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Decision No. 46622 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
John H. Evans, Virginia Evans Williams... ): 
and Estella C. Evans, co-partners, and 
Evans Telephone Company... a corporation, : 
fo:- 3n Order; (a) authorizing John H. ) 

) 

Evans, Virginia Evans Williams, and . 
Estella C. Evans, co-partners, to sell ) 
to Evans Telephone Comp~y the proper~ . 
ties owned by them and consisting of ) 
the Ev&~s Telephone Comp~~y, a : 
co-partnership; (~) authori~~ing said ) 
Jor.n R. Evans, Vireinia EV3:i:lS ~!il1i;;,ms.t . 
~~d Estelle C. Evans, co-p~rtncrs, to ) 
Wi thdr~:w from the public L<tili ty : 
telephone business; (c) autnorizing ) 
Evons ',(elephone Company to purchase . 
Ev.:ns Telepaone Company pro,pcrtics and 
to engage in the public uti~ity 
t~:ep~one business; Cd) aut~orizing 
Eva~s Tele9ho~e Co~p~~y to issue 
s~ares of its $5 ?.:!r Value Co:nmon 
Stock in an an':.Otl.'lt equal to the net 
book v~l~c of said properties and to 
issue 500 shares of its Prefe~red 
Stock, $20 Par Value, Series A. 

---------------------

) 
· · " ) 

· · 

Application 
No. 32994 

This is an application for an order ~u~~orizing John H. 

Virginia Evens ~illiams and Estella C. Evnns, hereinnfter 

rcfcrrod to ~s Sellers, to sell ~d convey their public utility 

tclcp'bc""c :;,j.~'}>0rties to EVffilS Telepho:::'lc Co!npcny, .:t corporation, on<: 

o.utho:::-i:inZ s=..id corporation. to issue $81>000 par value of its 

co~~on stock ~nd $10,000 p~r value of its 5-3/4% pref~rred stock. 

Tho ~pplic~tion shows tl1~t Sellers> doing business as 

E~~~s Telephone Co~p~~y, for so~e years have been cng~ged in fur-

nishing telephone service in end nbout the City of Pstterson~ in 

Sttnisl~us County'. They report that they ere f.:.ccd with construction 
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exp~ditures, including the conversion of their telephone exchange 

to OIl o.utom~tic b:::.si s :::.t an estim.:ltf~d cost of $$7,000, together 'With 

c~ble projects ~~d outside plont betterments estimoted to cost 

~pproXimo.tely $10,000, ti~nt they arc not in a position to f1n~~ce 

this construction progr~~, ~d that they have explored the possi­

bilities of obtaining the necess~ry :financing from external sources. 

They :report further thut they have found it ~poss1ble to obtain 

f'ina."lcing in their stc.tus as individuals or as a p~rtnership but th~t 

tentatively they have negotiated :l loen agreement 'With ~ private 

lending institution provided their business be incorporated. Accord­

i."'lgly, they have caused the incorporation of EvEll'ls Telephone Comp~y 

to take over their properties and business ~d thereafter to 

continue the operations. 

Sellers regularly have filed f~"'lancial reports ~th the 

Commission which show, among other things, that between the close of 

1945 and November 30, 1951, their investment in telephone plent has 

increased from $6~,291.8~ to $l4$,7Z9.77, with the 'nUL~ber of comp~y­

ow.ned stntio~s increasing from 613 to 1,324. A review of their 

reports for the calendar years 1946 to 1950 ~d the first 11 months 

of 1951 shows the n et incre~se in p1~t, the operating revenues ;md 

the net income for each of the periods ond the number 0 f compt.ny­

ow.ned st~tions at the end of e~ch period, e.s follows: 

Net Increase Opcr~ting Net Number of 
in Pl1.'nt Revenues Incom.e Stations 

1946 $ 8,826.33 $32,757.85 $ 6,479.79 74J. 
1947 10,315.92 42,104.58 2,735.86 851 
1948 10,078.82 54,056.16 12,862.43 993 
1949 15,766.81 65,331.81 6,137.98 1,109 
1950 24, 492.91 70,355.00 10,349.62 1,,184 
1951 (11 months) 15,957.16 74,051.30 9,8.'32.06 1,324 

In Exhibit B filed in this proceeding, Sellers report 

their ~ssets, 1i~bi1itics ~d net worth e.s of Nov~ber 30, 1951, 

-2 



A.32994 MMW 

tl.S follows: 

Assets 

P1cnt in service -
Totc.l omount 
Lcss-depreci~tion reserve 
N~t pl~t in service 

Current assets -
Cash 
Accounts receivable 
Mutcrials znd supplies 
?rep~y.nents 

Total current assets 

Totcl. 

Li~bilities and Net Worth 
.. ~.5'i~_ 

Note poy~blc 
Curr~t ~i~bilit1cs -

Accounts payab10 
Customers' deposits 
Accrued truces 

Tot~l ~rr~t liabilities 
:otal litl.bilities 

Contribution to plant 
Capit~l ~d undivided profits 

Total 

$148~729.77 
67,183.80 

4,574.80 
6,537.82 
6,932.61 

615.33 

$ 3,490.62 
~90.00 

1,220.81 

$ 81,545.97 

18,660.56 

§JOO,2p6.g 

$ lO,OOO.oo 

---A.r. 91 7. 43 
14,917·43 
1,595.51 

83,693.59 

1100, 206. 5~ 

In taking over the telephone properties, the corporation 

proposes to issue to the partners $81,000 par value of its common 

stock ~d to issue to John H. Evans its preferred stock in the aggrc­

g~te p~r o...'1lount of $10,000 in p::::ymont of the outst~.nding note 

referred to on the b~l:mce sheet, 'Which note is so.id to represent 

~oncys borrowed for additions to the telephone properti~s. 

Upon revieWing this npplic~tion, ns well ~s Sellers' 

fin:mcic.l reports on file with the Commission l it "ppecTs that an 

order iz w~rr~tcd cuthorizing the tr~sfer of the properties ~d 

the issue of the stock as here proposed. 
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The Commission h~ving considered the above entitled matter, 

and 'ceing of t."'e opinion th~t a public heo.ring tl'lcreon is not neces­

scry; thct the ~pplicction should be gr~ted; as herein provided; 

that the proposed tr~~sfer will not be adverse to the public interest; 

that the money, property or l~bor to be procured or paid for ti1rough 

the issue and scle of the stock herein authorized is reasonably 

required by Evans Telephone Company, ~ corpor~tion, for the purposes 

specified herein; ~d thet such purposes ~rc not, in whol~ or in 

p~.rt, r~sonably chargeable to operating expenses or to income; 

therefore, 

IT IS HEREBY ORDEP~ as follows: 

1. John R. Ev~s, Virginia Evans Willi~s and Estella C. 

Eva~s, cfter the effective date hereof and on or before June 30, 

1952, may sell und convey to Ev~~s Telephone Comp~y, c corpor~tion, 

their telephone properties and business to which reference is made 

in this proceeding and thereafter may ~thdraw from their public 

utility telephone opcrctions. 

2. Ev~s Telephone Comp~y, ~ corporation, cfter the 

effective date hereof :nd on or before June 30, 1952, r.1ay .lequire 

s~id t:lep!lone properties und enter into business o.s 0. public utility 

telephone corpor.:ttion in the o.re~ now ~erved by s~id John B: Evans, 

Virgini:::. Evans 'Williams t.nd Estell~ C. Evans; may t.sSLlJ1le t..."le out­

stnnding indebtedness of said individunls, doing bUsiness as Evans 

Telephone Comp~~y; a~d may issue not exceeding $81,000 p~r vclue of 

its common capit~l stock ~d $10,000 p:::.r v~ue of its preferred 

stock for the purposes indic~ted in this applic:::.tion. 
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3. On or before the d~te of ~ctual transfer, John H. 

Ev~~s, Virbinia Ev~s Willi~s ~d Estelle C. Ev~ns Shall refund ell 

dcpo$its which customers ~re entitled to hnve refunded. Any unre­

funded deposits shall be transferred to ~d become the obligation 

for rCfUl'ld by Evens Telephone Compeny, a corporation. 

4. 'r.c.e ro.tl~s, rules ~d regulations of John H. Evm:ls, 

Virginia Ev~s Willi~s ~d Estello. C. Evans now on file with t.l-J.e 

Commission shall be refilod Within thirty (30) deys from the dcte of 

trunsfer under the n~e of Ev~s Telephone Company, c corpor~tion, 

in ~ccordonce with the proc€'dure prescribed by General Order No. 96, 

or, in lieu of such refilinG, Ev~ns Telephone Company, 0 corpor~tion, 

may file a notice of ~eoption of said presently filed rctcs, rules 

and regul~tions. No increase in the present rates shell be m~dc 

unless au~~orized by the CommiSSion. 

5. The action taken herein shD.ll not be construed to be 

a finding of the vcl.uc of the properties herein authorized to 'be 

tr<:ll'lsi'errcd. 

6. Upon ~cquiring the properties ~~cer the :uthority 

herein grcnted, Ev~s Telephon~ Compcny, ~ corpor~tion, sh~11 chcrg0 

the purch~sc price to Account 276" Tcle~hone Pl~~t Acquired, ~d 

within ninety (90) days thcrenftcr shall file ~th the Commission its 

proposed journ~l entries to diztribute such price to its primary 

plD.."l. t ond other 2.ccounts. 

7. Ev~s Telephone Comp~y, a cOI~or~tion, sh~ll file with 

t."le Commission !l'lonthly reports as required by Gcne!"~l Order No. 24-A, 

which orc.!er" insofar ~s o.pplicable" is made a pnrt 0 f this order. 
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s. The ~uthority herein gr~ted will bccone effective 

twenty (20) d~ys after the d~te hereof. 

D~ted ~t s~ Fr~cisco, Caliror.n1~, this 

Jc.nuc.ry, 1952 .. 

g?! doyof 
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Commissioners 

JU:3tUf'. F. CrMmG1" b i 
:: .' .: ; ," ,:.;- . . ........................... ,. 0 nl;l: 

l~'.\'.(:.' , •.. :-' ;,:)"(·r~t. \1:1.0 not J,'):J.rt1e1:pa.te 
in t..ol.! dl:JPOO ... ".;i.:JU 0:::' thio :proceoding. 


