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. 46555 Deci sion No.. .-----
4DRltm~NAL 

:BEFORE THE PUBL!C UTILITIES CONl'aSSIOU OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of ASBUBY RA?IDTRANSI~ S1STEM, 
a corporation, for ~ order 
pursuant to Section 52 of the 
Public Ut1l1t1e~ Act ~utho=izing 
app1ica~t to execute a conditional 
salc' contrZl.ct for the sum of 
$182,400.00, covering the purch.3.se 
of 10 new Twin Coach buses. 
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Application 
No. 32950 

This is an 3pplico.tion for an order of the Commission 

au~~orizing Asbury Rapid Tr~sit SystcrA to execute a conditional s~e 

contract providing for deferred payments of $182,400 for the purcl".ase 

of equipment. 

Applicant is a California corporation engaged 1n the bus1-

ness of operating motor co~cnes for the transportation of pazs~gers 

gCllerclly between Los l~geles ond Son Femcm.do, between PCLs<:l.dena, 

Hollywood end Culver City ... .:nd bctweer. Los Angeles ~d Pasadenc. ;,md 

v~rious adjc.cent ond intermediate pOints. In this application it. 

reports thc.t it is oJ,jorc.ting at Do loss, aftcr making proVision for 

deprecic.tion, ~d th::.t in order to effect cconomics1t proposes to 

pur~~:lse 10 new 52-p~ssenger prop~e-powercd buses znd to retire l6 

old b1lses of z::uU.ler se~t1ng co.:pac1 ty. It is of the opinion that by 

doing so it will realize subst~ti~ saVings in fUel, tires, mainte

n=nce end dri vcrs f wages ond. th.:lt it "Will not impair its service 

since, by rot'.son of the lorger sc::.ting cap:-.ci ty of tho:n ow ouses, 

certain schedules cton be el1mi:lc.ted. 
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The app1~c~tion Shows thct the 10 new buses ~ll be ~c

qu1rcd from ~~ co~~~ Comp~y ~t a tot~ price or $204,825.30, of 

which $22,425.;30 'Will be paid in co.sh end $182,400 'Will be pc.y.:.ble 

~ursucnt to the to:rtt!s of tho proposed condit1onc.l sz.lc contrs.ct in 4Z 

:n.ontb.ly inst:l1lments of $~, 800, 'With interest <It the ro.to of 4~% PCI' 

a.."1Il'U!n.. A copy of.' the proposed :rom of contr.lct hc.s been .filed in 

this proceeding as Exhibit A.' 

App11cm'lt 1 s :f1n~,:n.ci.:ll stc.temonts on f'ile 'Wi tb. the CoItll'tliz-

5ion sllo~ .. > i."'l S'IJI:lrTlto.ry :f'om, its revenues rold expenses for the 

calendar years 1949 ond 1950 and tor th~ first nine months of 19$1, 

;::.s follows: 

Opcr~ting rov~ues 
Ope:i:o.ting. oxpenses, exclud-

ing depr~c1ction 
Net before c.eprecie;tion 
Deproci~tion expense 

Oper~ting income 

1949 

$1,.321,652 

1.).261:~· .. O-.27 
79,615 
72.59$ 

~ 7.Ql7 !I! Ph 

1951 
1950 (9 mo,s·l 

$1,231,$06 $927,542' 

ls1~~289 ~2·z2S6 
83,217 35,156 
79~ 61,292 

&1 3,689 1(26,,239J. 

In EXhibit B filed in this proceeding c,plic~t reports its 

net investment in tcngib1c ~d int~gible c~pit~ ~t $$25,78;.67 =ad 

in current aszets ~t $67,7.35 .. .38". ~ total of $59.3,521.05, which it 

h~s p.lid or provided t."'lroug.'" the issue of long-term oolig<ltionz of 

$149,132.96 ~~d current licbilitios of' $17l,,520.~S, ~d ~th common 

stock o~uity c~pit~ of $272,,867.74 .. 

Upon the- oasiS of the in:f'or..n.ation cont<lincd in tho .. ycrii'ied 
, 

~pplic~tion ond upon 4! :r:'eview 0'£ c.pplicontfs rin~cie.l reports" it 

appc~rs that benefit should ~ccrue to ~pplicznt, ~d to its· customers" 

through the ~cG.uizi tion of the nc-..r o~Uipment end th:lt the CoI!lm1ssion, 

accordingly, is w~rr~tcd in gront~e applic~t's request. 
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The Commission h~ving considered tho ~bovc entitled matter, 

.-::nd ~e1ng of tho opinion th:. t c. pu~lic h¢~ring thereon is not neccs

sc.ry; thc.t the ~pplice.tion should bo gr~tcd, ~s herein provided; 

.th:.t tho money, property or labor to 'be procured. o~ pc.id for through 

the execution of the condi t1on.?.l 5:1.1c contr~ct herein c.uthorized is 

rc:.sonc.b1y required by appl1cznt for the purpose specified herein; 

end tb.~t such purpose is not, 1n whole or in pc.rt, rec.son~'bly 

ch.:trge~ble to opcr~ting expenses or to income; therefore, 

IT IS HEREBY OBDEBED 0.5 follows: 

1. Asbury ~pid Tr~sit System, c.fter the efrcct1ve d:.te 

hereof ~d on or before February 29, 1952, m:.y cxc~te ~ conditioncl 

sale contro.ct in substcnti311y tho s~e 1"orm as that filed in this 

procce<ling :1$ Exhibit A, providing 1"or deferred payments of $182,400 

'Wi th interest c.t tho rO.te of 4'~% per ~u:m., 1"or the purpos~ of 

fin::ncing in p~rt 'the cost of equipment to "ioI'hich reference is m,..~de 

in the preceding opinion. 

2. A~plic~t shell file with the Commission monthly reports 

e.s required by Gener~ Order No. 24-A, which order, insofor as 

o.pp11c~ble, is m~dc a part of this ordcr • 

.3.. '!ne ~uth.ori ty herein grcnted 'Will become ef:f'cct1vc 'When 

applic~t hcs p~id the fee prescribed by Section 1904 of the Public 

Utilities Code" which fce is one hundred. eighty-three ($183 .. ) doll::.rs ... 

D~tcd ~tSan Fr~ci$co, Califor.nio, this 
7:f,./ 

If - d~y of' 

December, 1951 .. 


