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BEFORE THE PUBLIC UTILITIES COMM:::SSION OF THE STATE OF CALIFO~NI,,\ 

In the Matter of the Application of 
A~sociated Telephone Company> Ltd. 
for .on Order authorizing it to issue 
and sell 350,000 shares of its Common 
Stock> $20 par value. 

) 

-~~ ... -- .... -- ....... ~'-"-..-~-~.--

OPINION 

.. . 
) 
.. .. 
) . .. 

---- .... - ............. 

Application 
No. 32971 

In this application, Associated Telephone Company>. Ltd. 

seeks authorization to issue ~d sell 350,000 Shares ($7,000~OoO 

p;;:.r value) of its common stock, $20 par val"J.e> to the holder of its 

presently outst~~ding shares of common stock for a cash considera­

tion equal to their par value. If authorized to issue and sell its 
,',.'~; , 

sho.:o:es of stock, it plans to dispose or 1;0,000 of them on or 'before . ,," 

Jmmary :31" 1952, 3nd to dispose of ~e remaining 200,000 on or 

before MarCh 31, 1952. 

Applicznt reports th~t it will h~ve need for the proceeds 

from the sale of :i. ts sh~rcs to finc:.nce construction costs or to 

reimburse its trecsury for moneys used for suCh purp~ses or to p~y 

snort-term b~ lozns representing moneys borrowed for caplt~l 

additions. In exhib1ts ~ttcched to its app1ic~tion it Shows its 

est1m",ted gross expenditures fo·r additions to its plMt during 

1952 in excess of $.30,000,000 ~d its est~ted sources of funds to 

meet these ond other requirements cs follows: 
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Funds rc~uirod -
Gross a.deli t10ns to plc.nt 
Lcss-salvc.ge recoveries, co:o.­
tri 'bu tions end 0 the::- 1 tet:lS 

N et ~dd.i ti ons 
?c.yment of b:mk loons 
Incrcc.se ~ working'ccpit~ 

Tot:ll 

:F\m.ds provided -
From operctions (including depre­
ciation cMrges) 

Less-dividends on stock 
Net from operations 

From is~e of securities -
Comon stock 
Preferred stock 
Bonds 

LeSS-discount ~d expenses 
Net from securities 

From s~e of land 

Tot~ 

$30,,1.32,,400 , 

;,671,700 

$ 9,266,518 
2,598 .. 589 

7,000,000 
7;OOO~OOO 

10,OOO .. OO.Q. 
24~OOO,OOO 

487,500: 

$26,460,700 
1,500,000 
1,262',829., 

1;29 ! 223-. 5~Q: 

$ 5,667,929 

23,512,500 
43,100 

~t9,223!2~ 

Presently, c.pplicant has outst~ding first mo:rtg~ge bonds­

in the principal ~ount of $49,61S,OOO which were issued in series 

With interest r~ging from 2-7/$% to .3-5/8% per annum, preferred 

stock of the .?ggregatc par value of $23,358,520 divided into two­

series, one wi til cumulative dividends ct the r"-tc of 4-1/2% end the 

other ~t 5% per ~um, and 1,18.3,038 sh~res of common stock of the 

j;lcr va.lue of: $20 each, o.ll of which o.re rcported held 'by General 

~elephone Corpor~t10n. Applic"-D.t for some ~~e:::.:rs h=.s pnid dividends 

on its outstond1ng sh~r0s of common stock ct the ra.te of $1.60 

onnu~ly. In Exhibit B, it reports its capitcl structure as of 

October 31, 1951~ end ~ftcr giving effcct to the proposed ~ssue or 

shares of' common stock, as follo'W's: 

:Bonds 
Preferred stock 
Common stock 

Tota.l 

Oct.31,1951 

5l.35% 
24 .. 17 
24.4e 

100 .. 00% 
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47 .. 88% 
22 .. 54 
29'.58 

100.OOZE 
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From a review of the o.pplic~ti(m i t clo~rly ~ppeo.rs" th.o.t 

~ order euthor1zing ~pplic~t to issue ~d sell sn~res of common 

stock :It t..'lUs ti:rl.c is wc.rrcnted. In mal"..ing this, order., however, the 

Commission 'Wishes to plcee c.pplicont upon notice thc.t it will:, not . 
rcgc.rd the pric~ at which c.pp11c~t intc:nds to dispose of 1 ts stock, 

or tho dividends paid on such stock, o.s rel'resenting the cost of 

::loney or as detcr::lining the rate of return which ~pp11c:mt should be 

ollo'Wed to ec.m. on 1 ts invcstme:lt in its pl:nt .md properties. 

The COmmission hcving considered the obove entitled ~tter., 

~d 'being of the opinion thc.t Co public hearing thereon is not neces­

sc.ry; thc.t the applic~tion should 'be gr~ted, as herein provided; 

th~t the money, property or labor to be procured 0 r :paid for through 

the 1~sue ~d sc.lc of the shcres of stock herein c.uthorizcd is 

rec.sonably required by c.pplic~t for the purposes specified herein; 

:m.d thc.t such purposes ""rc not" in whole or in po.rt., rcasonc.'bly 

cht'.rgco.blc to operating expenses o!" to income; therefore" 

IT IS HEREBY ORDERED CoS follows: 

1. Associated Telephone Company, Ltd., ~:f'tcr the effec­

tive d~te hcr~o:f' ~d on or before June 30, 1952', mc.y 1ssue ~d sell 

not exceeding 350,000 sh~res oj; 1 ts common stock, at par for c~sh, 

to the holder of its presently outstond1ng shc.res or common stock 

for the P:Lrposcs set forth in this npplicZttion. 

2. Associated Telephone Compc.ny~ Ltd. , shc.ll :t:'11<il:w1th the 

Cornr~ssion monthly reports as required 'by General Order No. 24-A, 
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whiCh order, insof~r ~s ~ppl1e~ble, is made c part of th1s order. 

3. The .author! ty here1n gronted w11~ become ~freeti ve 

twenty (20) dzys ~rter the date hereof. 

Dated at S~ Fr~eiseo, ~1!or.ni~, this 

J ~u::ry, 1952. 

c2.?':h-
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