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Decision No.46553 

EEFO?.E TEE Pu"'BLIC UTILITIES COMlv!ISSIm; 0;;" :BE STATE OF CALIFO.?NIA 

In the Natt~r of th.0 A);lplication 0:: ) . 
Et REY !lILLL.~G CO. 1 

'I 

/ . 
a corporation, for permission to ) 
borrow money on 'a long term loan : 
under Section 850 of the Public ) 
Utilities Code. : 
~--~--~~-~-~~-~~-~~) 

o ? I N ION 
~..----- ... ..,. 

Application 
No • .:32966 

This is an application fo::" an order authorizing El Rey 

Milling Co. to execute a deed of trust &ld a mortgage of Chattels ~d 

to issue a note in the principal mnount of $28,000, for the purpose 

of refunding outst~~ding ~debtedness. 

Applicant is a California corporation org~1zed during July, , 

1948, for the purpose of engaging 1n public utility w<3.rchousi:lg and 

other s.ctivities in King City. It reports that for the year ended 

June 30, 1951, its g~oss revenues from all its operations ~ounted to 

'$132,302.91, of whicn $19,701.42 was received from stor~ge and 

$23,637.72 from other warehouse se:vices suCh as be~ and grain 

cleoning, sJ;lccia1 hc.."ldl1ng, ~d. commissions. A!t~r p o.ying opereting 

expenses, taxes ~d intorect ~"ld providing for dcpre¢1~tion, it re­

ports 1tsnet profit for the period ~t $4,;15.08. 

In Exhibit 13 .;lpplicant chows i tz net invcztm.ent in its 

la..'ld, buildings, machinery ~d eqU1p:uent ond int:mgiblc ca.pi tel ~t 

$135,$73.60 .::.nd in its current azsets ~t $57,276.32, mcic1ng ~ total 

of $193,149.92. Its exhibit indicc.tes th.:lt its tot.u investment is 

represented by common stock equity c~pita1 in the =mount of 
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$158,302.96, by a short-tcrm note of $28,000, and by accounts paycble 

of $6,S46.96. 

It ~ppcars that the Sho~t-te~ note is held by Monterey 

County ~r!lst ond So.vings Bo.."'lk ~d that c.pplic~t noW' ~s mc.de arronge­

ments to ref\:lnd th.e c::nount through the issue of 0. new note jn the 

principu amO'l.lnt of $28,000, to be payable in OX'll'lual instalments of 
" . 

$2,800 commencing December 1, 1952, with ~~terest ~t the,rcte of 6% 

PCI' mmUl'll. The po.yme.nt of the note 'Will be secured by a deed of 

trust ond 0. mortgcgc of chattels covering o.pp11c~tf s properties, 

inclu.ding t..1-lose used 1...'"1 i ts w~rehouse opor~tions. 

A review of' the 1nfoxmc.tion contaiilcd in this proceeding 

indic~tes ~t appl1c~t docs not hc.vc sufficient cash on~hand to pay 
," 

~~e presently outst~ding note. Accordingly, an order ~ll be 

entered gr~ting its request to refinonce the indebtedness. 

~o Co~ssion having considered the abov~ entitled matter, 

end being of the opinion that;;. public hearing thereon is not neccs­

.s~ry; thc.t the: appl.1c.:.tion should be sronted,. as here1n proVided; 

tho.t th.e money,. property or l~'bor to be procured or paid for through 

the issue of the note herein authorized is rc~sonz.bly required 'by 

applic~nt for the purpose specified here~; ~d thc.t ~ch purpose is 

not,. in whole or in pert? rc~son~oly Chargcab~e to opcr~ting ex­

p¢llses or to income; therefo~e" 

IT IS HEBEBY ORDER.c:.~ as follows: 

1. El Bey lIdlling Co .. ", :!fter t.."l.e effective d=.tc hereof .:nd 

on O~ before April 30, 1952, !!ley execute ::l. deed of trust end e. mort­

gage of ch~ttcls in subst~"'l.ti~ly the sc.me fon ~.S those tiled in 
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this proceeding as Exhibit G ~d ~ibibit H, respectively, ~ ~y 

issue ~ note :Ln the principal cmO'Ullt of not exceeding $28,000 in 

su'bstontio.lly the s01Ile torm ~stb..:lt filed in this proceeding c.s 

Exhibi t F, for the purpose of re£'u.no.1ng outstanding indebtedness ot 

like omOtm t .. 

2. El Rey Milling Co .. shall file with the Commission 

monthly reports ~s requir~ by Generil Order No. 24-A, which order, 

1nsof~r cs cpplic~ble, is made a p~rt of this order. . 

. .3.. '!'he ,tU t..'lo ri ty her~in grcn ted will 'become eff ecti ve 'When 

El Rey l".l.i11ing Co. hc.s paid the fce prescribed by Section 1904 of the 

Public Utilities Code, whiCh fee is tw~~ty-eight ($28.00) doll~rs. 

Dc.ted at Sen FranciSCO, Co.li!omia, th1$ /Jl ~ d~y 'of 
December, 1951. 

a.?~ "1~ 
President· 


