
Decision No. _--:;:·4:..;:6;.,;;5~5;;::;..;.;;2~ 

BEFORE l'B.E PUBLIC GTlr.ITIES CO~\llIbS!ON OF ThE STATE OF CALIFORJ:rIA 

In the Matter ot the Application ) 
o~ ) 

PUDLIC FREIeRT SYS~~ !O~ autho~1ty ) 
to borrow money ~d exc~~te a j 
Pro=issory Note and Chattel Mortgage 
pur5u~nt to Article 5, Sections 816 
to 830 L~clusive o! the Public < 
(Jtiliti~sCode of the State of I 
California. ) 
-----------------------) 

o PIN ION -------- ...... 

Applico:..t10n 
No. 32978 

This is an applics tion for an ord.er au thorizL"'lg Public 

Freight System to execute a mortgage of cbatt~ls ~"'ld to issue $ 

promissory note in the p~i:lci:p:;.;.l amount of $61,200 for tb.e purpose 

of paying outstand.ing indebtedness a~d. ot: providing additional 

working c~pital. 

Applic~~t is a corporation cngagec in bUSiness as a 

high~ay common carrier between Los Acgeles and Los Angeles Harbor, 

and between the Los ~~geles Metropolitan ~real and Fontona, and 

certaL~ po~~ts intermediate ti1creto. 

Applicant reports that it hos presently outstc~ding two 

promissory not~s secured by c~tt~l morteag~s payable to B~~ of 

Americ~ National Trust ~d Sav~~gs Association. One of th0 notes, 

on which there is an ~~paid b~lanc~ of $217700~ f~lls due on 

JanUQry 10, :952. The second p~omisso~y note, on which there is 

ar~ unpcic b~l~ce of &18,3S6.03~ falls d~e on Murch 20, 1952. Both 

of these notes are secured by ch~tte1 mortgages on c~rtain of 

applicant's ~otor vehicle equipment. 
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It appears th3.t applicar..t does not have zllf'f1c1ent 1\mds on 

~d to pay the' outst~~ding loans when they tall due and accordingly, 

it has made ~rr~~gemants to consolidate the two loans into one loan 

whic~ '~ill be payable over an extended period of t~~e. At the same 

tiI:le it arranged to 'procure o.pproxima tely $22"" 000 of c.d(J.i tional .f~ds 

which it reports it needz as ~jor~~g cash. To carry o~t the re

financing plan and to procure the additional working !\lnc.s, applicant 

r~s ~egot1ated. a loau with Bank of America National T~st ~C Savings 

As:::ociatio!'J. irJ. the am01.:nt of $61,200." The procis:::ory note which 

ap~licant p::,oposes t¢ issue is to be repaid over a pariod or 36 ~ontbs 

in equal monthly inst~llments of $1,700 e~ch, with interest at the 

rate of 6~ per ~~um on deferred balance$. The payment of the note 

is to be se~ed by a ~ortgage o~ chattels on certain designated 

a.utomotive eo..uip:ent listed in detail in Ex."ll.bit D, atto.ch~d to the 

application. A copy of the note M.S been filed as Exhibit 13 and a 

copy of the chattel ~ortgagc as Exhibit C~ to the ~pp11cation. 

A review of the ~pplication indicates th~t applicant will 

have need for the prcceeds for the purposes indicated in thiz appli

cation ~d that the issue of the note as proposed should improve its 

fine.ncial condition by providing t..dditional cssh for 'Workir.g cc.pit<::.l 

and by extending the time for payment of its outzt~ding indebtod.~ess~ 

Accordi:lgly ~ an order ~,lill be entered granting o.pplico.nt f s re~uest .. 

The Commission ho.ving considered the 3.bove (~nt1 tlod mAtter, 

a.."1d bei."lg of the opinior .. tho.t a public he~:ri:r.lg thereon is not 

necess~ry; that tne ~p~lication should be grarAtec, as herein provided; 

that the money, property or lcbor to be procured or paid for through 

~e issue of a note for $61,200 is reasonaoly required by ~pplico.nt 

fo'!' the purposes specified herein; and tho.t such purposes ~r~ not, 
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in whole or in part, reasonably chargeable to oper~tL~g expenses of 

to incom~; th~rerore, 

IT IS HEREBY ORDERED as follows: 

1. Public Freignt Syst~, aft~r ~~c effective date hereof 

anci on or before June 30, 1952, may exocute a mortgag¢ or chattelz 

~d ~y iszue its promissory note ~ the principal amount of $61,200, 

said mortgage of chatte~s and note to be in, or substantially ~l, the 

sam~ for.m as thos~ fi10d in this proceeding as Exhibits C and B, 

respectively. 

2. Public Fr~ight System shall us~ the proceeds to be 

obtained through. tf .. e issue of tb.~ note h..::rcin ~I.lthorized for the 

purposes referred to in the preceding opinion. 

3. Applicant shall file with the Commission a copy of the 

note and a copy of the mortgage of chattels executed under the 

authority hero~~ granted within thirty days after th¢ dates' thereof. 

It sr...z.ll file with the Commission within six months after th~ issue 

of the note herein authorized, a stateIllent sho·..;ir..g the purposes for 

which it used the proceeds. 

4· The authority hei'ein gro.nted will become effective 'When 

~pplicant has paid the fee prescribed by Section 1904 of th~ Public 

Utilities Code, which fee is $62.00. ~ 

Dated a ~ Californi~, this I~ d~y of 

December, 1951. 


