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Decision No. 4~:=;54 

BEFORE THE POELIC UTILITIES Cm,1MISSION OF T":iE STATE OF C.P-LIPORNIA 

~ the 'Matter of the Application of ) 

:rnT~STAT:z TRA.~SIT LDSES 
a corporation 

· .. 
) 
· · ) 

For a.."l Order Pursuant to Paragraph (5) . 
of General Order No. lOl~ to Act as a ) 
Self-Insurer. : 

------------------~-~) 

OPINION ---------

Application 
No .. 32959 

Interst<'.te Tx-ansi t Lines" applicant herein, hc.s filed this 

applico.tion pursuant to the proviSions of the Commission T s Gener~,l . 

Order No. 101 for authority to act ~s a self-insurer ag~1nst li~bility 

:tor the payment of drunages for personal ·codily injur1es$Ild; property 

losses. Specifically" its progr~ provides for selt-1nsur~c0 up to 

$75,000 for personal injuries, including death, of one or more persons 

in ony one accident, and up to $25,000 for proper'ty dam~gc,: and for 

excess coverage with Lloyd T s of London up to 0. mrud.m\:ll'll. ::::nO'Wlt of 

$SS7~500. 

Applic2nt was org~1zed on June 20" 1928, under the l~ws 

of the St~to or Ne~r~s~, ~ll of its outst~ding stock ~c1ng ow.ned 

'by Union Pccific Railroo.d Compc.ny, The Greyhound CoX1'orction Md 

C.aicago nnd Northwestern Re,ilway Compcny. It is Enga.ged in 'business 

o.S D. pa.ssengcr sto.ge corpor<:.tion operating in interstate eomm.crce ~d 

locally in southern California. According to its 1950 onn'1lal report, 

:t.ts eross revenues cmounted to $9,884,020" 'With $659,855 or such 

rcvenU0~ being ~ssigncd by it to the State of Calitornin. 

In this proceeding ~pplic~~t reports that for mzny years 

i t c~rriec. pu'blic lia.'bili ty ::l.~d property daDULgC insurc:.nce 'toiith :m 
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1nsur~ce c~rrier, but that as a result of its expcr1¢nce 1'~ found it 

c.dv:mtc.geous ruld economieal to terminate such insurance du:M'~ng 193$ 

~d to ~s~e the contingent li~bi11ty as c. self-insurer. Zt has set 

up end now c.:.rries n reserve ror cl<:.1ms for bodily injury, property· 

d:;,:nagc ~d cargo li~bility, 'Which currently is credited 'With ~"nOtmts 

of est1~ted linoilitios dcten~ed by its ~~ysis. or ~ccident3 ~s 

they occur, vi th subsequent adjustments ~s become 'Wc.rr~ted 1n the 

process of developing tae clatm settlements. It hcs qualified cs ~ 

selr-insu:r~r in the mc.tter of personal injury end proporty d~ge 

protection in the st~tes of Arizona, Color~do, Iow~, M1nnesot~, 

Micsour1, Ncbrc.skc., Nevada, South Dekotc, Utah ~d Wyoming. 

In st~t~ents filed with this proceeding ~pplie~t $hows 

fincncial position D.S indiee-ted by its bal.::nce sheet ~C by its 

i:lCOl':l.C .:.nd profit ond loss c.ccount. It reports opcrt'.t1ng revenues. or 

$10,293,215 for the yecr 1949, or $9,664,020 for the ye~r 1950, and 

of $7,956,003 for the nine months ended September 30, 1951, ~th net 

i."lCO:lC after pc.yma"lt of opcrct1ng expenses, tt'tXcs, in~erost and 

other ded.uction$ ~d m:.lking proViSion for depreciation, or $1,521,934 . , 

in 1949, of $1,306,283 in 1950, C-"ld of $772 .. 579 during the nine mO:lth:: 

of 1951. As of September 30 of this yeer it reports totc.l current 

~sscts of $5,561,005, including $3,,100,70l of cc.sh .r:nd deposits 2nd 

$855,525 of temporo.ry cash investments, end current 11Z1.bili tics ~$ 

of the s~e do.te of $2,650,875. It r~orts no equipment or other 

long-ter.m ooligo.tions. 

A review of tho ~pplicc.tion ~~d or the e~ldbits o.tt~Ched 

thereto indico.tes thct cpplic~tJs resources c.re su~t1c1ent to 

ono.ble it to meet its ob11gc.tions z.s Do self-insurer and to o.f'rord 

security for the protection of the public 'Without .~:rect1ng :the 

:::to.~ili ty and pCr.m..:II'J.ency of its opcrc.tions e.s "- passeng~r s~gEl eo1'"- ' 

porc.tion.. l!.ccordingly, ml order will be entered. 8r.:nting its request •. 
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The Commission h~ving considered ~e ~bove entitled ~ttcr, 

end being of the opinion thc.t a. public he~ring thereon is not ncccs

s~ry ~.nd tho.t the ~pplicc.tion should be gr~tcd; therefore, 

IT IS HEREBY ORDEF'JZl tha.t the Commission c.pprovcs the 

~pplieation or 1ntcrst~te Tr~sit Lines under Gcner~l Order No. 101 

for c.uthori ty to act as a selt-insurer of i ts oblig~tions to:: public 

liability ~d property d~agc, with prOvision for excess co~erage 

e.s outlined ~ the ~pplication. 

IT IS HEREBY FORmER ORDERED tluLt this order wlll 'become 

effective on J~u~ry 1, 1952, ~d ~ll continue in effect unless end 

~~til hcrcc.fter otherwise orderod or directed. 

!!'?f ~ Do.tod :It Szm Frmlcisco, Calirorni~" this c.2L day 0.1. 

Decc:nber, 1951. 


