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Decision No. 46561. 

BEFOP.E ':HE PUBLIC UTIL!TIES COMY41SSIm~ OF THE STATE' OF CALIFOro!IA 

In t.."-l.e ~-1atter of the Application ) 
by S~~ EEBN~~INO VALLEY TRANSIT • 
COi.-t"?JiN'Y, a co:-poration, for pcr- ) 
:ission to partially se1f-insur~ : 
under Decision No. 46269~ Case ) 
No. 5298. : 
--~--~~--------~-~~) 

OPINION - ..... ---~- ..... 

Application 
No. 3:2931 

San Ber.nardino Valley Tr~sit Company, ~pplicant herein, 

is a passenger stage corpor~tion operat~g gener~ly in the City of 

S:m Bern~rdi.."'lo and the City of Col ton ond 1:1 various cont1guous and 

adjacent unincorporated areas. In this application it seeks 

authorization to act as a self-L"'lsurcr aga~"'lst li~bility tor the 

p:lyment ot da'tT'"agcs :for personal 'bodily injuries and p.roperty losses. 

A public hea~ing on the application was held ~ Los Anzelcs 

on December 12, 1951, at whiCh time appliccnt presented evidence 

ralc.t1ng to i ts financi~l condition" its insurance pr~ctices and 

policies, and its past experience. 

On Octooer 2, 1951, by Decision l~o. 46269, the Co:am1ssion 

adopted its General Order No. 101, to be effective Ja"'lucry l, 1952, 

requiring all pass~ger sta~c corporations zu'bj ect to the Public 

Utilities Code to provid~ ~"'ld therc~fter continue in effect ~dequate 

protection cg~st li~b111ty imposed 07 law upon suCh ccrriers tor 

the pay.mcnt of d~cges ~or porsonol bodily injuries, including death 

resul ting therefrom, .'l."'l.o, deIlag<": to or destruction of' property. The 

order proVides t~t ~ch corporations shall carry protection rig~1nst 

-1 



. A.)29~1 MMVT e 

such 11=."0111 ty in the ~.mount of $15,000 for bodily injuries or death . 
of one person, in amounts r~ging from $,0,000 to $100,000, depend-

ing on the se~ting cap~city of the passenger vehicles, for bodily 

injuries to 0 I' death of all persons injured or .killed in o:ny one 

accident, subject to a ~ of $15,000 for bodily injuries to Or 

de~th of' one person, ond 1n the ;:unount of' ,$10,000 for loss or d~ge 

in -;:ny one ~ccidont to property of others, excluding cargo. The' 

ord~r pcrm1 tz the cc:.rriers" among other things, to provide such 

protection through a policy, or policies, of public liability inzUl'­

ancc 2nd property demage insurance issued by a company licensed to 

'W'l'i te such insurDnce in tb.{! St::.te of Co.li:fornia, or by ~, 'bond of ~ 

surety company pel'Illi tted to wri to surety bonds 1n the State of 

Caliror.ni~, or by proviSion for selr-1nsur~ce, if approved by the 

CommiSSion, or by sccUl'i ties or agreements of indem.."li ty c.cceptod in 

lieu of sur~ty bonds or insurance policies, if approved by the 

CommiSSion, or 'by a combination of rolY' or ~l of zucil methods. 

~is application shows thct applicant intends, ~d now 

secks c.u~~orizat10n, to meet the re~u1rcments of the CommissionTs 

general order by providing for protection c.g~inst suChlicbi1ities 

through self-insur~ce up to $10,000 for 'bodily injuries to or death 

or one person, up to $20,000 ror bodily irljuries to or death of o.ll 

persons injured or killed in anyone o.cc1dent.1 ~d ror cll loss or 

d~~gc to property or otncrs, With excess covcr~ge being provided by 

an o.greClnent of indemnity with Lloyd's of London up to $40,000 for 

one pe~son ~e $280,000 for ~y one ~ccid~nt. 

In support o! i ts propos~s, applictmt ~sserts thc.t the 

cost to ~~e co~p~y is considcr~bly less as 0. sClf-1nsurcr th~ it 

would be if it were required to provide a policy,. or policies, (1) 

(1) 
A·~~tness for applic~t testified that the cost of pr1~o.ry ~sur­

~cc, in lieu of selr-insur~cc, woule cost approximately $26,500 0. 
yeo.I', o.s comp~rcd w.i. th ~ est1mo.tcd ~cc:uc.l to the reservo during the 
next twelve months' period of ~pproximately $13,000. 
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thc.t 1.m.der D. system 0 f self-insul"oncc settlernen ts cc:o. be mor0 ec.sily 

::.nd quickly mc.de, ond the. t public relc::.tions 'Will '00 improved. Its 

tcst1mony shows th::.t at the inception of its operations in 1942 it 

o.tte:n.pted to protect itself ago.1nst losses with a prim:lry policy of 

insurcnce with a stock compcny .:md <m excess policy 'With Lloyd's of 

London, but tb.o.t e.s time w~t on 1t decided, in F.e'bruc.ry,. 1947~ to 

become self-insured for ::.11 property damage &ld for the first $10,000 

~d $20,000 of bod1ly injury, with excess coverc.ge still being pro­

vided by LloydTs of London. At the outset it undertook to mzke 

p:'olvision for its sclf-insur:!nce through Co reserve crc:lted by monthly 

charges on its books of an cmount equ.."\l to 5t% of 1 ts gross revenues" 

until the balance in the reserve rco.~es $25,000, and thorcc.fter c.t 

the l":lte of 3~%. It reports th~t in the time thc.t hcs elc'!psod since 

it inauguro.ted this progrom its total credits to t..""l.e reserve h::ve 

aggregated $97,599.99, 'With chc:.rges o.gm.nst the reserve of $19,825.05 

=epresenting the cost of excess coverage, of $21,571.72 reprcsenting 

atto:mc'YST .. fces :)l'ld expenses, court costs ~.nd $o.!ety c..cti vi ties and 

other items, ~d of $26,976.57 representing p.lyments to c1~ts, 

lecving ~ b~l~ce in tho reserve on Novenbcr 30, 1951, of $29,2Z6.65. 

As of th~t d~te it h~d unsettled claims which it est~tod would 

result in the payment of $3,000. 

A roview of the eVidence su'bmi tted indicc.tes that in tho 

p~st ~pplic:nt h~s met all its obligD.tions ~~der its program of 

se1f-insur.mce, w:i th excess co veras 0 .lS outlined in this d,ecision, 

and thct such progrzm Should afford protoction to the public ~nd 

should enable applicant to continue to rleot i ts rcquirem~t:; '\0."1 thout 

",ffccting the sto.bi11 ty and pormcncncy of its business. Accordingly, 

we believe we c.re w~rrc.nted in mo.ldng .In order authorizing ~pplicont 

to act o.s a self-insurer in o.ccord.mce 'With 1 ts applicc.ti:on. 
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A public hearing haVing be<l!ll held on the above cnti tlcd 

m~ttcr, ~d the Commission hcVing considered the evidence .~d boing 

0:£ the opinion tho.t the application should be grcntod, asherc1Xl 

provided; thcre£ore~ 

IT ISEEREBY ORDERED th~t the Commission ~erebY approves 

s~ Bcr.nnrdino Valley Tr~sit Companyfs ~pplication under General 

Order No. lOl tor ~uthority to act as a self-insurer ot its oblig~­

tions for public liability ~d property d~ge, ~th provision for 

~xcess coverage, ~s outl1ned tn the ~pplic~tion. 

IT IS HEREBY FURTHER ORDERED th~.t this order 'Will become 

effective on J~i.la:ry 1, 1952, ':md ~ll continue in effect unless and 

until here~fter oth~rwise 0 cred or directed. 

f:tv 
California, this If' - day 

a ").~..:;: ::?==s' _ 
President .' ~ 

.. ',,, ... ! M I~' .. < L ' 
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