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Decision No. 48558

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Ir the Matter of the Application of

Los Gatos Telephone Company, -

corporation, for an Order autaorizing

it to issue not to exceed $600,000.00 § Application

nrincipel amount of promiscory notes
ond to execute a Mortgege of real
property and chattels and pledge agree- §

No. 30186
(First Supplemental)

ment securing such notes.

FIRST SUPPLEMENTAL SPINION

By Decision No. 42699 dated April 12, 1949, applicant was
authorized to execute 2 loan agreement and & mortgage of real property
and cnattels, and to issue promissory notes in the aggregate amount
not to exceed $600,000, for the purpose of paying indebﬁedness, and

of financing construction costs and of providing working cepital.

Under the terms and conditlons set forth in the mortgage‘
executed under the suthority granted by Decision No. 42699, zpplicant
wzs restricted, regeriing the payment of cash diwvidends, by'certain‘
orovicions relating to maintenance of a sarplus bhalance aﬁd t0
maintenance of an excess of current assets over current liadbilities.
ir order to remove certain of thoese restrictions and thus permit 1t
to pay in December, 1951, dividends on its outstanding preferred and
common capltal stock, applicant has negoticted with the mortgagee an
Amendment of Mortgage which has the effect of amending Paragrapﬁs
n7{a)" and "10" of the mortgage. The proposed amendments to the
mortgage will permit applicant to pay dividends on its outstanding
preferred and common capital stocx out of earned surplus so long as
its capital and paid-in~surplus is not reduced below & sum equal to
100% of the funded debt then outstanding. 4 copy of the proposéd |
Amendment of Mortgage is attachaed to the first supplemental zpplica-
tion as Exnibit A.
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A review of applicant’s request indicates that the umend~
ment to its mortguge as herein proposed is not adverse to the public
interest ond that it will strengthen applicant's credit position by
permitting it to continue, for the present, payment of dividends on
itsc outstanding preferred and common capital stock. Accordingly, an
order will be ecntered granting applicant's request.

FIRST SUPPLEMENTAL ORDER

The Commisszion having given further consideration to this
matter and being of the opinion that = puvlic hearing thereon 1s not
necessary, snd thot the supplemental application should be‘grantcd,‘
25 hoerein provided; therefore,

IT IS BEEEBY ORDERED as follows:

1. Los Gatos Telephone Company after the effective date
hereof and or or before June 20, 1952, mey execute an awendment to
the mortgage originally authorized by Decision No. 42699, datgd
April 12, 1949, said amendment of mortgage to be in, or sabstantially
in, the same form ac that ittached to the first supplemental applica-
tion a5 Exhibit A.

2. Within thirty days after the execution of the¢ amendment

of the mortgage, applicant shall file a copy thereof with the
Commission.

3. The authority herein granted will become effective on
the date hereof.

Dated agdgégz;ggtazm‘gh;am_, Califorania, this 4252 day of

December, 1951.

Comais




