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Decision Neo. 46623 |
BEFORE THE PUBRLIC UTILITIES COMMISSION OF THE STATE OF bALIFORNIA

Application of SAN DIEGQO TRANSIT

SYSTEM, a corporation, for a

certificate to qualify as 2

self-insurer wnder Paragrzph 5 : Application
of General Order No. 1Ol adopted No. 33020
October 2, 1951, and effective :

January 1, 1952, (Decision No.

46269, Case No. 5298).

QPINION AND ORDER

San Diego Transit System, applicant herein, is a passenger

stage corporation operating in andé adbout the cities of San Diego,

Coronado, National City, Chula Vista, Lo Mesa and El Cajon. In this
application it requests an order authorizing it to act as & selfl-
insurer against liability for the payment of damages, up to $25,000
for any one accident, for personal bodily injuries, including death
resulting therefrom, and for damoges to or destruction of property,
other than property being transported for any shipper or conslgnee.
Applicent intends to provide excess coverage for amounts in excess of
$25;OOO by a policy of insurance issued by Excess Insurance Company
in the amount of $1,000,000 for any one accident.

The application shows that it has not been zpplicant's
practice to set up a reserve on its books for unpaid claims. Applicant
states that during the entire course of its history it has paid
promptly 21l claims against it for bedily injuries cnd property
damages for wnich liability had been established, its payments during
the last four years being reported as follows:

1948 $70,156.95
1949 49,915.83
%328 (11 months) égiii%:gg

The application shows that cpplicant's operating revenues

for the 11 months ended November 30, 1951, emounted to §5,300,256.54
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and its net income after 21l charges to $397,783.77. At the close of
November, 1951, spplicant reported its current assets at $1,333,724-74
including cash and government securities of $993,553.72, and its
current liabilities ot $743,538.77.

The Commission has given consideration to zpplicent!s re-
guest to act as ¢ self-insurer and is of .the opinlon that a public
hearing in the matter is not necessary; that applicant's resources
are sufficient to enable it, as a self-insurer to the extent indicated,
to meet its obligations for public liability and property damage and
to afford security for the protection of the public without affecting
the stability and permanency of its operations as & passenger stzge
corporation; and that the application should be granted, zs herein
provided; therefore,

IT IS HEEREBY ORDERED that the Commissien hereby approves
oan Diego Trensiv System's application under General Order No. 101 for

authority to act as a self-insurcr of its obtligations for publie
liability 2nd property damage up to $25,000 for sny one accident, with
provision for excess coverage on claims in excess of $25,000 as set
forth in this application.

IT IS HEREBY FURTHER ORDERED that this order will become
effective on the date hercof and will continue in effect unless and

uwntil herecfter otherwise ordered or directed.

Dated at Sen Francisco, California, this 57 = day of
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January, 195%.

Commissioners.
T
et s avop  SUSEUS . Croemor’ “balng
Anccosarty aheond, did not participate

in the d.oposliion of this procooding.
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