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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
EL REY MILLING CO.,

& corporation, for permdssion to
Borrow money on 'a long term loan
under Section 850 of the Public
Utilities Code.

e NS

- Application ~
No. 32966

Sl ey Nl as N e

—_m———-u-

This is an application for an order authorizing EL Rey
Milling Co. to execute 2 deed of trust and 2 mortgage of chattels and
to issue a2 note in the principal amount of $28,000, for the purpese
of refunding outst anding indebtedness.

Applicant 41s a California corporation organized during July,
1948, for the purpose of engaging in public utility worchousing and
other activities in King City. It reports that for the year ended
June 30; 1951, 1ts gross revenues froﬁ all its operations anounted to
PL32,302.91, of which $19,701.42 was received from storaze and
$23;637.72 from other warchouse services such as bean znd grain
clexning, special hendling, and commissions. After paying opersting
expenses, taxes and interest and providing for depreciation, it re-

ports its net profit for the period at $4,515.08.

In Exhibit B applicant shows 1its net investment in its
land, tuildings, machinery mnd equipaent and 1ntangiblc capital ot
$135,873 60 end in its current assets at w57,276.32, making 2 total
of $193,149.92. Its exhibit indicotes that its total investment is

represented by common stock equity capital in the zmownt of
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3158,302.96, by a short-term note of $28,000, and by accounts payzble
of $6,846.96.

It appcars that the short-tern note 1s held by Monterey
County Trust and Sevings Bank and that applicant now has made arrange-
ments to refund the cmount through the issue of o new note in the
principal amount of $28,000, to be payable in onmual insfallmcnts of
$2;800 commencing December 1, 1952; with interest at the.rate of &%
per anmunm. The payment of the note will be secured by 2 deed of
trust and o nmortgage of chattels covering applicant's propertics,

including those used In its warchouse operstions.

A review of the information contained in this proceeding
indicates that applicant does not have sufficient cash onhand to pay
the presently outstanding note. Accordingly, an orderswill be
entered granting 1ts request to refinance the Indedbtedness.

CRDER

The Commission having considered the above entitled.matter;
and being of tﬁe opinion that 2 public hearing thereon 1is not necesw
sary; thet the zapplication should be granted, as hercin provided;
thet the money, property or labor to be procured or paid for through

the issue of the note herein authorized is reasonably required by

applicont for the purpose specificd herein; and that such purpose is

no%, In whole or in part, reasonably chargeable to operating ox-

penses or to income; therefore,
IT IS HEREBY ORDERED as follows:

l. EL Rey Milling Co., after the effective date horeof and
on or before April 30, 1952, mey coxecute a deed of trust and 2 mort-
gage of chattels in substanticlly the same form 25 those filed in
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this proceeding as Exnibdbit G ond Exhibit B, respectively, ond moy
issuce 2 note Iin the principal cmount of not exceeding $28,000 in
substantially the same form 2s that filed in this proceedxng 2s

Exhibit F, for the purpos¢ of refunding outstanding indebtedness of
Like amount.

2. El Rey Milling Co. shall filec with the Commission
monthly reports as required by Genmeral Order No. 24~-4, which order,
insofar z2s applicable, is made 2 part of this order.

. 3. The authority hercin gronted will become effective when
Zl Rey Milling Co. hos paid the feoe prescribed by Section 1904 of the
Public Utilities Code, which fee is twmty-eight ($28.00) dollars.

Dated at San Franclseo, California, this /7 ~ dzy 6f,
December, 1951.
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