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BEFCP3 TEE PUBLIC UTI~I':IES COK':'1J:SSIOrr OF THE ST.ATE OF C.ALIFOF~:L4. 

Application of PACIFIC GREYE.Om~r L!NES ) 
for cxe~pt1on fro~ inzur~ce ~cquir~- . 
ments of General O::-der ~Jo. lOl. ) 
-----~~ .... --~ ........ --- ... ---

Application 
No. 32983 

Pacific Gre~~hound Lince, applic~t herein, is engaged 1:0. 

bus~es~ ~$ ~ Da~senger ~tage corporation as defined in the Public 

utilities Code. It has filed this npplication ~ursuant to the pro

vi~ions contained in the Co~ssionTs General O~der No. 10l and 

requests eXe!llption from the rcquir~ents of said generlll order in 

accordance with paragraph (7) and paragr~ph (8) tncreof. 

In support of its request for exemption, applic~~t ~lcges 

th~t it is a passenger stage corporction engaged in interstate ~d 

i."'l.t:::aztate opcra.t1ons wi thin the State of' California, ~d has been 

quolified, and now is qualified" as a self-insurer 'With the Interstate 

Cotl."Ilcrc~ Commission in c.ccord::...'1.co 'With the laws of the United States 

a.pplico.'ble to s~lf-1nsur~ce by motor co.rricrs Dnet the roles ~d 

regulations of the Interstcte Commerce Commi~s1on promulgated there

under. In support of its ~leg~tion" ~pplic~th~s ~tt~Chcd to the 

a~plic~tion as EXhibit A ~." crr1davit shoWing th~t Pccific Greyhound 

L1..,,<:5 'bcce.mc quc.l1i'ied a~ c solf-insurer under tho proVisions or 

Section No. 215 or the Motor Cc.rr1er Act of 1935 ago.1nst lia'bi11 ty for 

personal ~jury (including death resulting th~rerrom) ~d ~roperty 

d~gc by order of the Interst~te Commerce Co~~szion d~ted Mcy lO~ 

19~5, entered in Docket No. MC-151l.. A copy of the Interstate Com

merce Coomission order ~ Docket No. MC-1511 is o.ttcChcd to the 

~pplic~tion ~s Exhibit B. 
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As sho).1Xl by Exh.i."01 teD. tt~ched to the appli cc tion.,. it bz.s 

been o.ppliccnt's policy to ~ct ~s self-insurer on cl~1ms tor public 

li~bility ~d property d~ge in ~ =mount not to exceed $50~OOO for 

CIJ.y one <:l.ccident.. Exc~ss 1n$Ur~co coverc.ge is c:lrricd With pnv.:::.tc 

L~sur~ce comp~les for coverage in excess of $;0,000 znd up to but 

not exceeding $1,000,000 for ~y one acciccnt. To cover its 1i~bi1ity 

as .:::. self-insurer, applic~t h~s provided ~ reserve, for injuries end 

d~gec in the ~mount of $3,2l9,019 .. 45 as of Sept€mber SO, 1951.,. 

through eb.argez to operc.ting expenses. Zac reserve 'b~anco accrued ~S' 

of Sept~'bcr 30, 1951, is ~ost covered by funds invested 1n U. s. 

gove~ent securities and in certific~tes of deposit ea~arked for th~ 

P}!ymcnt of injury ond da"llo.ge clD.:iJns. At Septembor 30.,. 1951, the l'Ilnds 

set aside for the payment of injury ~d dmr.age cl~ims amo'Unted to 

$;3,190,$l9.73. 

It is applic~tt s policy to cilo.rge operating expenses ond 

crodi t reserve for injuries and dcmages at the close of e.o.ch colend~.r 

month for the estimated cost of s¢ttl1ng e~ch potential cl~~ incurred 

dur-.i.ng the month. Each !:lon th thereafter c.pp11 cant' s cl~ dep~rtm.~ t 

rcv-.i.cws all pending clc.i::ls for tho year to, dc.tc for the purpose of 

r0appr~s1ng such clcims in the light of nw develo:pmentsw,d l:lCk1ng 

OIly ~djustr:lents in the or1e1n~ e st1Irultcs th.~t aro; i"O'UX'ld n¢co~~ry. 

Such ~djustr:lents are renectGd in the accounts mont1'!ly G'.sthey are 

mc.de by the claim depc.rt:ncnt.- Prior to the closing of accou."'lts ror 

the ye~r" the cl:'.i:l depc.rtlnent reVieW's all clo.ims incurred in prior 

years still outstc.nding for the purpose or making adjue'tmcnts d.eter-

mined to be ncccssc.z.-y £t.S t."le result or this retrospect review. All 

adjustnc..."'lts mc.de by the clc.1m depc.rtmcnt c.t this .time c.:re recorded in 

the c.ccounts before tho yc~r-cnd closing. 

Because 0 f applicant t $ policy of pcriodic211y rcnC'W1ng =nd 

adjusting reserves for ;;.11 outstanding' injury .:nd dCl:O.ge clo.ilns <:nd 
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bec~u.se of the !::et that ~ppliccnt has 1'Ilnded its reserve tor injuries 

and dc.":l.:lges" i t ~.ppc:::.rs to us tho.t its provisions for insurcnc~ are 
l' 

sufficient to enable it to meet its oblig~tions ror public 11~b11ity 

~d property dmn~ge ~tb1n the limits prcscribed in General Order 

No. 101" .~d to afford sceurity 1"01' the protection or the public ~th

out o.f'fccting the stability .md pCl"XIUll'lency of i ts opcr~.tions as ::. 

passcngcl" st~gc corporo.t10n. Accordingly" 'Wc are or the op1n1on ~d 

hereby find that o:pp1iccnt should be exempted from the reqUirements 01" 

GaJ.cr:.l Order No. 101, in (lccord.:mcc 'With the proVisions cont~ncd in 

po.ro.graph (7) ond p~rc.graph (8) of soid ganero.l order, unless mld 

\U'J.til hereo.ftcr otherwise ordered or directed; therefore" 

IT IS aEREBY ORDERED that the Commission hereby approves 

Po.cific Greyhound Lines t a,plication for exemption from the re~uire

monts of Gener~~ Order ~Jo. 101" a."ld it is hereby authorized to act z.z 

0. self-insurer of its ob11g~tions for public liability ~nd property 

d~ge, with provision for excess cover~ee, ~s outlined ~'the 

=.pp1icc.t1on. 

IT IS HEREBY roRlHER ORDERED the.t this order 'Will b~come 

~ffective on J=nu~ry 1, 1952. 

D~ted ~t S~"l Frzncisco, ~1ror.ni~, this J}?~: d~y of 

Decem"oer~ 1951. 
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