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Decizion No. 46558 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF' TliE STATE OF CALIFORNIA 

I~ the Mz. tter ot t'b,e Application of ~ 
Los Gato$ Telephone Company? ~ 
corpor~tion? for ~ Oraer autnorizing ~ 
it to izsue not to exceed ~600?OOO.OO 
princ1p~1 ~ount of promiszory notes 
~nd to execute ~ Mortg~ge of real 
property and chattels and pledge agree
ment sccur~~g such notes. 

Applico.tion 
No. 30186 

(First Suppl~ento.l) 

URST SUE.PLEMENTAI, OPINION 

By Decision No. /~699 d~ted April 12, 1949? applic~t w~s 

authorized to execute n lo~ ~greem~t ~d ~ mortg~ge of re~l property 

~nd chattels? and to issu~ promissory notes L~ the'azereg~te.amount 

not to exceed $600,000, for the purpose ~f paYlllg ~~~cbtedness, ~d 

of f~~cing construction costs and of providing wor~ing c~pital. 

Under the terms ~d conditions set forth in the ~ortg~g~ 

ey.ecuted und~r the ~u~hority granted by Decision No. 42699, app11c~t 

w~s restricted? ree~rcing the p~y.ment of cash di~idcnds, ~y ccrt~in 

~rovizions rel~t1ng to maL~t~n~~ce or a s~rp1uz balance ~~d to 

nl.lintC:l:.::.nce of :In excess of current assets over current lic.'biliti<:s. 

I~ order to romove certain of those restrictions ~d thus per:it it 

to pay in DoceI:lbcr, 1951; dividends on its outstanding pl'ei'"ez'red and. 

common co.p1ta1 s~oCk, applicant has n.::goti:lted ~ .... ith' the mortgagee an 

Acendmcnt of Mortgage which has th¢ effect of ~c~ding P~ragraphz 

"7(a)" and "10" of the rl~rtg~ec. The propozed a"'lleno.mc:nts to the 

mortg~gc will pomi t applic~n t 'to P:lY di vic.cr..ds on its Ol).tstand.:tn.g 

preferr~d and common capit~l stock out of enrned zurplus so lon6 as 

its capital and po.id-in-surplus is not red1.tc<;:d b..:·lo·ri c. sum equal to 

100% of tl.'l(: funded debt then outstanding. b. copy or the propos<::o. 

Amendm~nt of Mortgage is ~ttach~d to the first supplemental ~pplica

tion as Exhibit A. 
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A review of applic~tfs request ~d1cates that tho ~end

ment to its mortguge ~s hereir~ proposed is not udv~rse to the public 

~tcrest and th~t it will strengthen applicantfs credit position by 

permitting it to continue, for the present, pa~~~nt of dividends on 
! .. , 

its outstanding preferred and common c~pital stock. Accordingly,~' 

ord~r will be entered granting applicant Ts request. 

FIRST SUP~LEMENIAL O~DER 

Xhc COmmission h~ving givon further ~onsidcration to this 

matte~ and being of the opinion that a public h~aring thereon is not 

necessary, ~nd ~t tn~ suppl~en~l ~pplication should be gr~nt'~, 

as h~rcin p~ovidc~; ther~~ore, 

IT IS HEP~~ ORDERED as follows: 

1. Los Gatos Telephone Comp~y after the effective date 

hereof ~~d on or before June ;0, 1952, may ey.ecute an ,~~ndment to 

the'mortgage originally authoriz~d 'by Decision No. 42699, dated -

A~r1l 12, 1949 , said amendment or mortg~ge to be in, or ~~bst~nti~lly 

in" the same form as t.h.a t attached to the .first sUP'1:l1cmental applica

'cion 0.$ Ex.."l1b itA. 

2. Within thirty days after the execution o£ the amendm~nt 

of the ~ortgage, applicant shall fi1~ a copy th~reof with the ' 

CommiSSion. 

;. The ~uthority h~rein granted will become effective on 

the d~te hereof. 

D:l.ted o.~A~tU.:e-o , Califor!'li~, this LZ1. de.y of 

D<:ccmber, 1951. 
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