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Decision No. __ 4_6_6_3_4_ 

BEFORE THB PUBLIC UTILITIES COMv.ISSION OF THE ST~TE OF CALIFORNIA 

In the Matter of the Application of 
TESEO TESI, JOHN MAINZ, HECTOR P. 
PUCCINELLI and MARIO GIOVA~mINI, as 
copartners doing busj.ness under the 
~ame of TESI DRAYAGE COMPANY for 
authority to transfer and seil, and 
TESEO TESI, HECTOR P. PUCCINELLI, MARIO 
GIOVANNINI, ALDO TSSI AND EUGENE 
GRIJALVA as copartners to do business 
under the name of TESI DRA.YAGE CONP~NY, 
to acquire an automotive freight line 
operated between Tunitas, Salada Beach 
and intermediate pOints, on the one hand, 
and San Francisco and Colma, on the other 
hand; also an automotive freight line 
operated betwe~n Pan franciSCO Bay points 
and San Mateo pOints, all in the State of 
California 
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• This application shows that Teseo Tesi, John Mainz, Hector 

P. Puccinelli and ?·~ario Giovannini are partners doing busin(~ss under 

the name of Tesi Drsyagc Company and that as such they are engaged 

in the highway common carrier business for the tronsportation of 

freight between Tunitas, Salada Beach and intermediat0 pOints, on 

the one hond, ~nd San Francisco and Colma, on the other hand, and 

bctwc~n Ano Nuevo POint, Half Moon Bay and intermediate pOints in 

San Mateo County, on the one hond, and Colma, San Frnnc1sco, Oakland, 

~eryville and San Leandro, on the other hand, operating under cer­

tificates of public convenience and necessity heretofore granted by 
(1) 

the Commission. In this application they seek authorization to sell 

and tr~nsfcr partnership interests, as hereinafter set forth. 

(1) The operative rights involved were acquired by purchase ~y 
Tesi, Mainz, Puccinelli and Giovannini pursuant to the authority of 
the Commission in DeciSion No. 39725 dated December 16, 1946 and 
Decision No. 41261, dated March 2, 1948, in Application No. 29087 • 
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It appears that applicant Mainz desires to withdraw from 

the business and to sell and tr~nsfer his undivided one-fourth inter­

est in the operative rights and equipment to the three remaining 

partners ~or the sum of $3,500, p~yab10 $1,000 down and $2,,00 within 

two years, and thDt thereafter snid threo remaining partners desire 

to toke two additionol partners into tho business, namely, Aldo Tcsi 

and Eugene Grijalva, 3nd to continue the present op~rations. It 

~ppoars thst said Aldo Tcsi proposes to purchase 3 one-fifth interest 

for the sum of $3,500 ce.sh, and that said Eugene Grijalva, an em­

ployee of the present partnership, has agreed to pay an additional 

$3,000 out of the profits and earnings to be derived from his con­

tribution and services to the business. Upon the completion of the 

transactions, the partnership will consist of five members, each 

o~ning an ~~divided one-fifth interest. 

The agreements to carry these transactions into effect hove 

been filed in this proceeding. The Commission is ~aking no findings 

O~ the tor~s of the partnership arrangem2nts. It appears to us that 

the ngreement which provides for deferred payments by three of the 

~3rtnGrS is ~n ~videncc of indebtodness and in our opinion the monoy, 

property, or labor to be procured or poid for through the execution 

of such agreement is reasonably requir~d for th~ purpose indicated~ 

Th~ record indicates that the proposed transactions will result in 

no ch3nges in the rates being charged by the present partnership nor 

in the service being offered to the public, and under these circum­

stances we arc of the opinion tnnt the transactions will not be 

odv~rse to the public interest. 

In ~8king the order herein we wish to place appliconts 

upon notice th~t operative rights, as such, do not constitute a class 

of property which may be capitalized or used as an element of value 

in rate fixing for any amount of money in excess of that originally 
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paid to the stnte as the consideration for the grant of such rights. 

Asida fro~ th~ir purely p~r~issive 3spect~ they extend to the holders 

~ full or partial ~onopoly of n class of business over a pnrt1cular 

route. This monopoly f0·~turc moy be ch:;:ng~d or destroyed ~\t ony 

time by the state, which is not in ony respect limited o.s to th0 

n~~bcr of rights which may be given. 

The Co~ission h~ving considered the above-entitled matter 

nne. b~ing of the opinion thot a public hearing thereon 1s not 

nccessory cnd that the application should b~ granted, ~s harc1n pro­

vided; therefore, 

IT IS HEREBY ORDERED os follows: 

(1) John Moinz, nftcr the effective date hereof ~nd on 

or before June 30, 1952, may sell and transfer his partnership inter­

est in the operative rights and equipment involved in this proceeding, 

to Taseo Tcsi, Hector P. Puccint;!lli nnd YJL\rio Giovo.nnini ond said 

Tcseo T9s1, Hector P. Puccinelli ~nd M~rio Giovannini there~ftor may 

gell ond t~~nsfcr partnership interests thereon to Aldo Tesi and 

Eugcn.:- Grijnlvo, such sales ond transfers to be m.:de in $ccordclnce 

with the terms ~nd conditions set forth in this ~pplication and in 

the ~grcem0nts att~chcd thereto, which agreements applicants may 

execute. 

(2) The action token hcr0in shall not b~ construed to be 

a finding of the v.:llut; of th0 rights ~nc1 properties heroin n1.lthorized 

to be transfer.red. 

(3) Within thirty (30) doys ~fter tho consumm~t1on of the 

trr-lnsfer h~roin nuthorized, transferees shall notify the Com:nission 

in wri. ting of that :tact and shall wi thin said period file with the 
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Commission c tru~ copy of any bill of sal~ or other instrument of 

tr~nsfer which may h~ve bc~n ~xecuted to ef!~ct such trans~er. 

(4) On not l~ss thon five (5) days! notice to the 

COr:lmission end to tI-JI) pDb11c, applicants sh0.ll comply with the pro­

visions of General Order No. 80 ~nd Part IV of GenGr~l Order No. 93-A, 

by filing, in triplicate, ~nd concurrently making effective, nppro­

priot~ tariffs ~nd t1cetobles. 

This order will become effective when app11cnnts have paid 

the minimum fee p~escribed by Section 1904 (b) of the Public Utilities 

Code, which fcc is $25. c ~ 

Doted ot ~~""""'''''';~A' 
tfa-LLaA,(( ,195'2. 

-ri., 

of 

Colifornia, this f ~ d~y 

Comm1ss1oners 

Comml s s 1 on or -.••• ~~?~.~ .. !.! .. ~~?:9.1!l.~.::.. bo1T.l,~ 
necessarily ~~~c~~) ~~1 :ot ,~rtlc!p3to 
in the disllooi t.1.0:l 0:' t.il:l.o ;proceeding. 


