
)',( 

' .. 

Decision No. __ 4_6_5_0_0_ 

BEFORE THE PUBLIC UTILITIES CO~1MISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 

NORTHERN COUNTIES· UTILITY COro1PANY, 
a California corporation, 

for authority to sell electric and 
telephone systems serving the unincorp­
orated Town of ~lestwood, Lassen County, 
California, and vicinity. 

In the Matter of the Application of 

CALIFORNIA-PACIFIC· UTILITIES COMPANY, 
a California corporation, 

) 
) 
} 

for authority (1) to acquire and oper- ~ 
ate electric and telephone systems ) 
serving the unincorporated Town of ) 
WestWOOd, Lassen County, California, ) 
and vicir.ity, and (2) to adopt elec- ) 
tric and telephone rates and charges ) 
for said Electric and Telephone Service.) 

Application No. 32102 

Application No. 32103 

Farrand and Farrand, attorneys, by Ste'Ohen M. FCI,rrcme 
and H. A. Thomas, Jr., Assistant Secretary,. tor Nortfi'e:-n 
Counties utility Company; Chickering 8: Gregory, attorneys, 
by 1ila1ter C. Fox, Jr., and J. A. Ward, E. K. Albert and 
Don~. Ley for Cali£orni~-Paci!ic Utilitl~z Company; 
J. J. Deuel ,and ~don Dye for California Farm Bureau 
Federation,~~~.z~ea party; Reginald L. Vau;hn, attorney, 
for Citizens Utilities Company of Call1'ornj.,l, protestant; 
C. T. M~~s and John F. Donovan for the Corrn::'ssion staff., 

o PIN ION 
--~-...---

By the above-entitled applications, tiled February 5, 1951, 
1/ . 

Northern Counties Utility CompanY-seeks authority to sell and 

California-Paeific Utilities Compan~eekS authority to purchase 

l% Hereinafter sometimes referred tc as Northern Counties; Y Hereinafter sometimes referred to as California-Pacific. 
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electric and telephone systems serving the unincorporated town of 

Westwood, Lassen County, and vicinity. California-Pacific asks 

authority to place its presently filed rates, rules and regulations 

in effect for electric service and to file rates, rules and regula­

tions for telephone service on the systems to be acquired concur­

rently with the property transfer. 

Public hearings were held before Commissioner Craemer and 

Examiner Emerson at \'!estwood on October 4, 1951 and at San Francisco 

on October 15, 1951. Citizens Utilities Company of Californiall 

appeared as protestants to the transf~r of the telephone propertie's. 

Northern Counties is a public utility furnishing water', 

telephone, and electric service for domestic, commercial and indus­

trial purposes in, and in the vicinity of, the u.~incorporated town 

o! ~lestwood, Lassen County. The utility is a subsidiary of Fruit 

Growers Supply Compan~ Fruit Growers own a large mill for th~ 
I 

production of box shook in Westwood, nearly all towns,ite properties, 

ar.d all of the stock of Northern Counties. The directors cf Northern 

Counties are connected with Fruit Growers and consider. it to be' tc 

the best interests of Fruit Growers, Northern Counties, and th~ 

residents of the community to dispose of the electric and telephone 

facili~ies to a utility company whose primary business is that of 

~tility service, thus permitting Northern Counties to withdraw 

completely from the electric and telephone utility businesses. 

Accordingly, Northern Counties entered into an agreement with 

California-Pacific for transfer of its electric and telephone facil­

ities to the latter.· 

!JI Hereinafter sometimes referred to as Citizens Utilities. 
~ Hereinafter sometimes referred to as Fruit Growers. 

-2-



A-32l02 
A-3210:3 ** 

California-Pacific is presently engaged in gas, water, 

electric, and telephone utility operations in California and in 

oth.er states. It desires to purchase the l'acilities of Northern 

Counties and to inte~rate such facilities into its Lassen Division, 

which c~ntains public utility electric systems in and around 

Sus~~ville in Lassen County and Chester in Plumas County_ It 

proposes tv pay Northern Counties a base purchase price of 

$50,000 for the combined electric and telephone facilities, such 

sum being subject to certain adjustments and prorations,. 

Westwood is located in the southwestern portion of 

Lassen County, approximately 14 miles east of Chester at'1d 21 miles 

west of Susanville. It is a trading center for a large, area 

primarily devoted to the cutting and milling or lumber and 

embraces a population of about 5,300 persons. Northern Counties 

presently furnishes electriC energy to approximately 1,000 

residential customers and about 40 commercial establishments. 

Electric rates consist of both flat and meter rates, in e!£ect 
, 

for many years, and as charged by the Red River l~er Company 

when such co:npany owned the town. California-Paeif'ie obtains 

its electric supply by purchase from Pacific Gas and Electri'c 

Company. California-Pacil'ie proposes to place in effect, on the 

electric syste~ to be acquired, the same rates, rules, and 

regulations no~ in force in its Lassen DiVision except for 

electric supply at 16 connecting points to Fruit Growers 

tr )whose tenlnts are not now directly billed for eiectr:t~ service - --.; 

from Northern Counties. California-Pacific proposes to 

serve such locations at a rate of 1 cent per kilowatt-hour. 

The domestic consumer of electricity is presently 
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served under meter rates which have a minimum four-week charge 

of $1 and quantity charges: ranging from 6 cents per kwhr for 

the first 20 kwhr per period to· 1 cent per kwhr for allover 

140 kwhr per period. The rate$ proposed by Calir~rnia-Paci£1c, 

on a monthly basis, consist of a service charge of 60 cents to­

which are added energy charges ranging from 3.7 cents per kwhr 

for the first 40 l(Whr to 1 cent per kwhr for allover 200 kwhr. 

Assuming that consumption remains the same, the average dom~stic 

customer would experience an increase of about 90 cents per 

month in his electric bill. 

Northern Counties presently turnishes automatic 

telephone service to approximately 1,22) company-owned stations 

and to about 15 farmer line stations. Such service presently 

is furnished. without exchange charges.. Toll service is 

rendered through interconnection with. Citizens Utilities' at 

Vlestwood. 

~bereas the present telephone sUbscriber~s a tenant 

~ of Fruit GrOWer~has free exchange service, on consummation of the 

property transfer such subscriber would pay, monthly, $3.50 for 

l-party service, $3 for 2-party service, or $2'.50 for 4-party 

service. These charges would be approximately 25% below charges 

for like party service on th.e near-by telephone system operated by 

Citizens Utilities Company of California. 

No persons served by Northern Counties appeared to­

protest or o,therwise comment upon the proposed transfer or 

property or the proposed rates for service. Citizens Utilities 
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Company of California, however, appeared in opposition to the 

transre~ of the telephone facilities, claiming that it could 

better serve the \'lestwood area by integrating the Nor-chern 

Counties telephone system into its Susanville DiVision where 

it has extensive telephone operations. Citizens Utilities 

expressed no interest in electr:i.c matters. It presented 

testimony by two witnesses and introduced seven exhibits 

relative to its claim that it would be in the public interest 

to deny the application with respect to the transfer of telephone 

plant from Northern Counties to california-Pacific. If: the 

requested authority to transfer were denied, Citizens Utilities 

would then be in a position to negotia~c for the telephone 

property_ Northern Counties, however, expressed no inclination 

to deal with Citizens Utilities on ouch matters. 

tiith respect to rates for telephone service, Citizens 

Utilities, in effect., offered to meet the rates or Calirernia- . 

Pacific by stating that it would file identical rates if it 

acquired the system. Such rates would then oe substantially 

below those charged in the rest or its Susanville Division. 

From the standpoint of the Westwood subscriber, who unaer either 

company's proposal woula pay the same ch~rges, there is no 

advantage which woula inure to the public interest with respec~ 

to rates .. 

Citizens Utilities claimed that it could offer superior 

service. It is clear, however, that its operating and maintenance 

forces primarily would be in Susanvill~, over 20 miles from'T;lestwood. 
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California-Pacific on the other hand, would maintain its forces in 

\~estwood.. During the winter season, particularly, the latter 

situation should be a distinct advantage and of public benefit .. 

The California Farm Bureau Federation, having particular 

interest in its members' farmer line serVice, opposed Citizens 

Utilities' interest in this matter and urged that the requests of . 

applicants be granted .. 

In view of all of the evidence presented' in ,this proce'eding, 
( 

we conclude that the ~roposed transfer of public utility property 
,,' 

will not be adv~rse to the publie interest and that applicants' 

req.uests in this regard should be granted.. The action taken herein, 

however, shall not be construed to be a finding of the value of 

the property authorized to ge transferred .. 

In order to ef.fectuate the transfer of property, two agree­

ments, both dated December 13, 1950, have be~n entered into. One 

agreement, marked Exhibit Band attached.to Application No .. 32103, 

is between the applicants herein and is concerned with the details 

of transfer. The second ~grecment, marked Exhibit C and attached to 

the same application is between California-Pacific and Fruit Growers 

and covers, in the main, two s~bjects.. The first· of these concerns 

the conveyance of easements owned by Fruit Crowers and used by its 

subsidiary Northern Counties, together with rental ofn site r~r an 

office for Ca1ifornis-P~cific. The second 1l'.ajor subject concerns 

~ates for electric energy to be furnished Fruit Crowers by Ca1ifornia­

Pacific and is set forth in paragraph 3 of said agreement. 

Paragraph 3 of the agreement between California-Pacific and 

Fruit Growers provides that, subject to the prior and continuing 

approval of this Commission, California-Pacific will furnish electriC 

enereY to FruitiGrowersat a rate of 1 cent per kwhr to the extent of 
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the requirements of Fruit Growers for electric energy furnished by 

~Fruit Growers to existing ~~t.~n~~locations without charge, 

such requirements not including, however, any electric energy 

needed for. Fruit Crowers' mill at Westwood. The locations referred 

to are 16 in number and are specifically set forth in Exhibit 

No. 14 in this proceeding. Some 32 firms or individuals are 

served through these 16 connections. Many or them might be served 

directly by Fruit Growers from its own electric plan~ at its mill. 

The preferential rate trea~ment proposed to be accorded is one of 

the considerations or transfer and thererore may be considered as 

or benefit to both parties. However, it is our opinion that 

utility services should be furnished in accordance with regularly 

filed tariffs. The granting of ratec dif:£'e·rent therefrom should 

. be limited to those situations wherein riled tarif'fs, available to 

all, Will not equitably be applicable in a paX"'tic,.1lar circumstance. , 
Because of the particular situation in ~'lestwood, wherein the 

townsite and its buildings are almost entirely owned by Fruit 

Growers and wherein one building owned by Fruit Growers may house 

as cany as 11 distinct business concerns, the problems. of 

rewiring buildings to permit separate metering and the problems 

of redesigning or revampin~ the overhead dis~ribution system are 

of some economic significance. A period of time must, be allowed 1n 

Which to accomplish the necessary rearrangement of facilities. It 

appears reasonable to permit preferential r~te treatment during 

such period. :ve find, thererore, that said preferential rate 

should not be effective for core than a five-year te~ and we 

conclude that paragraph 3 of the said agreement should be amended 

so as to state such te~. 

California-Pacific will be authorized to- file rates, rules 

and regulations tor electric and telephone service and t~ establish 

exchange and base rate area boundaries for its operations at Westwood 
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as requested, it being the opinion of the Commission thatc said 

rates, rules and regulations and. area boundaries are justified and, 

further, that any increases in charges, over those presentlY'in e£fe<;t 

on the telephone and electric systems of Northern Counties, result- ; 

ing therefrom are also justified. 

o R D E R 
~ - ............ ~ 

The above-entitled applieat.ions having 'been filed with 

this Commission, pu'blie hearings t.hereon having been held, the 

matters· having been suOmitted and it appearing to the Commi3sion tha~ 

the proposed transfer will not be adverse to the public interest; 

therefore, 

IT IS HEREBY FOUND AS A FACT that. the rates and charges 

authorized herein are justified, and 

. 

IT IS HERZBY ORDERED that N~rthern Counties Utility Company; 

~ay, on or after the effective date hereof, and on or before June 30, 

1952, sell and transfer the public utilit.y electric and telephone 

systemS'descri~d in the applications and in this proceeding to 

California-Pacific Utilities Company pursuant t.o the agreement of 

sale and purchase filed as Exhibit "B" in Application No. 3210), and 

upon the eonsummation of the property transfer herein authorized, 

Northern Counties Ut.ility Company is relieved of its public utility 

obligation to furnish electric and telephone service in Westwood, 

J",.:lssen County. 

IT IS HEREBY FURTHER ORDERED that. Calitornia-Paci£ic 
. . 

Utilities Company be and it is hereby authorized t~ earry out the 

teres .f the written agreement, dated December 13, 1950 and filed 

af. Exhibit ~C" in Application No. 32103~ with Fruit Growers Supply 

Co~pany; provided, that paragraph three (3) thereof shall be so 
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amended as to limit the preferential rate treatment therein set 

forth to a term of not to exceed five (5) years from and after the 

date of property transfer hereinabove authorized unless otherwise 
___ Il"'f"~""'--'''''' .-- •. -. , •. 

ordered by this Commission. 
'-- "'- ..... IT ·IS'"HEREBy"·FURTHER ORDERED as follows: 

1. California-Pacific Utilities Company shall file with 
this Commission, within thirty (30) days after the 
effective date of the sale and consummation of the 
agreement hereinabove authorized, certified copies of 
the deeds or other instruments of conveyance and the 
agreements as actually executed and delivered to it, 
together with a written statement indicating the date 
upe,n which control and possession were assumed. 

2. Upon completion of said property transfer and assumption 
of control, California-Pacific Utilities Company shall 
place in effect on the acquired electric system the' 
schedules of rates for electric service set forth on 
pages 2 to 14, both inclusive, of Exhibit No. 14 in 
this proceeding and coincidentally therewith make 
effective on the acquired system the same electric 
rules and regulations then effective in its Lassen 
Division .. 

;. Upon completion of said property transfer and assumption 
of control and on not less than five (5) ciays1 notice 
to the public and this Commission, California-Pacific 
Utilities Company shall place in effect on the acquired 
t~lephone system the schedules of rates and charges 
for telephone service set forth on pages 2 to·17, both 
inclUSive, and pages 20 to 2$, both inclusive, of 
Exhibit No. 15, amended page 19 as it appears, in Exhibit 
No. 16 and the schedules set forth in Exhibit No. 22 in 
this proceeding. ' 

.4. California-Pacific Utilities Company shall establish 
telephone exchange and base rate areas as,· set forth in 

.Exhibit Nos. 21 and 23 in this proceeding, respectively, 
and shall place in effect in such areas the same rules 
and regulations for telephone service presently effective 
in its Needles Exchange. 

S. On or before the date of actual transfer, Northern 
Counties U~6lity Company shall refund all ~eposits, 
if any, whi'ch customers are enti tlecr to ha"le refunded 
and any unre£unded deposits shall be transferred to 
and become the obligation for refund of California­
Pa.cific Utilities Company_ 
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6. 
........ 

California-Pacific Utilities Company shall .file with 
this C~mmission, within sixty' (60) days after comple­
tion of the' property trans·fer, a copy, o-f the accounting 
entries by which the properties will be distributed to 
aecoun~$ on its books. 

The effective d.ate of this ord.er shall be twenty (20) days 

after the date·hereof. 

Dated. at San Francisco, California, this Iz{t7f:;,. day of 

f.J1a~&, 1951. 
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