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BEFCRE THE PUBLIC UTILITIES COMMULSSION OF TEE STATE OF CALIFORNIA.

Application of PACIFIC GREYHOUNT LINES )

for exemption Ifron Insurince require- : Application
ments of General Oxder No. 101. ) No. 32983

QPINTON AND ORDER

Pacific Greyhound Lines, appliéant herein, is engaged in
business as 2 pacssenger stage corpeoration as defined in the Public
Utilities Code. It has filed this application pursuant to the pro-
visions contained in tho Comnission's General Order No. 101 and
requests exemption from the roquircments of cald general ofder in

accordance with paragraph (7) and paragraph (8) thercof.

In support of its request for exemption, applicant alleges
that it is a pussenger stage corporction engaged in Interstate aand
intracstate operations within the State of Californiz, and has been
qualified; and now is qualified, as a2 self-insurer with the Interstate
Commerce Commission in ac¢cordance with the laws of the United States
applicable to sclf-insurance by nmotor carriers and the rulgs\and
regulations of the Interstote Commerce Cormicsion promulgatgd therew
under. In support of its allegution, applicant has attachéd to the
application as Exhibit A an affidavit showing that Pacific Greyhound
Lines beecame qualified as o sclf-insurer wnder the provisions of
Section No. 215 of the Motor Carrier Act of 1935 zgainst liability for
personal injury (ineluding death resulting therefrom) =nd éroperty |
damage by order of the Interstate Commerde Commission dated Mey 10,
1938; entered in Docket No. MC-1511. A copy of the Interstate Come
merce Commission order in Docket No. MC-1511 is attached to the
application as Exhibvit B.
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As shown by Exhibit C attacked to the applicction, 1t has
been opplicont's policy to act as self-insurer on claims forg public
Liability and property damoge in an ariount not o excee& $50,000 for
ony one accident. Excess insurance ¢overage is carried witl:ﬁ private
insurcnee companies for coverage in excess of $50,000 and 1.1;:::i to but
not cxceeding $1,000,000 for any one zecident. To cover ité lizbility
2s 2 self-insurer, 2pplicant has provided & reserve for injuries and
damages in the amount of $3,219,019.45 as of September 30, 1951,
through charges *o operating eXpenses. The reserve balancc‘accmed as
of September 30, 1951, is almost covered by funds invested in U. S.
government securities and in certificates of deposit earmarked for the
payaent of injury and damage claims. At Scpfember 30, 1951, the funds
set aside for the payment of injury and damage claims amounted to
53,190, 519.73.

It 45 applicant's policy to charge operating expensce and
eredit reserve for injurics and demages at the close of each calendar
month for the estimated cost of settling cach potential cloi.im incurred
during the month. BEach month thereafter applicant's claim department
reviews all pending ¢lains for +the year to date for the purpose of
reapprolising such claims in the light of new developments -énd making
ay cdjustments in the original estimates thot are found necessary.
Such adjustments are reflected in the accounts montkly z5 they are
made by the claim depertment. Prior to the c¢losing of accounts for
the year, the cloinm department reviews all claims incurred in prior
years still outstonding for the purpose of making adjus'ménts deter-
mined to be necessary ac the result of this retrospect review. ALl
adjustments nade by the cloim deportment 2t this time are recorded in

the accounts before the year-ond clocsing.

Because of applicant's policy of periodically reviewing nd
adjusting reserves ;‘or all outstanding injury snd damoge claims and
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because of tae faet that ecpplicont has funded its reserve for injurdies
and domeges, 1t appears to us that ite provisidns for insurancc-agg
sufficient o enable it to meet its obligations for public liablility
ané property damage within the limits prescrided in Generzl Order

No. 101, and to afford sccurity for the protection of the pubdlic with-
out affecting the stability and permonency of 1ts operctions as 2
passcenger stage corporation. Accordingly, we are of the opinion and
nereby find that opplicant should be exempted from the requirements of
General Order No. 101, in accordance with the provisions contained in
paragraph (7) and paragraph (8) of said gemeral order, unless and

until hereafter otherwise ordered or directed; therefore,

IT IS ZEREBY ORDERED that the Cormmission hercby zpproves
Pacific Greyhound Lines! application for cxemption from the require~
ments of General Order No. 101, and it is heroby authorized to act as
a self-insurer of its obligations for public liability and property
damage, with provision for excess coverage, as outlined in the |

2pplication.

IT IS HEREBY FURTHER ORDERED thet this order will become
effective on Jzuery 1, 1952.

Dated at San Francisco, California, this 1241(' Say of
Decenver, 1951. | ' |

2. .y President .
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