
Dcci zion No .. 46507 

BEFOP~ z.HE PUBLIC UTILITIES COMMISSION OF !aE SlATE OF CALIFORNIA 

Application of The Wester.n Telepbone Comp~y ) 
for authority to establish rates for n~ : 
services; to establish continuouc sorvice in ) 
its Lcytonvil1e and Covelo ExChanges; to : 
increase rates tor certain services; ~d to ) 
issue'8~600 sh~res of its Cumulative Preferred: 
Stock, ~25 .. 00 Par Value.. ) 

.. 
-----------------------~ 

Application 
No. 32114 

(First Supp1ementa.1) 

FI]ST STl1?PLEI.-1E~TAL OPINION AND OEDES 

In a supplem.en t~ applic:?tion filed in this proceec!1ng on 

NoveQber 17, 1951, The Wester.n Telephone Company asks tho CommiSSion 

to modify its order in Decision No. 45733, d~ted :1.:l:r 22, 1951, so as 

to per::l1 tit to increase the di vidend r~te on shares of its pre­

ferred stock from 5% to 5~% and to pay ~ ssles commission o~ 5%. 

Appliez,nt is a Califomia corporation orgc.nized.' in August, 

1949. According to Exhib1t A filed in the original proceeding, its 

o.uthor1zed capital stock consists of 8,000 sh~rcs of common sto<::k Zlld 

8,000 shares o£ cumul~tive preferred stock of the p~r v~ue of $25 

e:::.ch. The sb.~res of preferred stock are 1ssu""ble in series ~e a.s 

to eaCh serie$ the holders thereof ~rc entitled to receive QiVidends 

at the respective rates for Shares of soid series, as stated in 

~pplic~tr s ~rticles of incorp'or.:ltion, or as fixed 'by its Oo:lrd of 

directors by resolution. 

By s~id Decision No. 45733, the Commission ~uthorized 

~ppliccnt to issue and sell 5,600 shares of its Cuoulativc Preferred 

Stock~ ~25 Par Value, 5% Series, of the aggreg~te ,p~r vcluc of 

$140,000, at not less then pcr, for the purpose of finoncing th-r: 
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cost ot new facilities. App1ic~t now reports, however~ that it has 

sold only 179 of t.i.e shares authorized, thc.t it hc.s concluded it is 

neccssc.ry for it to incrc~se the dividend r~te in order to ~ttr~ct 

investors, ~d that cccord~~gly it proposes, by appropriate resolu­

tion? to c..i.~ge the dividend rate to 5~% ond to issue ne-w shares to 

the holders of said 179 Sharcs ,~d thereafter to proceed ~th tr.e 

offering of the remo.ining zh~rez c.uthorized by the Commission. It 

reports thc.t it intends to employ .:In c.gent to dispose o! its stock 

:md it CI.sks· pemis.sion to use 5% of the proceeds to pc.y $al~s CODl-

missions. 

~le Comreission has considerc'<i this matter end is of the 

opinion ~1; applicOl"l.t' $ reCj,u~sts should be grnnted, cos herein 

provided; thercrore~ 

IT IS HEREBY ORDERED DoC followc: 

1. The Western Telephone ComprulY, ::!.i"ter 'Ch.e date hereof 

Dnd on or before June 30, 1952, may issue shares of i ts Cumul~t:1.vc 

Preferred Stock, $25 Par Vc.1uc, st% Series, in cxChcnge for shares 

of stock of its 5% series heretofore issued end outst~Q.ing under 

c.ut..i.ority grcntcd by Decision No. 45733, d~ted Y~y 22', 1951. 

2. The Western Te1ophone COmp<my, after the dc.te hereof 

ond on or 'before June 30, 1952, mAY issue and sell, tot· not les:: tha.'"l 

p~r, its sh~rcs of CUmulative Preferred Stock, $25 Par Value, 51% . 
Series, in lieu of sheres of stock of its 5% series h~retororc. 

~uthorizcd 'by s~id Decision No. 45733,' ~~d use the proceeds for the 

pu:~oscs set forth in s~1d decision. 
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3. fJ:he Western l'e1$phon~ Company may use not in excess of 

5% or the par vp.lue of the shares of 5i% preferred stock to be sold ./ 

under the au'thori ty herein granted to paj" commissions tor the sale of 

said shares .. 

4. !he Western Telephone Company shall file 'W1tb. th() 

Commission montr~y reports as required by General Order No. 24-A~ 

'Which order, insofar as applicable, is made a part of this order. 

5. The nuthority here~ granted will become effective upon 

the date hereof. 

Dated at San Francisco, California" this 

Dcccmb~r, 1951. 
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