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Decision No. 4662:1 

BEFORE TEE PtJBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORN'IA 

In ~~e Matter of the Ap~lication of ) 
PACIFIC ELECTRIC Rt~LWAY COMPANY, a : 
co~~oration, for authority to self- ) 
insure under the proVisions of : 
General Order No. 101 of the Public ) 
Utilities Com..'"'lizsion. : 

~~-------~~-~-------) 

OPINION M~D ~ER 

Application 
No. 32988 

Pacific Electric Railway Company, applicant herein, con

ducts part of its business as a passenger staee corporation, as that 

te~ is defined in the Public Utilities Code. It has filed its 

application pursu3nt to the proVisions of the Commission's General 

Order No. 101 for an order authorizing it to ~ct ~s a self-insurer 

against liability for the payment of dam~ges for personal bodily 

injuries, including death resulting therefrom, and for dmnages to or 

destruction of property, other th~ property being tr~sported for 

a."'lY shipper or consignee, 'Whether the property of one or more tho."l. 

one claim(mt. 

In EXhibit A ~tt~chcd to the ~pplic~tion, applicznt reports 

that it ho.s operated as a self-insurer since incorpor~tion" that it 

h~s ~ est~blished cl~im department ~d low dep~rtmcnt whiCh h~vc. 

operated successfully nt low cost, ~d that the cl~ims policy of the 

company is cOIl,ducted with tho purpose of cre~ting good, will end good 

public relations. Applic~t alleges th~t it jLs doubtful if insurance 

comp~ies would be interested in insuring an oper~tion of its 

nlngni tude wi thin the limits of the present cost to 1 t. 

It hilS been ~pp11cMtr s policy in the p~st" md is its 

policy ot ~~e present time, to limit its li~bility ~s n self-insurer 
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on bodily injury clcims by providing excess cover~ge through 1nsur~cc 

comp~ios on claims in er.c~ss of $25,000 but not to exceed $500,000 

for ~y one ~ccidcnt. To cover its liability as self-insurer on 

property da~ce cl~lms ~nd for th~t portion of its li~bility on bodily 

injury claims which arc not provided for through excess cover<:'.ge" 

~pplicnnt ha~ est~blished" by Charges to opernting expenses" a reserve 

for injuries ~d d~cges equ~l in ~ount to its esti~ted li~bility 

for'unp~id cl~ims. The portion of suCh reserve applic~ble to motor 

cocCh opcr~tions is reported ~t $2~O,942.51 as of September 30, 1951. 

The Commission ho.s considered this matter ~d is of the 

opinion th~t a public hearing thereon is not necessary; th~t appli

c~tls resources ~d provisions for insurnnce are sufficient to 

en~ble it to meet its obligctions for public li~b11ity ~d property 

d~age, within the limits prescribed in General Order No. ~Ol, and 

~o ~fford security for the protection of the public without affecting 

tho stcbility ~d per.m~ency of its operations as a p~ssenGer stage 

co~oration; ~d that the ~pplication should be gr~ted1. as herein 

provided; therefore, 

II IS HEREBY ORDERED that the Commission hereby approves 

Paciric Electric Rcilw~y Comp~yJs ~pplication under Genoral Order 

No. 101 for authority to act as self-insurer of its obligations for 
?ublic li~bility ~d property d~~ge) With provis1ons for excess 

coverc.ge ror public 1ic.bi11ty on cla1:llls in excess 0'£ $~5,OOO but not 

to exceed $500,000, arising out of any one ~ccid~t. 

IT IS HEREBY FURTHER ORDERED that t-i.is order 'Will become 

cffccti ve on the date hereof ond 'Will cont1nue in effect unless end 
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until horeafter otherwise ordered or directed. 

D.:.tcd o.t Sc.n Francisco, C.:.lifornill, this dc.yof 

January, 1952. 

COmmissioners 

C l'-'~':"~' Jus,·U" .... C 
,j,." '" .. :'1'" '11' .. ' .• ~ •• ~: •• l:. r:lOIllOt" 

n ,"' . " ' '\ ....••...•..••••••• _ bO~::l11 
.. , •. 1.,·' 1;1 'r '.'J"~''''''''''.L. :1'-,4 • G " .. , i.,. ( I,. no ......... " "," . 

i:::. 1,.),: r.:. "'-" ~'l; '" ,I'''.~, 'I~ ~ J/~,r~J.Cl:Po.tG 
, .• , .'. elL • ., prO~(\Odine. 
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