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Decision No. 46484 . ORientAL 
BEFOP.E TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOl\I;IA 

In the Matter of the Application 61' 
.ARROYO DI!CE COMPANY for auth.ori ty to 
increa$e its rates for r'll'Ili shing , 
water to Plymouth Water Works, Plymouth, 
Cali:f'omia. 

Application No. 30660 
~s :un.ended 

?i~rcc D~a~y, for applicant. 
A. J,. DePf\oli, for Eugene Conterno, dba 

Plymouth ~lat~r Works.' 
Edson Abelznd Eldon Dye, for California 

Far.m Bure~u Federation. 
J~re~v Cook, for W. Coburn Cook, City Attor.ney, 

for City of" Plymouth. 
Charles o. Busick, for Willow Springs W~ter 

vser$ Association. 

OPINION ON ?$.HEARING 

Arroyo DitCh Company petitioned the Commizsion for rehe~r

icg followtng is~~~ce of Dccision No. 45963 fn the above-entitled 

~pp11c~tion. In issuing th.:1.t d'ccis1on, which authorized the utility 

to incrense its ro.tc to Plymouth Water Works from $25 to $100 per 

month ~d the rate Ch~rged for irrigation w~ter from 35 cents to 50 

cents pcr miner's inch day of 24 hours, the Commission pointed out 
.. 

that the company could not be exPected to contin1;.c scrv1ce'''Jllless the 

irr1g~tion users took sufficient w~tcr to support oper~tion of the 

ditch. 

Pcti t1oner, while conceding the mo.t.h~tic(!J. accur~cy of 

the CC?mm1SSion's calcul:ltiorJ. of a return b~sed on the sought rc.tes, 

nevertheless c.sserts th:lt the order is erroneous, unrealistic, '~d 

confiscc.tory becc.usc pre:nsed on c.ssumptions not. grounded on evidence; 

nomcly, thc.t the u t1li ty c~ provide service solely to, Plymouth Watc~ 

Works for less th~ $300 per month during the !,eriod of nonuse by 

cgricultural con~crs, :lppro~ting six months ~~~ly; th~t the 
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.:lgric:ul. tur.:l users in the :past h:::.ve tclten.., orin the future would 

take.., quentit1es of 'W'~ter suffic1ent to proVide their shc.rc of revenue 

ncccss<lry for the comp"-Xly t s operations, incl'llding deferred maintc

n~cc. Petitioner s~rizes its objections to the order thus: 

"Adeq,uc.tc ro.tes "Without a f1rmed. voltlr.le ond cont1nueC. sub
no~ domestic r~tes ~thout water constitute a vacuum 
through which equity, justice ond rCflsonOl'blcness "fAIly not 
pcn.etrD.te." 

Rehearing w~s held before ~er Gregory ~t Plymouth on 

August 30.., 1951, at which time' further eVidence 'W'C.s· pl~ced in the 

record rclOlting.., cmong other things, to the comp:myf s . experience 

du.ring the first seven months of 1951. According to the compzm.y! s 

exhibit.., 1ts totcl water s~es during the period shown produced 

revenues of $1,414-.S7, its tot<ll expenses were· $4..,018.4-9 ~d its 

oper=.ting loss muounted to $2..,60j.62. Dle comp~y clso requested at 

the he~r1ng tho.t its ~pplic~tion be further ~ended to provide for 0. 

minil:l.um monthly chcrge of $350 to the Plymouth W~ter Works, or 75 

cents per miner T s inch do.y of 24 hours seven do:ys per week. 

Nothing in tJ:le w:::.y of substz-.ntic.l evidence ~s brought 

ro~rd. ~t the rehe~ring 'Which req,uircs elc.ooro.t1on beyond the dis

cussion set out ~ Decision No. 45963. TAO problem f~ced by the 

utili ty ond 1 ts consumers is the Z.:lme - in:.dco..uc.te revenues fO·I" 

operc.tion ~d mc.1ri.ten<mce of the system. ch1eny boc~use o.f lo.ck o:r 

firm co:mt11zlents on the pCl.rt of the ir:rig~t1on users to ~c mld )Icy 

for wo.ter.1J As long c.z this condition ~'btcl.ns, it is idle to expect 

reliet merely through o.uthorization to chc.rgc higher ro.tes. 

According to the testimony or the comprolY's su:pertntendent, 

the s-.rstem must produce revenues cmo'cnting to $13,,200 cnn~lly in 

ordcr to f.\mction ~doquc.tely for ~ consumers. Of the toto.l S'..::I:l, 

11 In 1950, 'Under ro.tes then in effect.., revenues from Plymouth Wc.tcr 
Works 'W'ere only $;00 ond, from the bo.lonce- of the system, "Only 
$2,;7;.60. Averc.ge opcro.t~g expenses fro~ 1946-1950 were nore 
th=n double the o.verc.ge revenues. 

-2 



A.30660 

$9,000 would be derived from agricultural users ~nd the b~~ce'of 

$4,200 from Ply.mouth Water Works. It comos ~th singul~r ill grace 

from the co:nPmlY, however, to Stly now to this Commission thc.t it needs 

these smIlS frotl. the 1rrigttt1on uscX'$, when the record shows 1 t h~s for 

ye~rs consistently rejected proposals, app~rcntly advznced 1n good 

fo.1th by those consumers, to tcke and po.yo for specific quantities of 

wo.ter. 

Were it not for the pressing needs o~ domestic consumers 

served by Plymouth Yo.tor Works, we would be strongly incltned, ~t this . ' 
pOint, to put :m end to the matter by ~uthorizing immedio.te discon

tinu:ncc of service by the utility. &.t so long os there exists some 

hope tho.t those concerned 'With the opero.tion of this system, includj,ng 

irrig~tion consumers, ma.y cea.se their bickering ~d uni to in' a. common 

effort to produce und utilize the ~ter they ncea, we concci va 1 t to 

be our duty to c.uthorizc rates wh.ich 'Will in some mec.sure proVide the 

COtlP~y 'With enough revenue to cc..rry on nonr..cl opcrc.tions o.s· well o.s 

to m.."'.kc much needed rep~1rs to its ditches. We t~e this oc:ccs1on to: 

reiter~tc, however, that the mere ~uthorization of incroased r~tes on 

paper will never s~ve this utility. Nor is it our function· to ~ro

Vide ~ perpctu~ forum for the futile ~1rtng of compl~ts, both 

person~ nne. fiscal, the solution of 'Which is the prixn.n.ry responsi

bility not of this body but of the persons or interests involved. 

We believe ~pplic~tfs request for :n incre~se ~ the r~tc 

ch~ged Ply.mouth W~ter 'Works to be justified, ~ though we recognize 

th..:lt the inert ~ble rozul t will 'be a request to incre6.sc the r~.tes 

~rged by th~t utility to 1 ts o.omes,t1c consumers. These consumers, 

however, dem..md ~ter service da.ily throughout the year ~d unless- an 

adcquo.tc supply is :cmdc cvailcblc, throu.gh. rcpa.irs to the Arroyo 

Di teh Comp3l:lyr s syste.t!l, they will be c,onstc.n tly fe-ced. with shortc.ges. 
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.. 
Accordingly, we ~ll ~uthorize ~ incrc~se, ~t this time, 

in the fl~t r~te to be ch~rged Plymouth W~ter Works from $100 per 

month, ~s proVided by Dt.:!cision No. 4596.3, to $350 per month.. Zhe 

incrcoscd r~te is cst1m..'\ted to produce mmucl revenues of $3,900 over 

those obto.in~b1e from this consumer 'Wlder t..~~ r:::.te of $25 per month 

~utb.oriz¢d 1n 1947, end should en~b1e the utility (!t leo.st to commence 

work on needed repairs. 

'Xo wh.o.t extent the 1rrig~tion. users may proVide revenue or 

p~rt1c1p~tc in reh~bil1t~tion of the syst~ rcmoins ~ eni~ on thiz 

record. We see no reason, ~t this time, to cltcr the r~tes provided 

in Decision No. 45963 for th~t class of service. 

To the extent that the existing rates proVided by Decision 

No. 45963 diffor from those here~after presCribed, suCh exist1ng 

rates :::.re hereby round to be unjust and unre~sonab1e. 

ReheAring h~v1ng been held on the above-entitled ~d 

numbered ~pplication, ~s ~endcd, the ~tter hav.L~g been submitted 

~d now being ready for decision, 

IT IS EEREBY FOUND AS A FACT that the incre~ses in r~tes 

~d Charges herein ~uthorized ere juet1tied; therefore~ 

IT IS HEREBY O.RDERE.D thc.t applicnnt is c.'Uthor1zcd to tile 

i.."'l ca:!.:·~dru.plicc.tc 'With this Col1IQiszion ::.fter the cffect1 ve date of 

this order, in conformity With the Commission f s GenerclO:rder No. 96, 

the schedule of r!ltes sho'Wtl in Exhibit. A, ~tt~ched hereto" and, ~.fter 

not less th~ five (5) dcys' notice to the CommiSSion Dnd the public, 

to tu'.ke said r:::.tes effective for service rcndereQ Oll Dlld :::.fter. 

J"anuc.ry 1, 1952. 

IT IS HEREBY FURTHER ORDERED as follows: 

1. T'.c.~t applicant shall file within thirty (30) doys. after 
t.'le effective do.te of this order four sets of rules C-."ld 
regulc.tions governing re1o.tions 'With its custorn.c:rs. 
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J'\.P?t::CI~prtITY 

For all ~ater service delivered for residenticl domestic purposes. 

TERFITOBY 

.. ".:rea supplied by Enterprise Ditch Syste.til in El Dor:ldo and Amador 
Counties in the gener.?l vicinity of the town of Plymouth.. 

RATES 

For n11 res1denti~ domestiC service ••••••••.•• 
Plymouth Yater Works .••••••••••.•••............ 

,I 

Per~:M2nth 

$ 2-.75 
350-.00 
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2.. Thc.t~ except o.s herein spec1fico.l1y gr:mted, the 
~pp11c~tion, as ~ended, be end it hereby is denied. 

The effective date ot this order sh:lll ce twenty (20) d.'lys 

after tho d~te hereof. 

Dated ~t S~ Fr~ciseo, C~iror.nia, this 

December" ·1951. 
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