom" and for dc.mago to or destruction of property o.ther than propc-rty 

boL~g transported for any shipper or conSignee, whether the property 

o~ one or more. than one cla1:nant. 

A public hearing was held 1n this ~atter on November 19" 

1951. ~c record sets forth applic~tfs !~anc1al position and its 

~sur~ce practieez and experience, and shows that for many yc~rs it 

ha.s been, and now is, applicant's policy to c~rry 1 ts O'WIl insurance, 

in part~ omd that 1 t has provided a reserve for injuries and da."nages.,. 
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in the amount or $911,;69.03 as of September 30, 1951, through c~.arges 

to ope~ating expenses, its current accruals for this pur~ose being at 

the rate o~ $50,000 a month. The recore indicates th~t such r0s~~ve 

in the p~st has been adequate to meet cla~s not insu~ed ~y excess 

covcr~g~ and that ~pplic~t never has failed to pay any lee~l 

liability for personal inj·~y or damages to property for ~hich it 

became rcsponsi~lc. App1ic~t desires, and now seeks ~uthorization, 

to continue its present insurance pr~ctices of acting as a sclf-

ir.surer of oolie~tions for public li~bility ~d prop€rty, d~ge up to 

the sum of ~50,000 arising out of ~ny one ~cc1dent ~r.d of providing 

insur~nce coverage of $1,;00,000, in exc~ss of its self-in$ur:~c~, 

( with private L~s~r~~cc c~rri~rs. 
'\ 

Upon the oasis of the showing ~de in this proceeding~ it 

appears to us that applic~tts r~sources and provisions for insur~nce 

arc sufficient to enable it to meet it~ ob11gati¢ns for public 

li~bility ~e p:operty d~ge, within the l~~it~ prescribed in Gcn~ral 

Ord~r No. 1017 ~d to a£f~rd security for the ~rotection of the public 

without affecting the staoility ~d pe~~ency of its operctionz as ~ 

passenger stage corpo:ation. Accordingly, we are of the op1nion7 

~d hereby find, th~t ~pplicant ~hou1d be ~uthorized to act as a s01f­

insurer as set forth herein,' unless and until hereafter otherwise 

ordered or dir~cted; therefore, 

!T IS ~~y ORDEF~D that the Commission hereby approv~s 

Key System Trcnsit Lines' ~pplication w~der General Order No. 101 

for ~uthority to act ~s ~ ~clf-insurcr of its obligations for public 

liability and property daI:J.age, ",ith provision for excess coverage', 

as outlL~cd in the application. 

-2-



A.32844 MMW 

This ordor 'Will become effective twenty (20) da.ys ~fter the 

date hereof'. 

-:t:/iJ 
Dc-ted. ct Sml Froncisco, Califomio.., this ij--- do.y of 

December, 1951. 

a,~~~d~, 
Pros1c.cn.t .. '" 
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